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PREFACE 

The Author submits this book to his fellow country- 
men in the belief that he has therein pointed out to 
them the road to material happiness and moral progress. 

The material for the book was collected during the 
past three years, and the Book was ready for the printer 
when the present Panic started. 

The publication has been delayed to await the "Intro- 
duction," which reviews the present panic, its causes, 
and the remedies proposed. 

The author claims no gift of prophecy when he says 
that, in his book, he predicted the present panic; nor 
does he hesitate to state tha,t "Elastic Currency," if 
adopted, will be followed by a bankers' carnival and a 
people's "panic" at a much shorter interval of time than 
that between the present panic and its great predecessor 
of 1893. 

While conscious of many imperfections in the execu- 
tidn of the work, the author trusts that it may help his 
countrymen to understand the "Free Silver" heresy, and 
the present "Gold Standard" humbug, and enlist them 
in the battle against "Currency, Corruption and Crime," 
the three great products of our American National Bank 
Act. 

He also believes that it will help to direct them to a 
financial system which will destroy "Trusts," and en- 
sure to honest labor^ whether it be of the hand or thq 
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brain, a fair compensation and permanency of employ- 
ment, while furnishing to the small manufacturer, shop- 

m 

keeper, and farmer, as well as to the larger, a genuine 
honest money proportionate to their business require- 
ments, so that the money coined and issued by the Gov- 
ernment may be available to all, without favor. 

The interests attacked in the book are powerful, but 
with a firm confidence that the people, if once aroused, 
will crush the usurers, who traffic and revel in the money 
of the whole people, this book is respectfully dedicated 
to American Manhood. 

New York, February 2, 1908. 



INTRODUCTION 

PART I 

THE ALADDIN OF FINANCE 

When the recent financial trouble originated, the Gov- 
ernment had between $226,000,000 and $227,000,000 de- 
posited in National Banks throughout the Country. I 
presume the banks received most of that money through 
the operation of the "Aldrich ACT," which turns over 
to banks certain receipts of our Government for them to 
traffic with. While in possession of that enormous amount 
of money, which the Bankers were lending for profit and 
hire for themselves, and upon which they were paying 
no interest to the Government, a "panic" started. 

To relieve that "panic" our Government Financial Of- 
ficials gravely proposed to turn all its printing presses 
into an Aladdin's Lamp, and to make us all wealthy. 

The method proposed was as follows: First, To is- 
sue $100,000,000 worth of certificates (actually bonds), 
bearing three per cent, interest; — Second, To sell this 
$100,000,000 issue of certificates to Bankers, who were 
to pay only $25,000,000 to the United States Treasury 
for absolute ownership, and owe the balance. (Was that 
$25,000,000 to be paid to the Government from its $226,- 
000,000 already on deposit in the Banks?) ; — Third, To 
allow these Banks to deposit this $100,000,000 of three 
per cent, certificates with the Government as security for 
an additional issue of bank notes to them, and while they 
received the interest on the certificates they were to be 
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furnished with $ioo,(XX),cxx) paper National Bank Notes 
to traffic with. Are the Bankers in control of our mod- 
ern Aladdin? Is that Finance, or is it Insanity? 

Part of these certificates were issued. A report as to 
the methods pursued by our Treasury Officials has been 
asked for by the Senate, but at the time of this writ- 
ing it has not been received. I recommend my fellow 
Countrymen to get a copy of that report, if they can; 
it will make excellent reading. 

It must have been amusing to the financiers of Eu- 
rope to read of the strenuous eflforts recently made by 
our Comptroller of Currency, Mr. Ridgely, and our Sec- 
retary of the Treasury, Mr. Cortelyou, to turn out pa- 
per dollars to relieve the present financial stringency. 

Money must have value, most children know that. If 
men sell their labor, the products of their factories, or 
the produce of their farms, they want something of value 
in exchange. 

The theory that the Gk)vernment printing presses, 
worked overtime by demoralized and incompetent offi- 
cials, can turn out "Money" ip the shape of paper bank 
notes, which are not even a "lawful" money, nor a 
"legal tender," is only held by men who don't know 
what the word "money" means. 

The issue of paper due-bills, which must be all even- 
tually redeemed in gold, simply plunges the Govern- 
ment deeper into debt and debases our present circula- 
ting medium pro tanto, and incidentally drives good gold 
money out of the Country, to the amount in value of 
the increased issue of bank notes, because it is a well- 
established principle of finance that paper "currency" 
drives its equivalent in genuine money out of a Coun- 
try, no matter how good that "currency" may be. 
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There are, in round numbers, in circulation in this 
Country, as Currency not money, — $346,000,000 green- 
backs; $519,000,000 Bank Notes, and over $400,000,000 
silver dollars; — a total of $1,265,000,000 fiat money, 
worth $200,000,000, the value of the silver in the silver 
dollars. 

To redeem all that fiat money, the Government has, be- 
sides the value of the silver, about $300,000,000 in gold. 
That would leave about $765,000,000 of uncovered Hat 
money. Where can our Government possibly get the 
gol(t to redeem all its fiat money ? 

Some one may say, "Uncle Sam has got more gold 
than that in the Treasury." Oh, yes, he has over a billion 
dollars more, but he has issued a lot of paper warehouse 
receipts called Gold Certificates, based upon that billion 
dollars' worth of gold, and no matter what happens, he 
won't redeem your greenbacks, nor your bank notes, nor 
your silver certificates with that billion dollars' worth of 
gold, nor will he exchange it for silver dollars. 

These gold certificates are for use all over the world, 
with people who won't trust an insolvent Government. 
You trust it, and many of you believe all that gold is to 
be used in redeeming yo'ur greenbacks, your bank notes 
and your silver certificates, and you accepted them in 
the belief that one kind was as good as another. Well, 
Uncle Sam does not hesitate to deceive you, and has 
made you believe that his money is all secured alike, but 
if you think that it is, just write your Congressman to 
introduce a law directing that all the gold in the Treas- 
ury be turned into one fund to redeem all this fiat money ; 
to wit, greenbacks, silver certificates, silver dollars and 
bank notes, and then hear yourself characterized by the 
bankers as dishonest. 
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What right then had our Comptroller and Secretary of 
Treasury to aM the bankers in getting bonds to increase 
that circulation, when it added to the indebtedness of a 
Government .already Bankrupt ? 

By the most strenuous efforts, during the present 
panic, the Bankers were able to import gold valued at 
about seventy or eighty millions of dollars. As during 
the past year, the difference between the $110,000,000 in 
gold taken away by outward-bound emigrants, and the 
$23,293,760 brought here by incoming immigrants, 
amounted to $86,706,240, . the bankers' importations* did 
not cover the loss by emigration alone. 

Every importation was heralded by the Bankers' Press 
as a great feat. The theory that the importation of a 
few millions in gold, like an anaesthetic to a sick man, 
will lull the discontent and distrust of the American peo- 
ple is based upon the gullibility of the people in former 
"panics." However, it appears so far to have been in- 
effectual. It certainly will be if the people of this coun- 
try ever learn the true meaning of the word "money," 
and how much gold money they need for the success- 
ful carrying on of business enterprises. 

Was the gold recently imported brought here to de- 
ceive the public, or was it imported because of necessity ? 
If imported because of necessity, what caused our Coun- 
try, which every year exports more than it imports, to 
be in such a condition that our Bankers had to beg for 
gold in every Country in Europe? What became of all 
the gold produced by our mining States? If imported 
because of necessity, how much more gold do we need? 
Let every American ask himself these questions, and an- 
swer them if he can. If we need more gold, why is it 
proposed to add hundreds of millions to that enormous 
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amount of uncovered fiat money, by a proposed issue of 
"Asset Currency," which is not even secured by Bonds, 
but loaned to the Bankers at from 2 to 5 per cent a 
year, for them to traffic with? 

Some bankers state that there is no profit in issuing 
bank notes. If there is no profit in their issue, why have 
the bankers invested more than $519,000,000 in the pur- 
chase of Government Bonds to secure the issue of that 
amount of bank notes? 

What limit will there be to an issue of "Asset Cur- 
rency," for which the Bankers have to deposit no bonds ? 

The Bankers, themselves, whether humorously or not, 
I am not prepared to state, call it a proposed issue of 
"Elastic Currency." It would certainly stretch beyond 
the possibility of redemption. 

From Mr. Cortelyou, issuing millions of unnecessary 
three per cent, certificates, and, like his predecessor, Mr. 
Shaw, taking all kinds of security from National Banks 
and handing over to a few Bankers, who were saving 
THE Country, millions of dollars, leaving barely enough 
in the Treasury to carry on business. 

From Mr. Ridgely, our Comptroller, allowing Na- 
tional Banks repeatedly and continuously to do busi- 
ness in violation of law, with less than the legal reserve. 

From the "Aldrich Act" which turns over to National 
Banks millions of the Government's receipts for the bene- 
fit of private individuals. 

From the recommendations of the National Associa- 
tion of Bankers, and their Congressional allies, that noth- 
ing but "asset," "elastic" or Bankers' two to five cent 
dollars will save the Country. 

From Mr. Aldrich's proposed issue of 500,000,000 six 
cent Bankers' (Jollars, which he calls relief notes, 
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From a Government which accepts "Greenbacks" at its 
Custom Houses, in violation of the first principles of 
political economy, to the injury of its citizens, who are 
thus deprived of gold in payment of duties. 

From a Government which will accept Bank Notes at 
its Post Offices, and issue money orders, which it has to 
■pay in gold to foreign countries, thus assisting in drain- 
ing its own country of gold. 

From the spectacle of all of a Government's money il- 
legally, unjustly and dishonestly handed to private bank- 
ers to traffic with for their individual profit. 

From the spectacle of a people doing business with 
clearing-house certificates, and other makeshifts, in lieu 
of honest money, which their Government has failed to 
supply. 

From all the proposed and infamous currency schemes, 
the writer turns with reluef to the President of the United 
States, who has stated that he has "no special plan to 
press,"-^and urges him to follow in the footsteps of 
Andrew Jackson. 

No man who ever sat in the President's chair had the 
opportunity that now presents itself to Mr. Roosevelt. 

The memory of Andrew Jackson is still dear to his 
fellow countrymen, and the present occupant of the 
White House resembles Jackson very much in honest, 
rugged sincerity of purpose, and he has the confidence 
and affection of the people. 

Old Hickory made two mistakes, which are described 
in the following book. 

If Mr. Roosevelt will profit by Jackson's mistakes, he 
will put an end to the vicious financial system which is 
sapping and destroying the strength of American Man- 
hood, and changing a happy, genial, prosperous people 
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to sordid money grabbers, the victims of Usurers, who 
thrive and prosper on the toil of the producer. 

Let him use the "big stick" in the right direction, and 
he will give his fellow countrymen a fairer, squarer 
"deal" than he ever imagined, and forever endear him- 
self to their hearts and memories. 



PART II . 

TRUSTS AND USURERS 

Whatever faults the Russian peasant may find with 
his Government, it tries to protect him from the money 
lender and usurer. 

The great White Czar is held up to the American 
people as a despot, but the "Little Father" protects the 
property of his children from parasites and traffickers in 
money. Better for the American farmer, manufacturer, 
merchant and laborer were he a Russian subject de-> 
prived of many political rights than a citizen of free 
America, the victim of his Country's financial system, 
which leaves his prosperity and happiness and the wel- 
fare of his family at the mercy of usurers. 
' There may be official corruption in Russia, and there 
may be famines in Russia arising from failure of crops, 
but there are never any financial panics, and Russia to- 
day can borrow gold, where, under our present financial 
system, our Grovernment would be refused. The Bank 
of Russia is a genuine Government Bank, of its people, 
by its people and for its people, and the money, the life- 
blood of the trade and commerce of the Country freely 
circulates, wherever needed, and is not withdrawn from 
circulation, and controlled by parasites, who, by traffick- 
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ing with same, although producing nothing, enrich them- 
selves from the toil of the producer. 

Until within a few years ago, interest for the loan of 
money was unknown in Japan between individuals. No 
wonder the people 'were happy. 

Had Russia borrowed from Japan the principle of no 
interest between individuals, and made the Government 
Bank the sole payer and receiver of interest, her money 
system would have been perfect. Unfortunately in Russia 
many individual usurers thrive on the toil of her producers. 

Had Japan retained her old custom of no interest be- 
tween individuals, and borrowed from Russia her Gov- 
ernment Banking System, the pieople of Japan would be 
benefited more than by the conquest of all Siberia. 

Unfortunately Japan has abandoned her old custom, 
the usurer is abroad in her fair land. He is already, in 
combination, creating 'private banks, and, as in our own 
Country, the mutterings of discontent are being heard, 
'because an individual banking system always results in 
the money of a country being used for individual profit, 
and creates two distinct classes, — the millionaire and the 
pauper. Incidentally, Japan will soon have her share of 
"panics." 

Some of our big financiers are advocating a "Central 
Bank" in which the Government can "keep all its money 
for them to traffic with, like the Bank of France and the 
Bank of England, both private hanks owned by private 
individuals. 

You do not hear them mention the Russian Bank, nor 
do they mention the Gejrmsin Imperial Bank, which cari 
be purchased by the German Government, when desired, 
and which has kept Germany comparatively prosperous 
for the past thirty years. 
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No, our bankers want a bank, similar to the one Jack- 
son destroyed, three quarters of a Century ago, the so- 
called Second United States Bank, which was not a 
United^ States Bank, except that the United States had 
a one-fifth interest in its own money and credit, with a 
dishonest partner. 

They are far-sighted, thes« big financiers, and the 
smaller fry, the local National Banks, are increasing so 
rapidly they are afraid the people may wake up. 

Of Six Thousand Five Hundred National Banks, now 
in existence, over two thousand have been chartered in 
the last three years. Just think of it. Every money 
lender in the Country wants a "slice" of Uncle Sam'^s 
n^ney, and then you hear people complaining of the 
business "Trusts," which are Only the offspring of the 
"Money Trust." 

These big financiers will not call the "Central Bank," 
if they get it, a "United States Bank," nor will they call 
it a "National Bank." 

However, they can be relied on to give it a patriotic 
name (they are chuckful of patriotism), and they will 
probably call it "The American Bank." 

However, by whatever name they call it, it would be 
a private bank for the big financiers, with the whole 
Treasury of the United States at their disposal for their 
private gain. You cannot blame them. They are using 
our Treasury as their personal possession all of the time. 

One of our late Secretaries of the Treasury loaned them 
millions upon millions of the people's money, without in- 
terest, and allowed them to loan it at interest, and had to 
direct them not to gamble with it. 

His successor has turned over to them the whole 
Treasury of the United States. 
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A late law was passed, fathered by Senator Aldrich of 
Rhode Island, authorizing the deposit of millions of Gov- 
ernment receipts with some of these Banks, instead of in 

the United States Sub-Treasuries. 

« 

They have been using the people's money so long, for 
private gain, that it is not strange that they want the 
whole Treasury as the Capital of a Bank run for their 
individual interests. 

These bankers all claim to abhor socialism, while they 
are benefiting in the most approved socialistic manner 
from the funds of the whole people. In other words, it 
is socialism for you and me to ask for a share of the 
Government's money, but it is the highest kind of finance 
for a Secretary of the Treasury of the United States to 
turn over the funds of the whole people for the private 
gain of our wealthy bankers, on the pretense of helping 
the people. 

Under the system of "Asset Currency" proposed by 
the Bankers, and to be considered in Congress, the Gov- 
ernment loans to each National Bank, based upon its 
Capital and surplus, a certain amount of paper dollars, 
without further security, at a certain rate of interest. 
That is precisely what a Bank does, when it discounts a 
man's note. So the "Asset Currency" plan, if adopted by 
Congress, will simply make our Government the National 
Bankers' Banker. As the result of that system will put 
hundreds of millions of "Asset Currency" dollars into cir- 
culation^ for the benefit of our National Bankers, would 
it not be better to establish a genuine Government Bank, 
and as a Capital for that Bank borrow $500,000,000 in 
Gold money, by issuing bonds which cannot be used for 
bank circulation, at an interest rate so attractive that we 
can sell them all in foreign countries and thus bring back 
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to the United States the gold which is needed to finance 
prosperity? Because, as you will hereinafter learn, the 
prosperity based upon currency is an inflated bank credit 
prosperity which is at the mercy of the bankers. 

The American boasts of his Common Schools, and yet 
for over forty years one subject that, more than any 
other, affects the welfare of himself and family has been 
avoided in these schools. 

There are na text-books on "money" and not one man 
in a thousand knows the difference between "money" 
and "Currency." 

I will go further and say that not one in ten thousand 
knows the difference between Money, Currency and Cir- 
culating Notes, nor the names of the different kinds in 
this Country, where and when they originated, their pe- 
culiar qualities and limitations ; and this, notwithstanding 
two National Campaigns for the Presidency have been 
lately fought on the money question, both platforms 
RADICALLY WRONG, and notwithstanding the money ques- 
tion has always been a burning political question. 

These same Americans will work and toil from morn- 
ing until night, and some of them from night till mom, 
for that which they do not know nor understand, nor 
apparently care to imderstand, except that its possession 
gives them bread, shelter and comfort; and then, when 
the "panic" comes on they crouch and shiver from its 
effects, like dumb oxen, exposed to the pitiless storm, 
standing in front of the closed, but unlocked, door of the 
barn, without the sense to open it. 

The average American of the present day cares little 
whether the Machinery of Exchange in circulation is 
paper "Currency" or genuine "Money." If you suggest 
that "currency" is only a promise to pay actual money, 
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issued by a bankrupt government, he will probably say 
that it makes no diflference to him, if it passes as 
"money," and, with an ignorance which would be sub- 
lime were its consequences not so pitiful, will probably 
tell you that it is all "good money," and that all he wants 
is enough of it. I have heard men say that, and look as 
if they said something smart, not knowing that, under 
present conditions, they cannot honestly get enough 
money, nor keep what they do get, and yet the cure for 
all the economic evils afflicting the American people to- 
day lies in the proper solution of the money" question. 

How many of our people know that a government that 
issues "currency," for the payment of which it must 
pledge its future revenues, because it has not the actual 
"money" to redeem same, is bankrupt; — even if it can 
borrow on its credit, because of the industry, diligence 
and thrift of its citizens? 

How many of our people know that a National Bank 
Note, which passes as "Currency," is not a lawful money 
nor a legal tender, and that no one is obliged to take it 
in payment of debts ? 

How many of our people know the reason for the Con- 
stitutional provision that "No State shall make anything 
but gold and silver coin a tender in payment of debts" ? 

How many of our people know why Customs and In- 
ternal duties, the only revenue of Government, should 
be paid in Gold? 

How many of our people know that our Public Offi- 
cials, in violation of law, receive paper currency and thus 
rob our Government of the Gold, which is so necessary 
to finance their prosperity, and would be especially nec- 
essary in case of War, because the people of foreign 
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countries will not accept these paper promises in pay- 
ment of supplies? 

How many of bur people know that an increased 
amount of paper currency drives gold out of the Country 
and increases the cost of the necessaries of life, without 
benefiting the producer? 

How many of our people know that the Bankers re- 
ceive interest on their own promissory notes, and that the 
Bankers profit by conditions which regularly lead to 
"panics"? 

How many of our people know that our banking sys- 
tem concentrates the genuine money of the Country in 
the City of New York, and enables half a dozen men to 
control the finances of the Nation, and is the real cause 
of the abnormal growth of New York City, because it 
forces the large manufacturers, and others, needing 

MONEY TO FINANCE THEIR BUSINESS, tO locatC whcrC 

money is always plentiful in the Banks f 

How many of our people know that the concentration 
of money in one City forces stalwart American produc- 
tive manhood to work for a pittance in the smaller towns, 
villages, and on the farms, while the immigrant landing, 
with money enough to purchase a push-cart, can station 
himself at a busy corner, and, in one year, producing 
nothing, paying no rent, and contributing nothing to the 
benefit of the Country, although living comfortably, re- 
ceive more money than the value of an average 
American farm? 

In all the discussions concerning "Trusts," no men- 
tion has yet been made of the one "Trust" which is 
the parent "Trust," and without which no other 
"Trust" is possible, the National Banking System, 
— ^THE "Money Trust." 
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All the gigantic business combinations, which are now 
existing in this Country, and which are commonly called 
"Trusts," are but the offspring of the National 
Banking System, which has concentrated our money in 
so-called National Banks, owned exclusively by private 
individuals, and allowed these private individuals the 
privilege of issuing promissory notes, called National 
Bank Notes, and which our Government deceives many 
of its people into taking as "currency," by printing upon 
some of these Notes the lying words "National Cur- 
rency." 

By its control of the "Money" of this Country, the 
National Banking System forces the people of the United 
States to do business with a debased "Currency." 

By its manipulation of both "Currency" and "Money" 
the National Banking System has become the seat of cor- 
ruption and the cause of two-thirds of the crimes com- 
mitted in this Country, and all of the "panics." 

These are serious charges to make, but the author be- 
lieves them to be absolutely true. 

The Usurer sits on his golden throne and controls the 

■ 

prosperity, happiness and welfare of our people; threat- 
ens our elected officials ; and even dictates our policies of 
State. 
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A BANKRUPT GOVERNMENT 

The National Bank Act has created more White 
slaves than the Emancipation Proclamation freed Bkck 
ones. 

Both were signed by the same kindly hand. 
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If Abraham Lincoln, the best beloved of American 
Presidents, could have foreseen the miseries and hard- 
ships caused by the National Bank Act, the warm heart 
of the man, whosfe sympathies were always with the poor 
and unfortunate, would have prompted him to cut off his 
right hand before he signed it. 

If Lincoln's great Secretary of the Treasury, Salmon 
P. Chase, could have foreseen that he would be the first 
victim of the National Bank Act,* that the vipers which 
he created and warmed into life would force his own re- 
tirement from the Treasury because he refused to (I 
quote his own words) "violate the law and every prin- 
ciple of sound policy and make. them (the National 
Banks) depositories and use their credit as money," it 
is reasonably certain no National Bank would be exist- 
ing in the United States to-day. 

The Banker is your Prince of Socialists. 

The Avowed Socialist is a dreamer. He wants to have 
the Government control everything. 

He should take a lesson from our two practical social- 
ists, the Banker and the Labor Unionist. 

The Banker has gained control of the machinery of 
exchange — Money. The Labor Unionist has gained con- 
trol of the machinery of production — Human Labor. 

The smaller banker is but a cog in the system which 
places the c<3htrol of all our money in the hands of a 
few. 

The individual laborer is but a cog in the system 
which places the control of all our labor in the hands 
of a few. 

Both are Trusts, and one is the offspring of the other. 
The Money Trust created by the National Bank Act has 
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forced the creation of the Labor Trust to secure for the 
wage-earner a just and honest recompense for his toil. 

The Esquimaux, Indian, and other savages, take trin- 
kets, gewgaws and ornaments for the .valuable products 
of the chase and hunt. 

The Labor Trust is paid by the Money Trust in rags, 
turned into paper, which the Labor Trust makes valuable 
for the Money Trust by the sweat and blood of the in- 
dividual human laborer, and one of the tiniest victims is 
the Little Dead Girl Cold-Storage Baby. 

Since writing Part I of the Introduction, Our Secre- 
tary of the Treasury has submitted his report to the Sen- 
ate of the United States and, according to same, it ap- 
pears that the number of National bank notes now out- 
standing has increased from the amount of $519,000,000 
heretofore mentioned, to the enormous sum of $695,000,- 
000, thus adding $176,000,000 paper dollars to the $765,- 
000,000 uncovered fiat or representative money hereto- 
fore mentioned, making a total of $941,000,000 currency, 
so called, without a dollar in the Treasury to redeem the 
same. 

Bank notes issued by the Government have no value 
when they leave the Government printing presses, and 
have no value when they get into the hands of the indi- 
vidual Banks for which they are issued. As they will 
not be received by foreigners, they are not even a ma- 
chinery of exchange for foreign trade. When they are 
issued by the bankers, to obtain interest thereon, they 
become a part of our domestic machinery of exchange 
and thereupon become valuable. If they become valu- 
able, who makes them valuable? Not the bankers who 
traffic in them and collect interest for their use. Not the 
Governgient, which has received no value for them and 
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has no money to redeem them. Then, I repeat, who 
makes them valuable? Let me tell you. Every man, 
woman and child who labors creates their value. The 
toil and worry of the laborer, the merchant, the manufac- 
turer and the farmer are the sources from which the 
value of the bank notes come, and their value all goes to 
the Bankers. Every home is taxed by the deprivation 
of some little luxury to add its quota to the grand total, 
which makes the bank notes valuable for the Bankers. 

No famine or pestilence that may ever affect America 
will cause the pain, suffering and deprivation which is 
caused by the tax levied upon all who labor to make that 
increase of $176,000,000 of bank notes issued during the 
present panic valuable to the Bankers. 

While Government currency is also made valuable by 
the labor of the toiler, the Government has received its 
value. There is some justice, at least, in compelling us 
all to make our Government's greenbacks valuable, be- 
cause our Government issued them for value and, pre- 
sumably, received its money's worth, and a sense of jus- 
tice requires th^t our Government's currency be redeemed 
by each and all of us contributing our pro rata share of 
the indebtedness. 

The bank note has paid no Government debt, it has 
been no benefit to the people as a whole. Even when the 
bank note is presented for cancellation by the banker, he 
is surrendering nothing for which he paid value. 

The small amount of interest subtracted from the 
amount due on the bonds, as a tax on the bankers, in no 
way compares with the value which the people, by their 
industry and toil, create in these bank notes, which the 
bankers own and upon which they collect interest. When 
you couple that fact with my previous statement that 



i8 INTRODUCTION 

bankers were actually allowed to use Government money 
to purchase three per cent, certificates (really bonds) to 
the extent of $15,436,500, which they deposited as se- 
curity for bank note circulation, in other words, that we 
paid them for allowing us to issue to them part of this 
circulation, you can realize what I mean when I say that 
no famine and no pestilence will ever create so much gen- 
eral suffering as the issue of that $176,000,000 of addi- 
tional banking currency. 

The Bankers have apparently abandoned their "Asset 
Currency" scheme, which is hereinafter fully explained. 
The author of the Aldrich Act, which turns over to pri- 
vate bankers millions of dollars of Government receipts, 
is now pressing the passage of a second Aldrich Bill 
which will add 500,000,000 paper bankers dollars to our 
circulation. 

If that law passes and we add these 500,000,000 paper 
dollars to the 941,000,000 now existing, we will have a 
grand total of $1,441,000,000 of fiat or uncovered money, 
to be made good by the toil of the Citizen, who works 
and labors to keep them valuable, and who, if prosperity 
should apparently shine upon his labors, will take his re- 
ward in this currency which has no inherent value. H 
the Aldrich Bill becomes a law, our Bankers will simply 
be handed 50o,ooo;ooo paper dollars, which the toiler 
must turn into gold for the benefit of the bankers, who 
thus get all the rewards of prosperity. 

While no famine or pestilence can equal the damage 
inflicted by Cortelyou upon the American people, no for- 
eign war, that the United States may ever enter into, will 
do the damage to the property of its citizens that the 
Aldrich Bill will do, if passed. 
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It has been our custom to speak sneeringly of the paper 
"moneys" of our South American neighbors. 

When we compare our $1,441,000,000 of uncovered 
paper money with the $1,452,300,000 uncovered paper 
money of all the States of South America combined, wc 
will no longer do so, but will lovingly g^eet them as 
brothers in misfortune. 

The gold production of the whole world in 1906 was 
$400,245,300, of which, the United States produced $94,- 
373,800 — ^not quite one-quarter of the whole amount. The 
amount used in the Arts and Sciences in the United 
States alone during the year 1906 was approximately 
$28,000,000. Subtracting the $28,000,000 used in the 
Arts and Sciences from its gold product of $94,373,800, 
leaves a balance available for money of $66,373,800. 

Our National Debt in t866, at the close of a Civil 
War, which had drained the country of all its resources 
and cost hundreds of thousands of lives, reached a grand 
total of $2,773,236,173.69. In 1891 it had decreased to 
$1,546,961,695.61, the lowest debt since the Civil War. 

Since 1891 it has increased every year, by leaps and 
bounds, until November ist, 1907, in a time of peace, 
after years of productivity in every line it reached the 
grand total of $2,492,231,518.64, only $280,000,000 less 
than the. greatest debt in our history. As our available 
gold production of nearly one-quarter of that produced 
by the whole world is only $66,373,800, and as the in- 
terest, at three per cent., on our National debt amounts 
to $74,766,945.55, it seems to me that we need gold money, 
not paper money, and that very soon. Issuing more paper 
currency is like a man lifting himself with his boot- 
straps. What folly for honest men, what a harvest for 
rascals. 
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Are we on a gold basis or are we bankrupt? As the 
above figures are correct, adjust them as you please and 
ask yourself why we have panics. A panic is simply a 
time when the wheels of industry in every line are 
stopped by the absence of money, which is necessary as 
a machinery of exchange to enable the farmer, merchant 
and manufacturer to market their goods, and the laborer 
to market his toil, and all to receive the rewards of pros- 
perity. If the interest on our national debt eats up all 
the money that we produce in the country, what is left 
for the producer ? 

While on the question of bank notes, it might be well 
to realize that, if a genuine Government bank were es- 
tablished, through which the Government could issue its 
own currency, the interest received for that currency 
would be used for the benefit of all the people, while the 
interest now received, upon the s6-called National Bank 
Notes, goes to swell the fortunes of private individuals. 

The profit in a bond secured circulation to the bank- 
ers has injured the prosperous in another form, which 
probably very few realize. It seems a nice thing to be 
able to say that our Government bonds at two per cent, 
pay a premium. The premium is paid because the banker 
can use them as the baisis of this bank-note circulation. 
Incidentally the profit in the bank-note bond secured cir- 
culation is so great the Government takes advantage of 
the banker's demand and fails to pay a decent rate of 
interest to its prosperous citizens, who would be most 
pleased to invest their money in Government bonds pay- 
ing four or five per cent., and thus forces the individual 
who desires more than tzvo per cent, for his money to 
deposit his money in the banker's hands. 
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PART IV 

THE bankers' carnival 

- There are three great causes for our Government's 
chronic state of Bankruptcy, and as these causes have 
been actively at work since the Civil War, unless they are 
remedied, we may expect future "panics" at more or less 
regular periods, just as, from kindred causes, we have 
had previous panics 'at almost regular intervals since the 
inception of the Republic. 

An unprotected money standard, diverse interest 
LAWS, and our present banking system are the three 
great causes which keep our Government in a chronic 
state of bankruptcy. 

The "Money'' question is not a dry one; in fact, few- 
questions are more interesting. 

If the Reader will approach the subject with an open 
mind, and remember but one proposition, that money must 
have value, and that honest money has the value which 
the people who take it in exchange, or in payment of 
debts, believe it has, he will have no trouble in under- 
standing the money question, nor will he have any dif- 
ficulty in understanding the causes of our "panics." 

Business cannot be carried on without a certain amount 
of good honest money, and the causes which keep our 
Government in a chronic state of bankruptcy deprive its 
citizens of a sufficient amount of good honest money to 
carry on business. 

I have given as the first cause "Our unprotected 
money standard." 
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We can never have sufficient good honest money m 
this Country until we protect our money standard. 

We have heard so much of the gold standard that most 
people think it perfect. ' 

Greenbacks and bank notes are not money, simply 
promises to pay money. Free silver is a delusion and a 
snare. 

An UNPROTECTED GOLD STANDARD is ONE OF THE CAUSES 

of the drainage of gold money from this Country, and 
has injured our business men and producers to an incal- 
culable extent. • It will be unnecessary to state the rea- 
sons here, as they are stated in detail in the following 
book, which, although written before the present panic, 
had the lesson of many previous panics to guide the 
author. 

Our DIVERSE interest laws have been given as the 
SECOND CAUSE. The subject of interest has also been ex- 
haustively covered in the following book. It will be suf- 
ficient to state here that under the Financial Systems of 
all Civilized Countries but our own, the interest rate 
throughout the whole of each country is uniform, while 
under our system of Banking, each State has its own in- 
terest rate, and money is thus withdrawn from localities 
where it is needed in business, to seek attractive interest 
rates in other localities, and trade and commerce are af- 
fected in our Country by conditions which do not aflfect 
the trade and commerce of other Countries. Even the 
Bank of France, which, after the Bank of England, is 
the worst system of banking for its people, except our 
own, furnishes money at a uniform rate of interest 
throughout France. 

Our PRESENT BANKING SYSTEM has been given as the 
third cause. 
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The beginning of the Bank of England was also the 
beginning of the funded debt of England, and the Bank 
was founded on the debt. . 

It is a purely private corporation run for private profit,^ 
specially favored by the English Government, which 
owns no stock in the Bank. 

The National Banks of the United States, also owned 
by individuals, were foimded on the Nation's debt, and 
the Government must remain in debt to permit individual 
money lenders to profit by their connection with the 
Government. The greater the debt, the greater the profit 
to the Bankers. The principle is false and vicious. 

It is frequently stated that the United States is doing 
business on a gold basis. 

The statement is false. The United States is bankrupt, 
and, like every other bankrupt, doing business on promis- 
sory paper notes. 

There are two kinds used by Uncle Sam. 

First, — ^United States notes, commonly called "Green- 
backs." 

Second, — Promissory notes of private banks, — called 
National Bank Notes. 

The first, like an endless chain, steadily drawing gold 
from the Treasury; and the second, by its mere pres- 
ence, driving gold from the country in a steady stream, 
and both only possible as long as the Government re- 
mains bankrupt. 

The theory that the Bankers of this Country are the 
best guides for financial legislation, of which they are 
the prime beneficiaries, is a bad one for the people. 

The individual money lender is universally despised. 
Our National Bankers are combination money lenders, 
traffickers in money, parasites pure and simple. 
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They produce nothing, yet collect toll from every pro- 
ducer in the land. 

The crisis now upon us was inevitable under our pres- 
ent FINANCIAL SYSTEM, and if it is properly cured will 
be of incalculable benefit. 

It can be and should be cured immediately. It will not 
be cured while our bankers control our financial system. 

Banks are a necessity, but not the kind with which we 
are accursed. 

The solution is very simple, and if the selfish interests 
of individuals are subordinated to the welfare of all the 
people, we can adopt a financial system which will pre- 
vent further panics, and enable our business men and 
laborers to reap the reward of future prosperity. While 
the "Trust" is the result of our National Banking Sys- 
tem, and while an extremely high tariff may have more 
or less injurious effects upon individuals, the remedy 
LIES NOT IN "Tariff Revision," nor in the prosecu- 
tion OF INDIVIDUAL CORRUPT "TrUSTS." 

We have just passed through a bankers' carnival of 
"high finance," and the season of penance is on. The 
banker will not do any penance, and the question now 
before the American people is whether the farmer, manu- 
facturer, merchant, and laborer will perform the penance, 
or whether they will abolish the usurers' carnivals. 

Our American banker is already trying to bluff Con- 
gress into believing that the great harvests of our farms, 
the splendid output of our factories, the tremendous busi- 
ness activity of our merchants, and the productive intel- 
ligent skilled labor of our mechanics have created condi- 
tions which he is unable to finance, unless he gets an 
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"elastic" currency, and that, therefore, we must either 
have "panics" or "elastic currency." 

In the meantime, in order that the people of the United 
States may not learn the true causes of the panic, he is 
endeavoring, through a newspaper Press, which he owns 
and controls, and whose financial news columns are used 
as Green Goods Come On sheets, to fleece innocent and 
unfortunate investors, to cast the blame for the panic 
upon a President who has considered it his duty to prose- 
cute INDIVIDUAL CORRUPT "TRUSTS," THE SPAWN AND 
PROGENY OF THIS SAME BANKER. 

Incidentally, when not threatening the President, he 
poses as the saver of the Country. He boasts of how he 
saved the Country from the results of previous panics, 
and how he is going to save it again, — no charge. 

He brags about the splendid gold standard which Mr. 
Cleveland, under his advice, temporarily sustained by 
borrowing $162,317,500 in gold, and issuing bonds for 
the same. He will not state that the borrowing of that 
gold was an unnecessary outrage and injustice inflicted 
upon the American people, and that the bonds were 
needed to secure additional bank notes, for the benefit of 
bankers. If you hint that the bankers made any profit in 
the deal, of if you suggest that the working of the "end- 
less chain" was put in operation by the bankers them- 
selves, and that they were the sole beneficiaries of the 
Government's hold-up at that time, and that the borrow- 
ing of the gold was forced by the manipulation of an 
"unprotected" gold standard, he will get indignant. 

The statement that President Roosevelt is to blame for 
this panic is unjust and wholly unwarranted, and, as I 
have herein stated, made to throw dust in the eyes of 
the American people. 
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The statement that our prosperity is too great to be 
financed, and that business must be retrenched unless we 
give them "elastic currency," is monstrous in its concep- 
tion. 

Under a proper system of finance, 'there will be no 
"panics" with factories closed, business prostrate, and 
thousands of laborers seeking employment, while para- 
sitic usurers take stock of the profit realized from their 
individual use of the people's credit. 

The people of these United States want Money — ^good, 
genuine, honest Money — ^to finance anid reward their 
prosperity. 

"Currency" of any kind, whether the due-bills of the 
Government or the due-bills of Bankers, are not money. 
They are simply evidences of debt, which in the one case 
are issued by an insolvent government, and in the other 
case by individuals, owners of Banks, who profit by the 
scarcity of hoqest money, and whose whole success de- 
pends upon the government remaining insolvent. 

The great difficulty with the American is that he does 
not understand the value of gold, independent ' from its 
uses as a money. He sees so little of it, and so few com- 
paratively do a foreign business, that he does not realize 
its value. 

You will hear children say that a man on a desert isl- 
and with millions of gold might starve to death. Have 
you ever heard anybody say that a man covered with 
wheat in a pit might smother to death? One statement 
is as sensible as the other. 

It has been said that the way to a man's heart is 
through his stomach. Let us see if we caqnot reach his 
brain through the same channel, and show him the value 
of gold. Wheat is needed for food, and we all know the 
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demand for it. Gold is needed for many purposes be- 
sides money, and, as it is comparatively rare, the de- 
mand for it creates a market just as steady and reliable 
as the wheat market. Don't forget that. 

You have all heard of dollar wheat. As you will here- 
inafter learn, everything of value can be used as a money. 

Let us then, for the moment, take the bushel of wheat, 
worth one dollar, as our mdney unit, instead of 23.22 
grains of fine gold, the amount of gold in the American 
Gold Dollar. Suppose we used wheat every time we 
made a trade. Suppose that wheat is given the privilege 
of paying debts, taxes, duties, etc. As we use the wheat, 
some of it gets eaten, and some of .it lost or destroyed. 
In the meantime, more of it is harvested, but it is always 
in universal demand. 

That is precisely the way with gold. Some of it gets 
eaten up in the arts, etc. ; some of it is lost or destroyed, 
and more of it is being mined, but it is always in univer- 
sal demand. 

If you will substitute for the gold dollar a bushel of 
dollar wheat ; for a gold certificate, a certificate that there 
is wheat in the Treasury; for the Government's promise 
to pay gold or the Banker's promise to pay gold, zvhich 
is not in the Treasury, a Government's promise to pay 
wheat, or a Banker's promise to pay wheat, which 
is not in the Country, and, if you will realize that 
ever)rthing that can happen to the wheat can hap- 
pen to the gold, and that gold is so rare as compared with 
wheat, that the demands for the gold will far exceed the 
demands for the wheat, as necessary as wheat is, you will 
probably get some idea of why we should have the actual 
gold in this country, instead of paper currency, which a 
bankrupt Government says it will redeem in gold, al- 



28 INTRODUCTION 

though with an indebtedness of over Two billion dollars, 
it is a grave question whether it can borrow the gold, 
and yet we need the gold as much as we do wheat. 

The writer realizes that it is a hard proposition to 
carry the above arguments to a logical conclusion, but 
before the American can thoroughly understand the 
money question, he must know the value of gold, and be 
able to substitute any article of universal need in the 
place of gold, and imagine that, for the moment, that 
article is the money of his country. When he can, he 
will understand why his government should get out of 
debt. 

When the American further realizes that gold, unlike 
the wheat and other things, will never decay; that its 
possession is, always has been, and probably always will 
be the most concentrated form of wealth, except dia- 
monds, then and only then will he realize what he re- 
ceives as pay for his toil when he takes currency. 

Most of our people seem to forget that, if they are 
prosperous, they buy houses and lands, and some of them 
buy diamonds. They do not seem to realize that, after 
they have enough houses, lands, furniture, diamonds and 
other things, the most concentrated form their wealth 
can take is gold. They do not seem to realize that, after 
they have acquired enough houses, lands, and personal 
property, the gold affords them a reservoir, so to speak, 
in which to hold their wealth until they are ready to buy 
something else. Only a certain amount of gold is needed 
as a money, the rest of it is the reward of prosperity. 

If a prosperous man had no money when he retired 
from business, he would have to sell his other property 
piece by piece, to live and enjoy himself. That is pre- 
cisely what he can do with gold. That is why it is nee- 
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essary. Consequently, if there is not more gold in a 
country than the amount needed as a money, prosperity 
must invest its rewards in other things. Gold is the final 
reward of prosperity, and the Government which leaves 
its producers to receive a reward of uncovered or fiat 
paper currency, which its financial system prevents it 
from ever redeeming, deprives its honest productive la- 
bor of the reward of prosperity, which the world recog- 
nizes, gold, and forces them to depend for all the re- 
wards of their prosperity on the lands, houses and per- 
sonal property which they have accumulated, and 
whose value is raised or lowered by the presence or ab- 
sence of gold. Jn other words, it forces the prosperous 
to invest the rewards of prosperity in things not needed, 
or forces them to entrust their savings in the hands of 
money lenders and usurers who issue to them promis- 
sory notes, the value of which is made good by the blood 
of the unfortunate. 

Suppose all the greenbacks and bank notes in this 
country were changed into their equivalent in gold, or 
that we had gold enough in our Treasury to redeem same, 
would not our Country be so much richer in the posses- 
sion of that gold? It certainly would, if gold has any 
value. Is there any reason why we should not have an 
amount of gold equal in value to, or at least sufficient to 
redeem our currency and bank notes ? Yes, there is, and 
I want you to bear this proposition in mind. Every writer 
on Political Economy, who treats of money, says that 

CURRENCY DRIVES GENUINE MONEY OUT OF THE COUN- 
TRY, AND THE BETTER THE CURRENCY THE MORE GOOD 

MONEY LEAVES THE COUNTRY. Money chaugcrs and 
others who can see a profit buy good money with cur-, 
rency, ship the good money away, and a nation which is- 
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sues currency simply drives its equivalent in good money 
out of the Coimtry, as a nation, so to speak, can only 
DIGEST a certain amount of money. 



PART V 

THE bankers' skeleton KEY 

No GrOVERNMENT should issuc "currcncy," or permit 
it to be issued, if it is able to issue money, or certificates 
showing it has money in its Treasury, similar to our 
present gold and silver certificates. 

As you probably know, gold and silver are universal 
moneys, selected by all civilized nations because the 
metals are comparatively rare and have value in them- 
selves for many other purposes, and, except diamonds and 
a few other precious stones, are the most concentrated 
form in which wealth can exist. 

Genuine money, therefore, has value in itself. 

Currency has no value in itself. 

Currency, in our Country, must be distinguished from 
Certificates. 

Gold and silver certificates represent actual gold and 
silver in the Treasury, and an amount of gold and silver, 
equal to the amount stated in the certificates, is set aside 
to redeem these certificates when presented. The gold 
certificates are redeemable in gold, and the silver certifi- 
cates in silver. 

Currency is the paper notes or promises to pay money, 
issued by a government, which has not enough gold and 
silver in its Treasury to furnish its people with genuine 
money, or certificates that it holds genuine money to 
redeem. 
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When a Government issues Currency, it expects to 
pay the notes or promises when they are presented for 
redemption. Every decent government, after it issues 
Currency, sets aside a certain portion of its revenues to 
provide a fund for the redemption of its Currency, as the 
necessities of trade send it in for redemption; otherwise 
its people would be forced to do business with irredeem- 
able paper money, which would be only good to pay 
taxes. 

Unfortunately, our Government does not set aside any 
of its revenues, as a careful, prudent man would do to 
meet his outstanding notes. 

However, it keeps a fund of $150,000,000 in gold, 
realized from the sale of its bonds, to redeem its Notes, 
and after they are redeemed immediately re-issues them, 
a most injurious plan for its Citizens. As the Govern- 
ment's currency amounts to only $346,000,000 in round 
numbers, the demands of trade, and the belief in the sol- 
vency of the Government, prevent any ordinary demands 
which would use up the $150,000,000. 

The average American does not deal directly with the 
Treasury, so he does not send any of this currency in 
for redemption. 

As I have stated, money changers send "greenbacks" 
in for redemption in gold, when they can ship it to for- 
eign countries and sell it at a profit, and the bankers can 
combine, send in all their "greenbacks" for redemption, 
and reduce this $150,000,000 gold fund, so that the Gov- 
ernment has to sell more bonds to replenish it, and then 
the bankers buy these bonds, deposit them with the Gov- 
ernment and get more bank notes for themselves, and 
also get hailed as "Savers" of the Country. 

National Bank Notes in our Country are supposed to 
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be redeemable with lawful money, at its Counters, by each 
bank whose notes are outstanding. If a bank cannot re- 
deem its note, the note is protested, and after thirty 
days the Government closes the Bank and declares the 
bonds which the Bank has deposited with the Govern- 
ment, as security for the circulation of its Bank Notes, 
forfeited, and then the Government redeems the notes 
of the Bank with lawful money. 

To prevent too much publicity being given to the fail- 
ure of banks, a system has been devised by which each 
bank contributes about five per cent, of the value of its 
outstanding notes to a redemption fund, which is also 
kept in the Treasury, to redeem the Notes of Banks which 
fail ; consequently, in ordinary times, the Citizens hear 
very little about Banks that fail. 

The situation stands like this: Uncle Sam protects 
$346,000,000 of Currency with a redemption fund of 
$150,000,000 in gold. 

The .Bankers protect $695,000,000 bank notes with a 
redemption fund amounting to about $35,000,000. 

To redeem all of his own Currency Uncle Sam will 
have to issue and sell more bonds. 

To redeem the Bankers' Currency Uncle Sam will have 
to re-sell his own bonds, already issued, which the Bank- 
ers have deposited with him as security for the Bank 
Notes. 

While his own currency is outstanding, Uncle Sam is 
losing the interest on all the bonds sold to obtain and 
keep that fund of $150,000,000 in gold. 

While the Bankers' "currency" is outstanding. Uncle 
Sam is paying interest in gold to the bankers on the 
bonds, amounting in value to over $695,000,000, which 



THE BANKERS' SKELETON KEY 33 

he is holding to secure the circulation of their bank 
notes. 

If the Bankers' notes are secured by bonds deposited 
with the Government, and if the Government will redeem 
them, when the Bankers cannot, why is not a National 
Bank Note as good as a Government Note or "Green- 
back," and why do you call it a "debased currency"? A 
ten-dollar bank note is just as good as a ten-dollar 
"Greenback" and just as good as a gold certificate, but 
it is not as good a money or currency for the people, be- 
cause the methods by which the Bankers keep their notes 
good as gold forces us to do business on the bankers' 
credit, deprives us of genuine money, and causes 
panics. 

You need not worry about the value of the bank note. 
The Bankers force the people to keep them valuable. To 
give the bankers the privilege of issuing bank notes, the 
Government has to sell them bonds and to stay in debt. 
Of course, the bankers purchase these bonds, and the 
Government receives the money for the bonds. It is not 
because the Government pays them interest on the bonds, 
while they have their face value in bank notes, upon 
which they can earn more interest ; nor is it because they 
are favored more than other citizens, who, when they 
purchase bonds, only receive the interest on the bonds, 
that the people are injured. 

Although unjustifiable in themselves, these are mere 
trifles when compared with the greater evil caused by 
the selfishness and greed of the Bankers to make their 
notes valuable. 

You know that a bank note has no value until the bank 
puts it in circulation. When the bank that issues a par- 
ticular note gets it back over its own counter, it is re- 
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deemed, as it were, and has no value until it is again put 
in circulation. 

As it is not a "lawful" money nor a "legal" tender, 
the banker cannot count it as "reserve" against deposits, 
because "reserve" must be "lawful" money. 

When the Banker issues his note to a customer he 
knows he must make that note. good, or the Government 
will close his bank. The Grovernment, holding the Bank- 
er's bonds, will make the note good, — after he suspends 
— so no one holding the note need worry. That is not 
the objection. The trouble is this : • The Banker wants 
that note to earn interest. He wants it kept in circula- 
tion. He wants it to be in demand. He can lend gold 
and silver anywhere, but he must create a demand for 
his notes, and to do so he must deprive people of honest 
money. If the people have honest money to do business, 
they don't need his bank notes. 

It is the method employed to create a demand for his 
bank notes that we have a right to complain of. 

It is the system employed by the Banker to keep them 
valuable that ruins the country, besides driving the 
equivalent value of the bank notes in gold out of the 
country. It is the Banking System itself, in fact, thaf. 
ruins the Country, and the Bank Note is the Skeleton 
Key with which the banker enters Prosperity's chamber, 
and steals her treasures. 



PART VI 

THE PANIC 



While I have covered, in the following book, not only 
the evils of our present banking system, but also those of 
the earlier banking systems of the Republic, the present 



. THE PANIC 35 

panic affords too good a view of the workings of our 
National Banking System to be ignored by the author. 

A short time ago we had prosperity; then money be- 
came tight; then no money could be obtained, and, with 
factories closed, hundreds of men out of employment, the 
New York Bankers commenced to import gold, and the 
Treasury of the United States was also practically de- 
livered to them. 

What caused the panic ? Lack of money. Where was 
it? In all the Banks of the Country, except New York. 
How did it get there? The Bankers got scared at our 
prosperity and called in all the genuine money from the 
man of business, who needed accommodation. 

Our contractors, merchants and manufacturers, not 
being able to get sufficient accommodation at their banks, 
were forced to discharge employees. Even the big Rail- 
road Companies were forced to discharge employees. 

To understand the causes of the panic, we must exam- 
ine our National Banking System and the manner in 
which the business money of the country is distributed 
by bankers. By business money I mean the money ac- 
tively used in business transactions, as distinguished from 
investment money. 

All the BUSINESS MONEY of this Country is kept in 
National Banks. 

To protect depositors in National Banks, the Banker:? 
are required to keep a "reserve" of lawful money equal 
to a certain percentage of deposits always on hand. If 
the deposits increase, the "reserve" must increase. 

There are Three Central Reserve Cities; to wit, New 
York, Chicago and St. Louis. 

Other large cities are called Reserve Cities. 

The banks in the smaller cities and villages must keep 
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a reserve of lawful money equal to fifteen per cent, of 
their deposits. 

Reserve Cities and the Three Central Reserve Cities 
must keep a reserve of twenty-five per cent, of their de- 
posits. 

A system of juggling has been devised by which three- 
fifths of the reserves of the banks in the smaller cities 
can be deposited in certain Banks of the Reserve Cities 
and counted as reserve by the latter, who pay interest to 
the smaller banks for the use of it. 

The Banks in Reserve Cities can deposit one-half of 
their reserves (made up of their own lawful money and 
this three-fifths of the reserve of the banks of the smaller 
cities) in the Banks at New York, Chicago and St. Louis, 
who count it as part of their reserve, and pay interest 
for its use. Eventually most of it goes to New York. 

With over Six Thousand Five Hundred National 
Banks sending this percentage of lawful money to the 
banks in St. Louis, Chicago and New Yorki is it strange 
that the half a dozen men, who eventually get control 
of it, hold the prosperity of this Country in their hands? 
As the deposits, during prosperous times, keep increas- 
ing in the smaller banks, the reserve must increase pro- 
portionately, and more genuine money gets to New York. 
When you estimate the amount deposited in National 
Banks all over the Country by all our successful busi- 
ness men you can probably realize how much money is 
controlled by our big Financiers. Does it not stagger 
the mind? 

While a wave of prosperity is rolling over the Coun- 
try the bankers loan out all the "cufrency" and all the 
business money, except this "reserve." 

With all this money and currency in circulation, the 
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farmer is able to market his produce, the manufacturer 
to ship his products, and the merchant to sell his goods. 

Everybody has money or currency, and even the price 
of labor is high. 

While the prosperity wave is rolling, everybody lives 
well, luxuries are imported from foreign countries and 
everybody is working. As the purchases made in for- 
eign countries must be paid for with gold, and as our 
Bankers are the medium through which foreign bills of 
Exchange and drafts are paid, the bankers find them- 
selves confronted with two horns of a dilemma. 

If the purchases of imports and luxuries from foreign 
Countries is larger than our exports, gold is leaving the 
Country. 

If our exports are larger than our imports, gold is 
coming into the Country, but as a prosperous business 
absorbs it all, and could absorb more, the bankers do 
not get it. 

In the meantime, the deposits made in the banks by 
men who are reaping the rewards of prosperity increase. 
The demands of business are so great that the banker 
finds it hard to increase his "reserve" proportionately to 
the deposits with "lawful" money, and the banker com- 
mences to worry. He gets alarmed at every rumor. He 
is collecting interest or toll on every dollar that leaves 
his bank. What if something should happen? The 
smaller the bank, the greater the worry. 

Without money enough in their vaults to pay more 
than one-quarter of their liabilities, — deposits, etc. — 
which have increased enormously during tlie prosperity 
wave, and with hundreds of millions of bank notes out- 
standing, the bankers realize that any sudden calamity to 
business would result in the banks breaking, or at least 
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losing, their share of prosperity, the interest on their cur- 
rency and money, so the bankers conclude that prosper- 
ity has become too great for them to finance, and pros- 
perity must cease, at least until they collect their toll, and 
get money enough to meet their liabilities. 

As the bankers know that the necessities of business, 
even during a panic, will make their bank notes so valu- 
able that they will not be presented for redemption, if 
there is not enough other money in circulation, the bank- 
ers commence to limit the amount of accommodation to 
their customers, compelling all to pay something on ac- 
count. As they get paid by their customers, they set 
aside the genuine or "lawful money," and keep the bank 
notes in circulation. 

As they do this gradually, no great harm is felt at 
first, but after considerable money is called in people 
begin to. realize that money is tight and business begins 
to slacken. 

The country banker sends to the Reserve Cities and 
withdraws that part of his own "reserve" on deposit in 
the Reserve Cities. The Reserve City Banker withdraws 
that part of his "reserve" on deposit in the Central Re- 
serve City Banks, and suddenly the weekly bank state- 
ment shows that the Central Reserve City Banks are do- 
ing business with less than the "legal reserve," and then 
everybody gets scared, except the Central Reserve City 
Bankers. Then and not till then does the Savings Bank 
Depositor get scared and make a run on his Savings 
Bank, 

To invite confidence, the three Central Reserve Cities 
Bankers immediately commence to borrow gold from 
their foreign correspondents. They do not worry much. 
They know that, for them at least, the "panic" will soon 
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be over. All ihey want is time. You will understand 
after you read a little further. 

They extensively advertise every importation of gold. 

Clearing-house Committees get to work^to help them, 
and they all combine and pool their reserves. Whether 
that is lawful or not does not make any difference. 

If they cannot import enough gold to cover their re- 
serves, the Secretary of the Treasury, if he is a good 
fellow, an ex-president of a bank, or one in expectancy, 
loans them millions of Treasury gold on the pretence 
that he is helping the people. 

The theory that the Treasury should help bankers to 
replenish the reserves, which the law requires them to 
keep as a protection to depositors, may be a constitu- 
tional "appropriation of money," but the author does not 
believe that it is. 

While, as I have stated, the New York Bankers do not 
worry, their customers do. 

National Banks are limited to certain kinds of loans, 
when they cannot show a legal "reserve," so the credit of 
the New York Merchants and Manufacturers is limited, 
and men are thrown out of employment because the 
Country Bankers have all the gold. 

As you will hereinafter learn, money is also a measure 
of value. 

As a limited amount of money in circulation increases 
its own value, and reduces the value of everything* else, 
the withdrawal of the bankers' money from circulation 
reduces the value of everything else to "panic" prices, 
except bank notes, whose value is increased because of 
the scarcity of money in circulation, and, as lately seen, 
throughout the Country, commanding a premium. 

The banker, therefore, after a "panic" finds his money 
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and his "currency" more valuable because of the scarcity 
of money in circulation. 

The Bankers withdraw their money from circulation 
to prevent possible loss to themselves. 

With them it is a question of a people's "panic" or a 
bankers' loss, and they are actuated by two reasons,^ — 
Fear and selfishness. 

As the only real danger that bankers run is, that busi- 
ness may all go to smash in an instant, in which case it 
is barely possible that all securities held by them might 
shrink below the margin of safety on loans, which cau- 
tious iankers exact, and as this danger is infinitesimal, 
and only such as would arise from an invasion by a for- 
eign enemy, or some terrible famine or other calamity, 
no one but a selfish, cold-blooded, cowardly usurer would 
adopt the methods employed by those bankers who cause 
panics. Is it strange that they keep preaching confidence 
while they are rushing to cover, and secretly destroying 
business, and is it strange that they have money ready 
to loan while the panic is at its worst ? How many bank- 
ers fail, as compared with business men? 

During these panics the produce of the farm, the 
products of the factory, the goods in the store, and the 
toil of the workman are sold at panic prices, and the pro- 
ducers lose all the rewards of prosperity. 

There is just as much genuine money in the Country, 
while it is suffering from a panic, as during the preced- 
ing prosperity; but it is not in circulation, and the bank- 
ers outside of the Central Reserve Cities have most of 
it. They do not suffer from the panic. Their money 
loaned out for short periods has been all called in. Very 
little consideration has been given to the borrowers' ne- 
cessities, or the needs of business. The margin of 'safety 
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on collateral has been large enough to protect the bank- 
ers, even at panic prices. 

The calling in of the bankers' money started the panic, 
and when it is all called in the panic is at its worst. 

In the meantime, with all the genuine money of the 
Country in the vaults of the Banks, and the people doing 
business with "Currency," the Bankers begin to loosen 
up on the genuine money and again offer it to a people 
whose factories are closed and whose business is pros- 
trate. 

To understand the conditions after a panic we must 
understand the banker's position thoroughly. Suppose 
we assume that all the bankers are one man, and that all 
the people of the United States are one small community. 
This man, after a panic, has all the gold of the com- 
munity in his safe, and the people are doing business 
with his notes. As they know him to be perfectly solvent, 
his notes pass as cash. Few of them know that they can 
demand gold for these notes from this man, and more of 
them don't care. This man, who is very avaricious, 
thinks as follows: "If I had all my notes redeemed I 
would be immensely wealthy. How can I get hold of 
my notes without paying for them ? Ah ! I have it, I will 
make the people redeem them for me." He knows they 
can only do a certain amount of business with a certain 
amount of money, so he says to himself: "I will loan 
them my gold and my credit, and they will produce more 
than they need. What they do not need, they can ship 
away, and that will bring back gold. I can charge them 
for the money and credit I loan them, and when this 
gold comes to this community I will take my share of it 
as interest on the gold and credit I lend them. With 
that interest I can redeem my notes. Thus I will make 
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them work for me. In the meantime the interest received 
by me from the Government on the bonds that secure the 
notes will help me to redeem some of the notes. My 
other money is safe, because I have my hand on the busi- 
ness lever and can shut off the credit of any fellow who 
works too fast, and if I have to shut them all off, because 
they are paying too much for labor, material, and prod- 
uce, or are risking my money too freely, or are not pay- 
ing enough interest for the use of my money, or if they 
are using all the money, so I am unable to keep a legal 
reserve, or prosperity is too great, I can call in my gold, 
create a panic, and they will be glad enough to keep my 
outstanding notes for what little business is left. And 
later I can start them all over again." 

Of course, after a panic, it takes some time for busi- 
ness to pick up; so the Bankers in the smaller cities, 
who cannot, during the hard times, loan out all of their 
money profitably, and who abhor idle money, send three- 
fifths of their "reserve" back again to the Reserve Cities 
to earn interest. These, in turn, send half of their re- 
serve to the Central Reserve Cities to earn interest; and 
the Bankers in the Three Central Reserve Cities again 
get flooded with money, and so fast that they have to 
hire experts to count it, as was the case in New York 
recently. 

The "panic" is over for the Bankers in New York, 
Chicago and St. Louis. 

In the meantime, Mr. Merchant and Mr. Manufac- 
turer, you must wait some time for orders for goods 
from the small country merchant, who must also wait 
until his impoverished customers get work to pay him 
the debts they have incurred while the "panic" was on; 
— ^and, Mr. Farmer, you must wait until the people get 
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used jto good living again before your produce will com- 
mand a fair price. The same old story. 



PART VII 

THE POWER OF THE PEOPLE 

Every nation should redeem and retire all its currency 
as speedily as possible. Even the Bankers want our 
Greenbacks or United States Notes retired. The writer 
agrees with them, but for a different reason. They want 
to substitute Bank Notes, and the writer wants to sub- 
stitute the money which the greenbacks shut out. • 

Some of the Bankers dislike the idea of keeping the 
Government in debt, and, as I have previously stated, 
want us to loan them a bank-note currency, called As- 
set Currency, to which there would probably be no limit. 
They want our Government to issue to them a "Cur- 
rency" without any security, which our government will 
guarantee. Bad as our present Bank Notes are, an issue 
of "Asset" bank notes would be worse. 

Some of our learned theoretical financiers have sug- 
gested that we will get an "elastic" currency, if the Gov- 
ernment guarantees bank deposits. 

The writer has been somewhat puzzled to understand 
that statement. Let us see what it means. John Smith, 
Merchant, has deposited ten thousand dollars in the First 
National Bank of John Jones and associates. 

Under the present law, the government requires John 
Jones and associates to keep a "reserve," as a sort of 
insurance that John Smith, Merchant, will get some- 
thing if John Jones and associates are a lot of fools and 
fail, or a lot of rascals and steal. 
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Now It IS proposed that the Government guarantee the 
Merchant's deposit. What kind of a guarantee? For 
whom? Guarantee to the Merchant that the bankers 
won't lose it in speculation or steal it; or guarantee to 
John Jones and associates that if they do lose it or steal 
it the Government will help them make it good. In 
either case you can see that John Jones and associates 
are in control of the Merchant's deposit, and as he put 
it in their bank, and he knows they are loaning it out 
for interest, perhaps paying him a small interest, the 
theory that the Government should guarantee its return 
to John Smith is absurd. 

That proposition has been advanced by our leading 
Theoretical Financier, and at least one Great Newspaper 
has advocated it. 

If the deposit was in a genuine Government Bank, run 
by officers selected by the Government, we would natu- 
rally expect the deposit to be, — and it would be, — ^guar- 
anteed and safe. 

What the writer is puzzled about is this, How would 
the guarantee of National Bank Deposits give us an 
"Elastic Currency"? The writer confesses himself 
stumped. Maybe he is only stupid. 

As hereinbefore stated, all currency should be retired, 
and the bankers' currency first. 

We have two ways of doing it without injustice to 
the Banker. As the currency has no value in itself, call 
it in from the Bankers and destroy it. As the bankers 
bought our bonds to get the privilege of issuing currency, 
let us make other bonds equal in value to the amount of 
bank notes outstanding, with a much more attractive 
rate of interest, and then exchange them with the Bank- 
ers, or sell them and pay off the Bankers' Bonds. What 
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will we then do to supply the place of the Bank Notes 
in circulation? You can readily see that every bank 
note in circulation must be redeemed by the Bankers 
with lawful money, and, as the Banks are now full of 
lawful money, which they have withdrawn from circu- 
lation, this is the time to call the notes in. 

If necessary, Uncle Sam can issue a little more of his 
own currency, which he must afterward speedily redeem, 
and also redeem his present currency. That is one way 
a high tariff can help us. 

Wealthy and powerful as our National Bankers be- 
lieve they are, the people are more wealthy and more 
powerful, and only need to be shown the right way to 
follow it; so the author offers this advice to his fellow 
countrymen : 

Let our Labor unions instruct their members' to re- 
fuse National Bank Notes in payment of their toil; let 
our farmers refuse to take bank notes for their produce, 
and let everybody demand "lawful" money, and never 
forget to demand it, and the next "panic" will be the 
Bankers' "panic," and the people will profit by it. Will 
my countrymen take this advice, or will they, like the 
oxen, crouch and shiver in the stonn, without sense 
enough to open the closed, but unlocked, door, while the 
rats and mice revel, under shelter, in the barn? 

As the people may not follow his suggestion, the writer 
offers this advice to Congress, — 

First, Repeal the present "Aldrich Law." 

Second, Direct the Secretary of the Treasury to with- 
draw from the National Banks all Government funds, 
and abolish National Bank Depositaries. 

Third, Provide for a yearly fund to redeem our Cur- 
rency from the revenues of the Country. 
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Fourth, Provide also for a yearly fund to extinguish 
our Two Billion Dollar indebtedness. 

Fifth, Provide for the Establishment of a genuine Gov- 
ernment Bank, of the people, by the people and for the 
people, with the Treasury for its Capital, and with 
Branches paralleling every present National Bank, so 
that when the Charters of the present National Banks ex- 
pire they need not be renewed, because we will have a 
Governmental Banking System in full operation. 

Sixth, Pass laws forbidding the chartering of any ad- 
ditional National Banks, which have increased so rap- 
idly within the past few years. 

Seventh, Pass a law depriving all National Banks of 
the right to do a Savings Bank business, which so many 
are now doing. 

Eighth, Appoint a Committee to revise our whole 
Financial System. 

Let that Committee get to work at once, and the 
"panic" will soon be over, at least for the People. 

TO ABOLISH OUR PRESENT FINANCIAL 
SYSTEM, AND TO CORRECT OUR BANKING, 
INTEREST AND MINT LAWS, REQUIRES A 
THOROUGH KNOWLEDGE OF MONEY, BANK- 
ING, INTEREST AND COINAGE, AND THIS 
BOOK HAS BEEN WRITTEN -IN THE BELIEF 
THAT THERE ARE NUMBERS OF OUR CITI- 
ZENS WHO ARE UNFAMILIAR WITH THE 
"MONEY" QUESTION, BUT ANXIOUS TO 
LEARN. IN THE HOPE THAT ITS PAGES 
MAY HELP TO EXPLAIN THAT QUESTION, 
THE FOLLOWING BOOK IS RESPECTFULLY 
SUBMITTED TO THE READER. 
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CHAPTER I 

CAUSE OF ECONOMIC EVILS 

The American Banker is the giant parasite, who is 
sapping the strength of American Manhood and Woman- 
hood. 

The American Bank is the parent of "Trusts," and is it- 
self the greatest of all Trusts — ^the Money Trust — and 
is the cause of all panics. 

The American Banker has organized and the American 
Bank has financed with the people's money every "Trust" 
in this broad land. 

The "Cancer" which has eaten into the American body 
politic, has been the false handling of the money ques- 
tion, and the curing of that cancer would prevent all 
financial panics and settle all the great questions of 
National, State and Municipal Ownership, Destroy the 
Trusts, Control the Railroads, Abolish Child Labor, Re- 
duce Crime, Purify our Politics, Equalize the Rights and 
Liberties, and restore Happiness to our people, and bring 
back the smiles which have left many of their faces in 
the hard struggle for existence, and every other effort 
by legislation to cure Economic evils, now prevalent in 
this Country, will be futile until the money question is 
settled. 

47 
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To the man who thoroughly understands the relation of 
money to Civilization, the efforts of our Public Officials, 
xOur Legislatures, our great Newspapers, our Philanthro- 
pists, and our Political and Labor Leaders to reduce the 
power of the various combinations of capital known as 
"Trusts," to ameliorate the condition of the poor, and 
to raise the wages of the laborer by advocating laws 
which have no relation to Money and Banking, appear 
so absurd that he wonders at the ignorance displayed. 

The "Trusts" are the result of the concentration of 
money; the poor are poor from the lack of money, and 
the laborer's wages are paid in money. 

The American Bank causes the concentration and 
scarcity of honest money, and furnishes to trade, com- 
merce and labor a dishonest money, which the Banker 
controls. 

Laws which do not attack the concentration of money, 
prevent the scarcity of money, or make money a just 
and honest measure of value of the laborer's toil, can- 
not injure the Trusts, ameliorate the condition of the 
poor, or make wages, what justice commands they should 
be, the full earnings of the laborer. 

If that proposition is true, and it seems to me to be 
self-evident, the efforts of those who would better the 
condition of their fellow Citizens, instead of being mis- 
applied, as they have been, to the passage of laws, which 
strike only at branches of the evil, should be concen- 
trated and directed to the passage of laws which strike 
at the root of the evil — ^the curing of the causes which 
produce concentration and scarcity, and make our Money 
an unjust and dishonest measure of the value of our 
Human Labor. 

To understand the relation of money to Civilization, 
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and to be able by proper laws to make it, as it should 
be, the handmaid of prosperity, instead of, as it is and 
has been, the cause of all our panics and economic evils, 
one must first learn what Money is. 



CHAPTER II 

MACHINERY OF PRODUCTION AND EXCHANGE 

The fountain-head and source of all the products of 
the Machinery of Production is the Land and the Waters 
thereof. 

Old Mother Earth from her generous bosom supplies 
all that is necessary for the comfort, happiness and well- 
fare of man. 

The Machinery of Production is Human Labor, 

The Machinery of Exchange is Money. 

The great, controlling and only cause of the suffer- 
ing, unhappiness and misery of humanity, not caused 
by the wickedness of the individual, lies in the fact that 
the Machinery of Exchange does not keep pace with 
the Machinery of Production. 

The man who thoroughly grasps the meaning of the 
last sentence will read History with a clearer knowledge 
of the lesson it teaches. 

For him, no explanation will be necessary to under- 
stand the causes of the decline and fall of Rome and 
the other great cities of antiquity — ^he will know. 

To him, if he is a citizen of the United States, it will 
not be necessary to point out the one cause, which pro- 
duces all the conditions of growing discontent and un- 
rest to be seen amongst our people, which causes dire 
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want and unearned wealth to pass and re-pass upon the 
same highway, which robs even the children of the poor 
of the full value of the labor of their half-clad, half- 
grown, and half-starved little bodies, which produces 
cold-storage babies, and which causes boys born under 
the same flag, gifted with the same abilities, to grow to 
a manhood, which for one will be a manhood of suffer- 
ing and misfortune, for the other a manhood of luxury 
and ease. 

What is that one great cause ? I repeat, the Machinery 
of Exchange — Money — does not keep pace with the Ma- 
chinery of Production — Human Labor. I will state it in 
a different form. Our Money is not a just, fair, nor 
honest Measure of Value of our Human Labor. That 
statement is true of the monevs of all civilized countries. 

Henry George, in the introduction to his book on 
"Progress and Poverty," says : 

"Go into one of the new communities where Anglo- 
Saxon vigor is just beginning the race of progress. . . ." 
You will notice that "where the machinery of production 
and EXCHANGE is yet rude and inefficient . . . every one 
can make a living, and no one able and willing to work 
is oppressed by the fear of want/' 

Why? Because Money circulates freely and measures 
Human Labor fairly and justly, and performs only its 
honest duty as the Machinery of Exchange for all; but, 
he continues, "just as closer settlement and a more inti- 
mate connection zvith the rest of the world, and greater 
utilisation of labor-saving machinery, make possible 
greater economies in production and exchange, and 
zvealth in consequence increases, not merely in the ag- 
gregate, but in proportion to population, so does poverty 
take a darker aspect/' , 
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Why? Because Money has ceased to circulate freely, 
and performs the dishonest duty of a Machinery of Ex- 
change for Parasites, who measure Human Labor un- 
fairly and unjustly, and prey upon la|3or and business. 

It is too bad that Mr. George did not perceive that 
the solution of the Problem lay in making the advance 
of the Machinery of Exchange keep pace with the ad- 
vance in the Machinery of Production, so that Human 
Labor, and the products of Labor, should be always 
measured by a Money which is a fair, honest and just 
Measure of Value. 

If Henry George had written about the unearned in- 
crement of the Machinery of Exchange — Money — in- 
stead of the unearned increment of land, which is only 
one of the many lesser evils, caused by the failure of 
Money to keep pace with Human Labor, this book had 
never been written. 

The Socialist preaches Government control of the Ma- 
chinery of Production — Human Labor — and its Products. 

Let him abandon that untenable, impossible theory, and 
preach Government control of its own creature, the 
Machinery of Exchange — Money — so that the people for 
whom it was created, the Farmer, the Merchant, the Me- 
chanic and the Laborer, may have the benefit of its 
healthful influence flowing through the whole land, and 
not, as now, an unjust and dishonest Measure of Value, 
the active agent of Parasites or Bankers, who, controlling 
its services, collect toll from Human Labor, and levy a 
tax upon every farm, store, shop, and factory throughout 
the land. 
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CHAPTER III 

WEALTH OF UNITED STATES AND THE AMERICAN GOU) 

DOLLAR 

On Wednesday, November 14, 1906, the Census Bureau 
of the United States issued a bulletin, stating that the 
National wealth of the United States had increased from 
$88,528,348,798 in 1900 to $106,881,415,009, and these 
figures included the value of all real and personal 
property, public utilities, mines, merchandise, manufac- 
tures, etc. 

The Nation's wealth amounts therefore in round num- 
bers to over one hundred and six billion dollars. 

The unit of measurement of value of that vast sum 
of over one hundred and six billion dollars is one Amer- 
ican gold dollar, containing 23.22 grains of fine gold, 
and every owner of gold bullion in the world has the 
privilege of coining his gold into American Dollars at 
the American Mint, free of charge. 

If the scale used in weighing fluctuated, according to 
the articles weighed, so that no two pounds weighed by 
the same scales were alike in weight; if the rule used 
in measuring, lengthened or shortened according to the 
articles measured, so that no two boards measured by 
the same rule were alike in length or breadth; if the 
peck measure expanded or contracted, according to the 
article measured, so that no two baskets filled from the 
same measure contained the same amount — ^what would 
you do? Why, throw them away; no doubt of it. 

And yet, we value all things by a measure of value, 
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which fluctuates more than a dishonest scale, lengthens 
and shortens more than a dishonest rule, and expands 
and contracts more than a dishonest peck measure — our 
American gold dollar. 

Weight measures weight. Length measures length. 
Capacity measures capacity. Value measures value, but 
the gold dollar as a measure of value in our country 
to-day is unfair, unjust and dishonest, and leaves our 
wealth and our prosperity to the mercy of the money- 
changers and money-lenders of the whole world, and 
causes all our panics. 



CHAPTER IV 

COLD-STORAGE BABY OF THE MORGUE 

All of my readers have heard or read of the Morgue 
in New York City, and most of them probably assume 
that it is a place where the unknown dead are kept untit 
their identification or burial. 

Such at least was my impression, until I had occasion 
to visit the place some time ago. 

Through the courtesy of the Keeper, I was shown 
through the detention room of the dead. It is a mas- 
sive square room, with its sides lined with iron or steel 
compartments, so subdivided that as you face them, you 
see door after door, much like the doors of a safe deposit 
vault, to the number of fifty or more, reaching from 
the floor to the ceiling and extending around the room, 
each door large enough so that the body of a man or 
woman, placed upon a stretcher, may be put in the com- 
partment feet foremost, sliding in upon rollers, so that 
the door closes easilv. 



V 
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Each compartment is separate and all are kept ccmdI 
by a magnificent ice plant, in which the attendant took 
considerable pride. 

After opening several of the smaller compartments, 
the attendant conducted me to a large door in one comer 
of the room, and on opening the .door, the steam from 
the ice plant flew in our faces. As the air grew clearer, 
I saw fifteen little coffins, each one containing the body 
of a child, their ages ranging from about one month to 
two years old. The coffins were loosely covered so that 
the cold air circulated around the little bodies, and the 
attendant, shoving the covers of several of the boxes 
aside, showed me the bodies. Among them was the body 
of a little girl, about two years of age, clothed in a neat 
white dress that made her look like a big doll — sweet 
and pretty she looked indeed. At first I assumed that 
these were the bodies of unknown dead children, but the 
attendant read their names and addresses from tags 
tied to their little hands, and informed me that the fifteen 
were the children of parents too poor to bury their dead. 
He also informed me that six thousand children of the 
poor each year occupy that compartment, an average of 
over twenty-five a day, and that noi children except those 
who die from natural cs^uses or accidents are admitted to 
the Morgue. Those who die from scarlet fever and 
contagious diseases are sent elsewhere. I asked him 
where these babies were buried. His answer was, "They 
don't last long." 

I left the Morgue, but I have never been able to 
forget the impression of that little doll baby girl. As I 
think of her clean little dress, and the evident care and 
attention bestowed upon her little, dead body by those 
who, loving her, wefe yet too poor to bury her; as I 
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think of the dead bodies of her little companions, and 
as I think of their predecessors and their successors in 
the cold-storage chamber of the Morgue, each an epitome 
of human misery, and born under the American Flag, 
and as I think of the one evil, which is the g^eat cause 
of all the misery and unhappiness that comes to the 
honest and decent poor of modern Civilization, not in 
our Country alone, but in all the Civilized (mind you, 
not barbarous) Countries of the World, and as I think 
of all the misery, suffering and degradation of the poor 
of ancient Civilization caused by the same evil, a feel- 
ing of wonder grows, that no civilized people have as 
yet so controlled their own money, as to make it an 
honest and just measure of value, because the one evil, 
which is and has been the cause of all the economic evils 
of Ancient and Modern Civilization, is the fact that the 
Money, the Measure of Value, or Machinery of Ex- 
change, of Ancient and Modern Civilization, has been 
always an Unjust an^ Dishonest Measure of the Value 
of Human Labor. 

The people of our ftountry and of all Civilized Coun- 
tries measure the Macmnery of Production, Human Labor 
and its products, whether they be of the Farm, the Fac- 
tory, or the Workshop, by a "Measure of Value,'* over 
which they retain no c&ntrol, and which is used by Para- 
sites or Bankers to destroy their happiness and welfare, 
because, instead of assisting them to become prosperous, 
it is used to levy toll on their prosperity. 

The World has progressed for the better along all 
lines but one — the use of money. 

Along that line, the cruelties of barbarism pale into 
insignificance, compared with the miseries and unhappi- 
ness caused by the use of money in civilization. 



56 THE COLD-STORAGE BABY 

The Money or Machinery of Exchange, used on ex- 
change, by and between savage, barbarous and semi- 
ci>^ilized tribes and nations, has been uniformly an honest 
Measure of Value. 

All the arts of civilization, both of Ancient and Mod- 
ern Nations, have been used to make their Money, or 
Machinery of Exchange, a dishonest and unjust Measure 
of Value. The individual money-lender and usurer was 
the product of and thrived under Ancient Civilization. 
The combination money-lenders or usurers, whom we 
known as the Bankers, are the products of and thrive 
under Modern Civilization. 

. Their existence has been and is possible only because 
no Civilized nation has protected its money by proper 
laws. Our Laws have, from the very beginning of our 
great Republic, not only assisted the private money-lender 
and usurer in his extortions, but have raised his once 
despised business to a height from which, known as the 
National .Banker, he dictates the policies of our Coun- 
try, controls our Treasury, and, measuring all our Labor, 
and the products of Labor, by a tool, the American Dol- 
lar, which he controls, holds in his hands the happiness 
and welfare of all. 

The failure of our Government to make, control and 
lend its own domestic money makes our Money, to- 
day, an unjust and dishonest Measure of the Value of 
its Human Labor, and the causes that make it an unjust 
and dishonest Measure of Value produce the Little Cold- 
Storage Dead Girl Baby, and all the other economic evils 
that are now affecting the happiness and welfare of the 
American People. 

Anarchy has already raised its evil head in this Coun- 
try. 
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Socialism, describing in eloquent and burning words 
the miseries, hardships and misfortunes of the poor, 
arrays class against class, and points out an impossible 
remedy of "co-operation managed by the State," "making 
the land and all the instruments of production (includ- 
ing human labor) State property." "No money at all, 
and no wages" ; everybody fed, clothed and even amused 
by the State. 

The single taxer advocates the one panacea of "making 
the land common property," claiming that common owner- 
ship of land will "extirpate poverty, make wages what 
justice commands they should be — the full earnings of 
the laborer" ; "the appropriation of rent by taxation," and 
the "abolishment of all taxation save that upon land 
values." Mistaking the one evil of the enormous un- 
earned increment of land in large cities, arising from 
congestion of money in the hands of money-lenders, for 
the cause of all other evils. 

Others advocate unjust methods of depriving people 
of their earnings and savings by income and inheritance 
taxes, mistaking again the cause of the enormous in- 
crease in the fortunes of the wealthy, and willing to 
injure all, because some have unjustly acquired great 
wealth. 

All kinds of schemes have been and are being advo- 
cated by many of our Citizens, but none of them seem 
to realize that the cause of all the evils sought to be 
remedied lies, not in the common ownership of land 
and control of the instruments and machinery of pro- 
duction, but in the Common Ownership and Control of 
the instrument or machinery of exchange — ^the measure 
of value — ^money. ' 

Let the Socialist, Single Taxer, Income and Inheri- 



S8 THE COLD-STORAGE BABY 

tance Taxer, Advocate of Public Ownership, and Advo- 
cate of any and every other scheme, learn as much about 
Money as he knows about his particular "hobby," let 
him read the history of Civilization, and the miserable 
financial history of his Country, and then say whether 
or not the remedy for all our troubles lies not in the 
public ownership and public control of our money, our 
Machinery or Tool of Exchange, the life-blood of the 
Nation. 



CHAPTER V 

CREDITORS AND DEBTORS 

The history of mankind from the beginning shows a 
struggle between the powerful and rich or creditor class 
on the one hand, and the weak and pooj or debtor class 
on the other, one striving to retain and increase its power 
and possessions, and the other to obtain a fair share 
and division of the same ; and the struggle has been con- 
tinuous, occasionally interrupted by wars, during which 
the welfare of the individual was subordinated to the 
welfare of the whole, but after external peace was as- 
sured, the struggle between the debtor and creditor was 
resumed. 

The same questions confront us to-day, and are as im- 
portant as at any stage of the World's History. 

In our Great Republic of the Western World, the large 
fortunes of individuals and the aggregation of unlimited 
sums of money in the hands of a few are threatening the 
welfare and happiness of millions, and menacing the free- 
dom of all. Thoughtful men, looking with distrust into the 
future, are trying to devise some means of- curbing the 
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power, and restraining the encroachments of individual 
and allied capital. 

The poor, the weak, and the distressed — ^the debtor 
class — are listening to the speeches, and reading with 
interest the writings, and sometimes following the foot- 
steps, of demagogues and cranks of all descriptions, in 
the hope of finding some panacea, which, if followed to 
a conclusion, would restrain the power of unlimited 
capital. 

For a solution of the question, it may be well to study 
the nature of wealth, and the means and remedies pro- 
posed by the most celebrated law-givers of old to equalize 
its distribution among the many, and prevent its accumu- 
lation by the few, to prevent an unfair and unjust ad- 
vantage being taken of the inequality existing between 
the debtor and the creditor classes. 

Wealth means the possession of property and money, 
and a man's wealth is measured by the amount of his 
possessions in property and money. 

Property, as distinguished from money, means live- 
stock, land — its products, and the various forms into 
which the same are formed by labor — and their pos- 
session, as a measure of wealth, is coincident with crea- 
tion. 

At different times, and in different places, many things 
have been used as money, but the articles best adapted 
and most commonly used as money, through all the ages, 
have been gold and silver, either as bullion, or coined 
into a Nation's money. 

The beginning of the use of gold and silver as money 
is lost in the history of the ages. 

Abraham, the founder of the Jewish Nation, was bom 
B. C. 1996, two years after the death of Noah, B. C. iqq8, 
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and Noah only lived three hundred and fifty years after 
the Flood or Deluge, yet during that period the Egyptian 
Monarchy and the Assyrian Empire had been founded 
by the descendants of Noah, and gold and silver were 
recognized as money, the same as to-day, although pass- 
ing by weight, instead of stamped coins. 

We read in Sacred History, that Abraham, with Sara, 
liis wife, went down into Egypt on account of a grievous 
famine, and that subsequently Abraham went up out of 
Egypt, "and he was very rich in possession of gold and 
silver/' And, again, upon the death of Sara, his wife, 
Abraham weighed out four hundred sickles (shekels) of 
silver of common current money, and paid Ephron for 
the field, with the cave therein, as a burial place for Sara, 
his wife. — Genesis, Ch. XXIII. This was the same field 
with the double cave in which Abraham afterward was 
buried, and in which Jacob, the father of Joseph of 
Egypt, asked Joseph to bury him, one hundred and thirty- 
two years after. — Genesis, Ch. XLI^. 

We read again in Profane History of the wealth of 
the Egyptian Monarchy and the Assyrian Empire, one 
founded one hundred and fourteen years, and the other 
founded one hundred and fifty-nine years after the Flood 
or Deluge, and it requires no great stretch of the ima- 
gination to believe that gold and silver were known and 
recognized by Noah and his immediate descendants as a 
money or measure of value, and had been so known and 
used before the Flood. 

To belong to the creditor class, therefore, a man must 
have either property or money, that is, wealth, which he 
can loan to others. 

To belong to the debtor class, a man must need to 
borrow from one who has property or money. 
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Every man belongs to one class or the other, and if 
his position in either depended upon his own industry, 
diligence, thrift or fortune, he would have no right to 
complain of the inequality of his wealth with his neigh- 
bor. In other words^ if the creditor obtained no unfair 
advantage of a debtor in any transaction, the debtor would 
have no right to complain of his circumstanqes. 

Of what then may the debtor class complain? The 
debtor class can therefore complain only of two things: 

First. That the creditor class have or obtain property 
to which thev are not entitled. 

Second. That the creditor class have or obtain money 
to which they are not entitled. 

The so-called injustice of private property in land has 
been the favorite theme of many writers, but it is not 
intended in this book to point out the evils, if any there 
be, in the private ownership of land, nor is it intended to 
show the evils arising from the possession of large or 
valua*ble tracts of land. 

Private ownership has always existed, and although the 
Agrarian Laws of Rome were continually agitated for 
over four hundred years, and two divisions of private 
land were made under the same, during the existence of 
the Roman Republic, the experiment was not a success. 

This book will therefore treat of the effect of money 
upon the welfare of the debtor class, and the causes which 
make Our Money, our American gold dollar, an Unjust 
and Dishonest Measure of Value, and the cause of all 
our "panics." 
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CHAPTER VI 

MONEY 

How many of us thoroughly know what the word 
"Money" means ? How many know its history, realize its 
necessity and can describe its uses? How many Amer- 
icans know the difference between "Money" and the Cur- 
rency and the Circulating Medium now in use in this 
Country, and the different qualities which each possesses ? 
How many of our people have ever read the matter 
printed on our paper Currency and National Bank Notes, 
and understand the meaning of same? 

As a National Bank Note is simply a promissory note 
of a particular Bank to pay so much money, upon de- 
mand, at that Bank, why should not that Bank pay in- 
terest upon the same? If your note is outstanding, you 
have to pay interest upon it. Does the fact that it is 
printed in a Government printing shop make any differ- 
ence ? 

What right have the Government employees to print 
upon Bank Notes the words "National Currency"? I 
challenge the truth of that statement, and I deny the 
right of Government employees to print same upon any 
private bank note, even if it is a so-called National Bank 
Note. It is not a "National Currency." 

Oh, say you, what difference does it make as long as 
it passes for money? 

Well, it makes this difference. It reduces the value of 
every article that you own or possess, and it depreciates 
the value of your labor. 
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Our National Bank Notes deprive you of the amount 
of good money which is needed to carry on the trade 
and commerce of this Country, go the presence of hun- 
dreds of milHons of so-called National Bank Notes is 
a positive, direct and continuing injury to all the people 
of this Country except the Bankers. 

How many of our Manufacturers, Farmers, Mer- 
chants, and Laborers realize or know the effect of the 
absence or presence of money in large quantities, and the 
quality of that money upon their welfare, and the com- 
fort and happiness of their families? 

How many of them know the amount of "money" in 
this Country ? How many of them know that nearly two- 
thirds of our good genuine money is locked up in the 
vaults of banks and the Government Treasury, while they 
are doing business on the credit of others, and that the 
inflation of that credit has caused all our panics ? 

How many of them know that these hundreds of mil- 
lions of Bank Notes are drawing interest from the Manu- 
facturer, Farmer, Merchant and Laborer, all of the time 
they are circulating? How many of them know how 
much money is needed in our Country to enable them 
to live well, prosper ; — yes, and get rich ? How many of 
them know how inadequate is the supply of genuine 
money in circulation in this Country to enable them to 
reap the benefits of their labor? 

How many of them know the necessity of increasing 
our money to keep pace with the increase in population 
and products of the country? 

How many of them know how the money of the Coun- 
try can be increased, and how many of them can suggest 
ways and means of doing so? 

How many of them know that a Country cannot pos- 



64 THE COLD-STORAGE BABY 

sibly have too much good genuine money; that all the 
gold money of the World is not too much for a Country 
as wealthy as the United States? 

How many of them know that the good genuine money 
of the World is so limited that each and every civilized 
Nation, to meet the wants of Trade and Commerce, is 
forced to issue paper circulating medium to prevent a 
stagnation in Trade and Commerce? 

How many of them know that the interests of Bankers 
are opposed to the interests of Trade and Commerce ? 

How many of them know that the Bankers profit by 
the shortage of genuine money in a community, and that 
therefore it is to the interest of Bankers to oppose an 
increase in good genuine money, which would take away 
the necessity for Bankers' Notes, and enable our citizens 
to do business with genuine money, instead of doing 
business on a Bankers' Credit System, which enables 
the Banker to levy toll, inflate and reduce prices at his 
pleasure, and leaves prosperity and happiness entirely in 
the Bankers' hands, and is the direct cause of panics ? 

How many of our people know this? Not many. 

The words "Political Economy" simply mean "Nation- 
al Housekeeping"; and as in "Domestic Housekeeping," 
the question of money is the most important to the family, 
so in "National Housekeeping," the question of money is 
the most important to the Citizen ; and our Citizens whose 
welfare is affected by the quantity and quality of their 
money, are, as a whole, woefully ignorant of the one thing 
they are striving hardest to obtain, and do not even know 
that under present conditions the money that one gets 
is lost by another, that the accumulation of money is 
simply a question of see-saw between individuals, and that 
the products of the Factory, the produce of th^ Farm, the 
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goods of the Merchant, and the toil of the Laborer, are 
measured and paid for by a "Measure of Value" owned 
and controlled, not by the Government, its creator, but 
by parasites who pluck from prosperity its rewards. 

If the question of money is so important, should not 
every American Citizen learn what money is? 

The theory that gold and silver are the only articles 
of value of which we can make money has been the chief 
cause of the universal ignorance of the money question. 

Gold and silver are the best articles of value from 
which to make money, but you can make money out of 
any article that has value. 

"Money is the Machinery of Exchange." Keep that 
definition in your mind and you will not go astray. The 
average Political Economist, in describing money, simply 
tells you its uses, and as every man, woman and child 
in the Country is familiar with its uses, you learn very 
little from the definition given by a Political Economist. 

He will tell you that certain moneys are a legal tender, 
and other moneys are "lawful" moneys ; and when he says 
that, he is misleading you. After you thoroughly under- 
stand money, you will know that all a Nation's genuine 
money is a legal tender and lawful money, and that while 
paper promises to pay money are included in what he 
calls "lawful" money — for example, our United States 
Notes, or Greenbacks, as they are commonly called — 
they are not money. If you read one, you will see that 
they are simply notes or promises by the Government to 
pay money. They are what is called. a "National Cur- 
rency." Currency is the circulating paper promises of 
a Government to pay money. 

A National Bank Note, or any bank note that passes 
from hand to hand, ia act a money; it is a circulating 
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medium, a "currency," if you will, but it is not a "Na- 
tional Currency," even if the Bankers do fool Uncle Sam 
into printing the words "National Currency" on same. 

Read one and see if it is not a promise by a particular 
bank to pay money. It is not a "lawful" money, neither 
is it a legal tender. 

Uncle Sam can make his own Currency a "lawful" 
money (although that does not make it true money), and 
Uncle Sam can make his own Currency a legal tender, 
but Uncle Sam, big as he is, cannot make a Banker's 
Note a legal tender nor a "lawful" money, any more than 
he can make your note or my note a legal tender or a 
"lawful" money, not even if it is a so-called National 
Bank's note. 

The Bankers would like to have him do it, but he 
cannot do it, and you \yill know the reason after you 
learn what money is. 

When we say that "Money is the Machinery of Ex- 
change," we have defined money as well as we can; but 
the questions naturally arise : What kind of machinery ? 
What kind of Exchange? 

To answer these two questions will require a study of 
the different articles used as money, and if my definition 
of money is correct, you will see that money has always 
been needed and always existed, even before the Flood. 

From the beginning of the World, men have exchanged 
one thing for another. It is impossible to conceive of 
men living in C9mmunities or having intercourse without 
exchanging articles between themselves. 

Now, whenever two men desired to exchange articles 
of unequal value, and the owner of the least valuable 
article was forced to add something on the exchange to 
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equalize values, that something added was as truly a 
money as the gold dollar of to-day. 

If a pioneer in a wilderness has a bushel of wheat and 
he wants a bushel of corn, and a neighbor has a bushel 
of corn and he wants a bushel of wheat, and the wheat 
is more valuable than the corn, whatever the owner of 
the corn throws in to equalize values, whether a peck of 
potatoes or a dozen of eggs, is money. 

In other words, everything of value is money when it 
is used to facilitate exchange or trade of other articles 
of unequal value. 

When the articles exchanged are of equal value, no 

other article or money is necessary to be used to facilitate 
or perform the Machinery or mechanism of exchange. 

When the articles exchanged are of unequal values, 
some other article is necessary to be used on exchange to 
• equalize values, and while both articles exchanged pur- 
chase each other, you cannot call them moneys. ^ 

The article necessary to be used to equalize the values, 
as it assists in the mechanism of exchange, is money; 
and as the exchange is made possible because the value 
of the money added to the value of the cheaper article 
equalizes the values of the articles to be exchanged, and 
acting as a tool or machine, enables owners of articles 
of different values to exchange same with each other, 
we define money as the "machinery of exchange." 

Right here let me caution my readers against con- 
founding two phrases, to-wit : Medium of Exchange, and 
Machinery of Exchange. When we exchange articles, 
whether they are of equal value, or unequal value, they 
are both Mediums of Exchange. Consequently any ar- 
ticle or commodity is at all times a Medium of Exchange. 
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It becomes a money or machinery of exchange when it 
helps in the exchange of othqr Mediums of Exchange. 

Any Medium of Exchange is a Universal Money, and 
can be adopted by a Nation as a Machinery of Domestic 
Exchange, or Domestic Money; but it should be then 
protected and no longer used as a Medium of Exchange 
or Universal Money, for reasons which will be herein- 
after stated. 

You thus see, if our definition of money is correct, 
that any article or commodity of value, when used to 
equalize values and facilitate the exchange of other com- 
modities, is, for the moment, as truly a money as the gold 
dollar of to-day. 

Now what do we learn by this definition? 

First : That money must measure value. 

Second: That to measure value, it must have value 
in itself. 

Third: That it facilitates exchange. 

Fourth : That it is absolutely necessary to intercourse 
between human beings. 

Fifth: That money has always existed. 

It is in the nature of men to form into communities, 
and as barter and exchange nearly always required money, 
few things exchanged being exactly equal in value, some 
particular commodity was always selected as the money 
of a particular community. 

Thus we find during the World's history that Cattle 
have been used nearly everywhere; furs, especially in 
northern countries; oil, tea at Russian fairs; tobacco as 
in Maryland and Virginia; iron in Ancient Sparta; cop- 
per even to-day in our pennies ; all the baser metals, and 
the two precious metals, gold and silver. 

To-day in our Country we use the gold dollar as the 
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basis of our financial system, and our Citizens believe 
when they take silver dollars, Greenbacks or National 
Bank Notes, that they are as good as gold. They are 
not, and to-day our Government would have to go about 
one billion dollars in debt to redeem its National currency 
and National Bank Notes in gold, and then we could 
not get the gold without draining every other Country. 
We are living in a fool's paradise. In fact, with our large 
quantities of silver money, our National Currency and 
our National Bank Notes, all of which we are pledged 
to redeem in gold, the trade and commerce of our Coun- 
try, and with them the prosperity and happiness of our 
people, are at the mercy of causes and conditions over 
which they have no control, and which are continually 
threatening their stability, and these causes and condi- 
tions are the result of the failure of the Government to 
protect its money, and give us good money, instead of 
millions of paper "Dollars." 

To understand the effect of the failure of the Govern- 
ment to protect its money, it may be necessary for us to 
learn about the money, currency and circulating medium 
of the United States. 

Our moneyed system now in operation consists of ten 
different kinds of money: Gold coins, standard silver 
dollars, subsidiary silver (50 cent, 25 cent, and 10 cent 
pieces), gold certificates, silver certificates, treasury notes, 
issued under the Act of July 14, 1890, United States 
Notes (also called greenbacks and legal tenders). Na- 
tional Bank Notes and minor coins (5 cent and i cent 
pieces), made out of nickel and copper. 

Besides the foregoing, since the Civil War we had at 
various times in circulation as money the following, viz. : 
Demand notes, issued in 1861 and 1862, the first paper 
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money ever issued by the Government of the United 
States, and they were finally retired by the substitution 
of United States Notes or Greenbacks, about 1862. 

To supply small change during the War, when gold 
and silver coins had practically disappeared from circula- 
tion, Congress authorized the use of, first, postage stamps 
for change; second, postal currency; and third, a frac- 
tional currency (shinplasters), corresponding to the 
smaller silver coins. 

In 1873 ^ Trade Dollar of 420 grains, 900 fine, was 
created, which was retired in March, 1887. 

The above includes all the money and currency in use 
since the Civil War. 

The average citizen of the United States, and I con- 
fess myself to have been one of them until I made a 
special study of same, knows very little of the special 
qualities which distinguish the various forms of money 
and currency and circulating medium of the United 
States. 

He may know that gold coin, silver dollars. United 
States Notes (Greenbacks), Treasury Notes of 1890, 
subsidiary silver coin (50 cent, 25 cent, and 10 cent 
pieces), and minor coin (5 cent and i cent pieces) are 
"lawful" money and a legal tender, zvith certain limita- 
tions as to the amount, for all debts, public and private, 
except that United States Notes (Greenbacks) are not a 
legal tender for customs and interest on the public debt. 

He may know that gold certificates are redeemable in 
gold at the Treasury of the United States, and he may 
know that silver certificates are redeemable in silver dol- 
lars at the Treasury, and he may know that United States 
Notes and Treasury Notes are redeemable in "coin" at 
the Treasury ; but the chances are that he will not know 
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that a National Bank Note is not a "lawful money" 
nor a legal tender, and that it is not redeemable at the 
Treasury until the bank becomes insolvent or its charter 
forfeited. Neither is it receivable for duties on imports 
under our laws, nor can it be paid out by the Government 
for interest on the public debt, or in redemption of the 
National Currency. 

As the supply of gold and silver in this World is 
limited, many countries, among them our own, have 
issued paper promises to pay money, that is, coined gold 
and silver, on demand, so that the people may have some- 
thing to take the place of true money in times of scarcity 
of gold and silver. People take them, relying on the 
solvency and ability of the Government, which promises 
to redeem or exchange money for same ; and they/ are, 
like any other promisso'ry note, acceptable to all who know 
and believe in the solvency of its maker. While a Gov- 
ernment may give its notes a legal tender quality, that is, 
compel its citizens to take same in payment of debts, 
either froro the Government or individuals, its citizens 
will not exchange or sell any part of their belongings 
for these notes, unless satisfied that their Government 
upon demand will exchange money for, or redeem same 
in money. 

As I have before stated, these paper promises of a 
Government are called Currency, because they pass cur- 
rent from hand to hand, and if the people have confidence 
in their Government's ability to redeem the promises on 
the paper, the paper performs the duties of and is popu- 
larly called "Money." That is the case with our United 
States Notes, popularly called Greenbacks. The Gov- 
ernment itself receives them for many purposes — ^not for 
all purposes, however, and our Greenbacks are made a 
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"Legal Tender" by Law. That means that you can 
tender them for all private debts and your creditor has 
to accept them; but, as I have herein stated, they are 
not a legal tender for customs and interest on the public 
debt. 
On a ten dollar Greenback you may read the following : 



"UNITED STATES NOTE. 

"The United States of America will pay the bearer 
Ten Dollars." 



We have over 346 millions outstanding, and we could 
probably issue 500 million more with profit to our- 
selves, to take the place of National Bank Notes, which 
number about 519 millions. 

As the use of gold coins would result in the gold 
pieces being worn and reduced in value, and as the use 
of the silver dollar seems to be inconvenient, our Govern- 
ment has issued a currency which, by the way, is not a 
legal tender or lawful money, although everywhere ac- 
cepted, called gold and silver certificates. 

A five dollar silver certificate has on its face the 
following : 

"SILVER CERTIFICATE. 

"This certifies that there have been deposited in the 
Treasury of the United States of America, Five Silver 
Dollars payable on Demand, Washington, D. C." 

We have silver certificates in denominations from one 
dollar up to one hundred. 

As we don't coin gold dollars now at our Mint, al- 
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though we use the weight of the gold dollar as the unit 
of weight of other gold coins, our Gold Certificates are 
issued in denominations from ten dollars to ten thousand 
dollars. 

These certificates are statements by the Government 
that it has the gold and silver to redeem them. 

Then we have another currency which is called Treas- 
ury Notes of 1890. We bought a lot of silver to please 
the silver men and these notes were issued, based upon 
the silver bullion, in amounts of one dollar to one thou- 
sand. As fast as the silver is coined into silver dollars, 
the Treasury Notes of 1890 are extinguished, and Silver 
Certificates issued in their place, so there will soon be 
very few left. They are a legal tender and so-called 
"Lawful Money." 

The Government issues in addition to the foregoing 
what is called Subsidiary and Minor Coins. Subsidiary 
coin is silver and is made up of half-dollars, quaKers 
and dimes, and they are of less weight than pur silver 
dollars in proportion to value. Minor coins are made* 
of nickel and copper, with alloys of zinc and tin, and 
we call them 5 cent and i cent pieces. 

All of these Government paper notes and certificates 
pass current from hand to hand, the Government loses 
nothing by their existence, as they are non-interest bear- 
ing securities, and with the gold, silver and minor coins, 
they form our Domestic Money. 

The cattle, tea and tobacco used as money were valuable 
in themselves, and we know that gold and silver are val- 
uable in themselves for many purposes. Consequently, 
if we have learned anything from reading the History of 
Money, we have learned that true money has value in 
itself^ otherwise it could not equalize the values on an 
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exchange of articles of different values, and no one would 
sell his lands or commodities for something which .has 
no value. Therefore true money has value in itself. 

Why must money have a value ? Because it measures 
value. Imagine a man who had worked hard all day being 
paid in a blank piece of paper. But, say you, he will 
take paper currency. Yes, not because of its intrinsic 
value, but because that paper currency has certain privi- 
leges, and because in a solvent government there is a 
promise to pay for that paper currency with coined gold 
and silver money, and he relies on that promise. When 
he takes a silver certificate, he believes there is a silver 
dollar lying in the Treasury waiting to redeem it. When 
he takes a twenty dollar gold certificate, he believes there 
is a twenty dollar gold piece in the Treasury waiting to 
redeem it, and when he takes a greenback, he knows he 
can pay his debts with it, and he believes his Government 
is solvent enough to use its credit to a limited extent, 
and that as a true patriotic citizen he will not refuse 
the notes of his own Government. 

If you have read the foregoing carefully, you must 
have noticed that I do not call our National Bank Notes 
either currency or money. They are simply a circulating 
medium. 

When the average man takes a National Bank Note, 
if he is well informed he knows that his Government is 
paying interest to the Banks on securities, United States 
Bonds, deposited to give the Banks the privilege of issuing 
these Bank Notes. In other words, paying the Banks 
interest on a certain sum, and allowing the Banks to 
issue notes for that sum, and that the notes being treated 
as currency, although only a circulating medium, are 
loaned out by the Bank at interest, and he knows when 
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he takes that note that the Bank is receiving interest on 
it, and that he, as a citizen, is also helping to pay the 
interest upon the sum, which in the shape of a bond 
owned by the Bank is dejposited at Washington to secure 
the right to the Bank to issue these promissory notes. In 
other words, he is paying interest upon the value of the 
National Bank Note, before he received it, while he has 
it, and after he has parted with it, so he does not. receive 
even the honest value of his labor, when paid in National 
Bank Notes, as he would if paid in United States cur- 
rency, such as the Greenback, upon which neither he nor 
his Government pays interest. How many of our people 
know this? And yet we are substantially pledged to re- 
deem every National Bank Note with gold money, and 
there are over five hundred million outstanding. 



CHAPTER Vn 

UNIVERSAL MONEY 

There are two kinds of genuine money: one which, 
for a better name, I will call Universal or International 
Money, and the two things most in use as a Universal 
Money are gold and silver bullion,, the money of Foreign 
Exchange ; and the other I will call Domestic or National 
Money, being the coined gold and silver and other metal- 
lic money, furnished by a Nation to its people, the money 
of Domestic Exchange. 

Universal money may he defined as follows: Universal 
money is any article of value, commodity or Medium of 
Exchange, which is commonly used as a measure of value 
on the exchange of other commodities, and which, in it- 
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self, having value, is thrown in the scale to equalize the 
values and facilitate the temporary and final distribution 
of commodities of unequal values. 

Money has been called by Political Economists one of 
man's greatest inventions^ and is said to rank with the 
alphabet. 

Money is not an invention, and the error in assuming 
that it is an invention is caused by confounding the dif- 
ferent arbitrary forms and scales of measurement of 
gold and silver, a Nation's money, with Universal money. 
The ancient Hebrew shekel, the Egyptian, Greek and 
Roman metallic coins (usually made from gold and 
silver) and the present metallic coins of different na- 
tions, may rank with the alphabet as an invention; but 
Universal money, the article of value, whether it is or 
was gold, silver, iron, copper, cattle, furs, oil, tobacco, 
or whatever may have been or is used as a Machinery 
of Exchange, is not an invention. 

Money may be compared with language itself — ^the 
different arbitrary forms, such as the dollar, pound, franc, 
thaler or crown may be compared with the alphabet. 

Universal Money, the article of value, is co-existent 
with language. Gold and silver are not inventions, and 
if the prehistoric man desired to exchange anything with 
his neighbor, if the articles exchanged were of equal 
value, no money or Machinery of Exchange was neces- 
sary ; but if the articles were of unequal value, then what- 
ever was added to equalize the values was true money, 
and if certain articles could always be exchanged for 
other articles, because of their peculiar qualities, such 
as cattle, furs, oil and tobacco, the fact that they were 
more acceptable as a ready Machinery of Exchange did 
not exclude all other articles as Money. Gold and silver. 
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having qualities such as their high value in proportion 
to weight, their durability, their indestructibility, their 
readiness of division into smaller pieces, their malleability, 
their homogeneity, the ease with which they could always 
be known, were early recognized as two of the best 
machineries of Exchange, but that did not exclude all 
other articles as money. 

All civilized nations have finally found gold and silver 
best adapted among all the metals for both universal and 
domestic money, and they are so used to-day in every 
part of the globe. 

We thus find that the commodity selected as a money, 
or measure of value, always had value in itself, other- 
wise it could not equalize values on the exchange of other 
commodities. 

As I have stated, these things have been all as truly 
money as the gold dollar of to-day, and in fact they were 
a truer measure of value than the gold dollar of to-day. 
That is, all these commodities, cattle, tea, tobacco, etc., 
were a truer measure of value than gold domestic money 
as coined to-day in the United States. 

Why ? When commodities such as cattle, tea, tobacco, 
etc., were used as money, the man who exchanged, and 
as communities grew larger, sold his commodities for 
cattle, tea, tobacco, etc., could not sit still and save his 
money and wait until his neighbor became unfortunate, 
and purchase his neighbor's goods for a song. If he 
waited, his money would grow less valuable, his cattle 
would die and his tea and tobacco grow worthless. He 
was thus forced to exchange his money for other things, 
labor and produce or lands, and thus money passed freely 
from hand to hand, passing only for its true value. 

When metals were used as money, especially gold and 
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silver, men exchanged or sold all their commodities for 
money, and then they held that money, which would not 
die or decay, until such time as they could use it at a 
profit. 

We thus see that metallic money had a stored-up value, 
and that storage value gave its possessor an opportunity 
to save it, and as the knowledge of its stored-up value 
was at once apparent, those who saved their money, which 
was always badly needed in trade and commerce, reduced 
the supply of money in circulation, raised its value, were 
able to take advantage of their neighbors' necessities, and 
metallic money thus became more desirable than any- 
thing else, and was the one thing men desired. As its 
presence or absence in large quantities affected its own 
value, it became an unfair measure of value of labor, 
produce and lands. 

Its unfairness as a measure of value, owing to its 
stored-up qualities alone, would not seriously affect the 
value of labor, produce and lands, were it not for another 
quality ; to wit, its interest-bearing quality. 

As soon as the interest-bearing quality of money was 
perceived, it at once became the source of acquisition. 
Men would sell anything and everything for money, and 
its hoarders at once conceived the idea of loaning money, 
always taking security and charging for its use, until 
money as a measure of value increased in value, at a 
rate more rapidly than the rate of increase in the articles 
for which it was bartered, and the interest-bearing quality 
at once diverted it to other channels than as a mere 
measure of value, and instead of naturally traveling as 
a measure of value along the highways of commerce, 
it had to -be brought there by the promise of more value 
than belonged rightfully to it, otherwise it was fastened 



UNIVERSAL MONEY 79 

as a leech to some borrower, sucking his life-blood and 
forcing him to pay toll. In time when men devoted 
themselves to it, they made a business of lending it at 
interest, and being familiar and wise in the method of 
extorting from the borrower all the interest they could 
possibly get, others trusted them with their money to 
lend, receiving interest from them, and they in turn 
getting more interest from others. And as such a busi- 
ness necessarily hardens the heart and weakens the con- 
science, their extortions became so great that laws had 
to be passed limiting the amount of interest they were 
allowed to take, laws which required severe penalties 
to enforce obedience. 

Thus the first money-lenders, the predecessors of the 
modern Banker, early discovered that money loaned at 
interest, or usury, as interest was formerly called, could 
be made to support them without labor and trouble. 

This interest or usury-bearing quality stimulated the 
desire to save. Money became the one object of acquisi- 
tion, and as the supply of gold and silver has been 
always limited, the more saved, the more interest or 
usury it would return to its possessor, and instead of 
being an article passing freely from hand to hand to 
equalise values and facilitate the temporary and final 
distribution of commodities, its services being limited 
according to its absence or presence in large quantities, 
it no longer served as a true measure of value. As 
it was also easy to carry to other countries, where it 
could earn more interest than at home, it became not 
only an unfair measure of value, but an unjust measure 
of value, owing to the fact that labor, produce and lands 
absolutely require its presence to enable civilized com- 
munities to exist. 
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As the supply of metallic money was necessarily limited 
(gold and silver being precious metals), and as they 
received their principal back, and the interest also, pay- 
able in money, it would only become a question of time 
when all the gold and silver would be owned by a few 
men, except for the discovery of new mines of gold 
and silver. Money, from a Measure of Value, and a 
Machinery of Exchange, became the Master of Ex- 
change. 

We thus see that metallic money has three qualities, 
which to-day make it an unfair and unjust measure of 
value, whether that value be the value of land, produce 
or labor — ^to wit, its stored-up value, which enables men 
to save it — its usury or interest-bearing quality, which 
enables money-lenders or Bankers to traffic in it — 
the limited supply of gold and silver in the world, which 
enables the saver of money, whether he be merely an 
economical person or an avaricious miser, and the money- 
lender or Banker, to take advantage of the necessities 
of all their brethren, money, as you must have already 
seen, being as much a necessity for civilized man as 
bread. In fact, more necessary than bread itself, be- 
cause without bread a man may live, but without money 
in our complex civilization, the toiler in the workshop 
could not purchase any necessity of life. 

Then if without money civilization cannot exist, and 
if money is necessary as a Measure of Value, can it 
be made a true, honest measure of value? Yes, or 
nearly so. 

As an unjust and Dishonest Measure of Value, money 
is the cause of all the evils not arising from the personal 
wickedness of individuals. 

There have alwavs been vice, wretchedness and miserv 
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in this World, arising from the personal wickedness of 
individuals, and there will always be vice, wretchedness 
and misery in this World, while poor, erring humanity 
exists, owing to wickedness of individuals; but there 
will be no poverty so wretched as to give us the little 
cold-storage dead girl baby of the Morgue, if you give 
a Government control of its own domestic money. What 
do you mean? 

Take away from money its stored-up value? No, you 
cannot do that with silver and gold money. 

Take away its interest-bearing quality or usury ? No ; 
although learned and great men and philosophers have 
argued that no interest should be allowed on metallic 
money, I am in favor of paying interest in good metalUc 
money upon money, but not between individuals. The 
principle of no interest may be all right, but this book 
is written with the belief and knowledge that the selfish- 
ness of mankind will not permit the abolition of interest. 

Can we increase its supply? No, we cannot increase 
the supply of gold and silver in the world, but there is 
sufficient and has always been sufficient for each Nation 
to use as the basis of its Domestic Financial System, pro- 
viding that Nation and its people protect its basis by 
proper laws. 



CHAPTER VIII 

NATIONAL OR DOMESTIC MONEY 

As WE have learned in the preceding Chapter, one of 
the principal duties of money is to measure value. I 
therefore make this statement : A Domestic or National 
Money should be an honest measure of value. 
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To understand that statement, it is necessary to know 
what is meant by domestic money. 

We have learned that anything can be used as money, 
and that something has been always used as money. 

Gold and silver bullion are money in the sense that 
everything of value is money. They are commodities; 
that is, Articles of Value, something that can be used as 
merchandise or Articles of Exchange, or as is sometimes 
called, ^'Mediums of Exchange." As such, they are by 
common consent used as the Universal Money, or Money 
of Foreign Exchange. 

Coined by individual Governments into forms . and 
shapes of particular weights, they are universally used 
by Civilized Governments as tools or instruments to 
perform the mechanism of Domestic Exchange. 

Therefore, we can define National Money as follows: 
'^National Money is that money which, coined into forms 
and shapes of particular weights by a Nation, has been 
declared by that Nation's Law to be a legal tender, and 
has in itself a value equal to that which the law declares 
it shall have, and is so divided according to its own value 
that it acts as a true measure of value in Domestic Ex- 
change." 

Civilization has been the beneficiary of many inven- 
tions. In nearly every line of progress, inventions have 
helped and stimulated progress. Money alone has been 
the one article of common use, in which invention has 
been used to the detriment of mankind. 

When a Government uses the invention of coining 
metal into money and gives it a character as lawful 
money or legal tender, it should protect that money from 
injury, in the same manner as it prevents counterfeiting, 
by proper laws. 
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• 

Money, has been called the "Medium of Exchange." 
Bullion, whether gold or silver, is a universal medium 
of exchange. So is every other commodity, everything 
in fact, even Human Labor ; but coined Domestic Money, 
as coined Domestic Money, is not and should not be a 
"Medium of Exchange" ; it is the "Machinery of Domes- 
tic Exchange,'^ 

Gold bullion and silver bullion are the money of Uni- 
versal or Foreign Exchange. The American Dollar is 
not valued in London, Paris or any other foreign city for 
its legal tender qualities. It is valued for the gold bullion 
in same. 

In other words, there is a difference between the gold 
and silver money of Foreign Trade or Exchange and 
the gold and silver money of Domestic Trade or Ex- 
change. 

Both moneys act as a Measure of Value or Machin- 
ery of Exchange on the exchange of commodities. 

As every commodity is a Medium of Exchange, and 
as gold and silver bullion are commodities, Universal 
money is therefore always a Medium of Exchange. 

A Domestic or National Money is not and should not 
be a Medium of Exchange, and does not become a Me- > 
dium of Exchange until remelted into bullion or treated 
as bullion. The failure of people to understand the dif- 
ference between national and universal money and the 
failure of our Government to protect its national or 
coined money from being treated as a Medium of Ex- 
change or Universal Money, is one of the great causes 
that make our Money an unjust and dishonest Measure 
of Value. 

In not recognizing that difference and passing proper 
laws to protect our gold and silver Domestic coins, we 
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allowed our Country, prior to the Civil War, to be drained 
of all its gold and silver coins. 

The demonetization of silver did not fully protect our 
silver coins, but it did or should have proved to the 
American people that the legal tender quality gave the 
silver dollar more value than the value of the bullion 
therein, and even if our Government did not pledge, 
what, with proper laws to protect our money, would not 
have been necessary, its parity with gold, the difference 
between its bullion value and its coin value would still 
have been perceptible. The demonetization of our silver 
increased our silver money, and more or less protected 
it from export, because it added to the value of bullion 
silver, the money of Foreign exchange, its coined value 
as a money of Domestic Exchange. It made our silver 
coins our money. In addition it placed our Government 
in a position where it can protect its silver money by the 
amount it coins, and by an Export Duty (the only export 
duty under our Constitution, as will be hereinafter shown, 
the Government can levy). If we demonetize gold, we 
can purchase it in open market, and coin it into gold 
coins, or Domestic Exchange Money, which will be more 
valuable than Gold bullion or Foreign Exchange money, 
weight by weight, and we can protect it by an Export 
Duty, which we cannot do while the owners of Gold 
bullion have the privilege of free coinage, and it is no 
rash statement to say that our gold coined money will in- 
crease in quantity, it will be more easy to maintain its 
parity with our silver money, and as we can control its 
coinage, we will be able to maintain a ratio as to quan- 
tity between our coined domestic money and our paper 
currency, that will keep our currency at par with our 



NATIONAL OR DOMESTIC MONEY 85 

silver and gold dollars, and keep them at par with each 
other. 

Can we make gold bullion, or gold bullion and silver 
bullion, the Mediums of Exchange, or Universal Money 
an honest measure of value in domestic exchange? No, 
we cannot; and yet that is what we are trying to do 
when we leave our Mint open to all the owners of gold 
bullion in the world, for free and unlimited coinage of 
gold into American dollars, with the privilege of re- 
melting into bullion, whenever gold has a greater pur- 
chasing power elsewhere. The very fact that gold 
bullion is shipped by money-changers, here and there, 
shows that it is not an honest measure of value, because 
its own value or purchasing power is continually chan- 
ging. 

Were there one universal Government and were the 
laborers of all the Countries of the whole world in receipt 
of w^ages, which were more or less uniform, and were 
the productions of all the mines of gold and silver owned 
by that one Government, and its coinage into a universal 
scale of measurement controlled by that Government, it 
might be possible to do what we are now trying to do 
with our gold unit, the American Dollar, under free and 
unlimited coinage of gold, and what we tried to do for 
eighty-one years from 1792 to 1873, with both gold and 
silver dollars under free and unlimited coinage of gold 
and silver; that is, make a monetary unit an honest 
"Measure of Value." 

Until such conditions exist, the Nation that makes 
its money, currency and circulating medium, based upon 
a monetary unit, coined from either gold or silver, with- 
out demonetizing the metallic base, does an incalculable 
amount of injury to its people by furnishing them with a 
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tool or machinery of exchange, which is a dishonest, 
unsafe and unjust "Measure of Value," and leaves the 
products of its Factories, the produce of its Farms, the 
goods of its merchants and the toil of its laborers at the 
mercy of the money-changers of the World. And such 
is, and such has been our condition. 

Our lawmakers from the beginning have acted upon 
the assumption that our Domestic money was a "Medium 
of Exchange," or Universal money, and not a tool or 
machinery of domestic exchange, a National Money. 

Among the people with whom such articles as cattle, 
furs, oil, tea and tobacco were used as money, you can 
readily believe that the quality of cattle, furs, oil, tea and 
tobacco affected their trading or exchange power. Good 
cattle, good furs, good oil, good tea and good tobacco 
exchanged for more than the other kind. 

Thus it is with our gold and silver Domestic Coined 
money to-day. 

Our silver coins and our gold coins are better domes- 
tic money for ourselves than gold and silver bullion, 
which are the money of foreign exchange, and our pres- 
ent silver coins made from demonetized silver are a better 
domestic money than our gold coins, and we should at 
once proceed to make our gold coins a better money than 
gold bullion, and make both gold and silver coins perfect 
money. 

Can gold and silver money be good and bad? Not 
in the sense that cattle, etc., can be good and bad. The 
gold and silver coins are good "Mediums of Exchange" 
all over the world at their present market value and 
weight as gold and silver bullion, not as coins. No diffi- 
culty in selling them or exchanging them. They are 
good and bad money only amongst ourselves. Why? 
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Because in addition to their value as gold and silver, we 
have invented tables of weight ahd forms and shapes 
into which we coin them, and we attempt without pro- 
tecting the coins, to force our people to accept them 
for debts and other purposes, not regarding their ex- 
change value all over the world as metal, and we thus 
make good and bad money for ourselves to use, or, to be 
more precise, good and bad coins for our own use. 

Gold and silver bullion can be exchanged for other 
things. They can be received in payment of debts, but 
so can wheat, oats, corn, or any product of the earth 
or of the workshop or factory. But you cannot force any 
one to take them in payment of debts, and that is one 
great difference between gold and silver as Commodities, 
Mediums of Exchange, or universal money, and coined 
or domestic money. 

Gold and silver, as I have previously stated, are called 
"Mediums of Exchange" ; and the phrase is used, imply- 
ing that there are no other "Mediums of Exchange.'* 

The fact is that live-stock, corn, wheat, oats, every 
produce of the field, every "handiwork of man, even the 
land itself is a "Medium of Exchange," and gold and 
silver, as bullion, are only two of the innumerable "Me- 
diums of Exchange." Coined into money by a Nation, 
they become a domestic "Machinery of Exchange," and, 
allowing the money to be used as a "Medium of Ex- 
change" is one of the causes that makes them an unfair 
and unjust measure of value. 

Domestic Coined money is never exchanged for For- 
eign Coined money except in the sense of barter and ex- 
change. 

The purchase of a foreign coin is not the purchase of 
Foreign money. Domestic Money, as stated, has a legal 
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tender quality and is a measure of value. The foreign 
coin has no legal tender quality, and is not a measure of 
value, its value being measured by the local legal tender, 
and it is a commodity or "Medium of Exchange" away 
from home, its metallic value mayhap enhanced by its 
legal tender qualities at home — and, where it has no me- 
tallic value, as in the case of foreign paper currency, its 
value as a commodity or "Medium of Exchange" de- 
pends wholly upon its legal tender qualities at home. In 
fact, away from home it has the same qualities as a 
promissory note. 

Is it not a barter and exchange, when the gold or other 
Domestic Coined money of a country is at a premium? 
Yes, but one or the other is not a true Domestic Coined 
money, and one of the great causes of the premium is 
because the gold or metallic coined money is allowed to 
be treated as a "Medium of Exchange" and not confined 
to its uses as Domestic Coined money. 

Domestic Coined Money is the only article which 
should not be a "Medium of Exchange," and, as stated 
herein, gold or silver coined money must be converted 
into bullion, or treated as bullion, before it becomes a 
Medium of Exchange. 

Domestic Coined Money has a legal tender quality, 
bullion has not a legal tender quality. 

Domestic Coined Money having a legal tender quality, 
is an authorized measure of value. Bullion is measured 
as every other commodity — ^by its value in coined money. 
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CHAPTER IX 

FALSE STANDARD OF VALUE 

Domestic Money, therefore, being an authorized Meas- 
ure of Value, ought to measure value honestly and justly, 
and it seems strange that amid all the discussion concern- 
ing money, during the existence of our Great Republic, 
no one has ever suggested a true system of coinage. 
Probably the great error which has been the cause of all 
our foolish and criminal Mint or coinage laws has been 
the theory that a certain amount of gold or a certain 
amount of silver coined into an American Dollar, our 
monetary unit, is a Standard of Value, instead of Meas- 
ure of Value. 

You have no doubt heard lots of talk of the double 
standard and the gold standard, and you have seen men 
look wise when they discussed these questions. 

They will talk about a Standard. Standard of what? 
Standard of Value. Value of what ? 

If I have a bushel of com, and John has a bushel of 
wheat, and I need the corn and John will not trade even, 
I may offer John a peck of potatoes with my corn. If 
John accepts, my peck of potatoes performs the duty of 
money, as a Machinery of Exchange. It has value; 
and added to the value of the corn, it makes it equal to 
the wheat. If I want a bushel of wheat and John is will- 
ing to sell, but does not want any commodity, I offer 
John money. That money must have a value which will 
enable John when he wants something else to exchange it 
for that other thing. After John has got my money, 
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wheat may become so plentiful that John, if he should 
need wheat, can get twice or thrice the amount of wheat 
that he gave me for the money. If wheat gets scarce, 
John, if he needs wheat, may be only able to purchase 
one-half the wheat he gave me for the money. Now, if 
money were a standard of value, the amount of money I 
gave John would always purchase the same amount of 
wheat. The value of the wheat rises and falls according 
to the law of supply and demand, and the wheat becomes 
more or less valuable than the money, and the money be- 
comes more or less valuable than the wheat. 

The gold in our gold coins is simply a commodity, 
at present, like gold bullion, and as in the case of the 
wheat deal with John hereinbefore stated, its own value is 
measured by every other commodity. As a metal that 
can be made into money, it is easier to describe the trans- 
action by giving amount of weight of gold, or number of 
coins, that the commodity exchanged brought in gold, 
than it is to say that so many pieces of gold were sold 
for the commodity. 

Each article attempts to measure the Value of the other, 
but does not quite succeed in doing so. Consequently I 
say the present American Gold dollar is not a Standard 
of Value, its own value rising and falling and a Standard 
always remaining the same. 

All things are compared by some standard. 

We have a standard of measurement of length, of 
capacity, and of weight, and, even in mathematics, we 
have as a standard a point, which has neither length, 
breadth nor thickness, upon which we erect lines, straight 
and circular, having length, but neither breadth nor 
thickness. 

We measure length by a definite concrete amount, such 



FALSE STANDARD OF VALUE 91 

as an inch, foot or yard fixed as a unit for our base or 
Standard. 

Length measures length, and whether your rule is 
made of gold or wood, the standard inch, the standard 
foot and the standard yard always remain the same. 

The same with the peck, or the bushel. You must 
have capacity to measure capacity, and the Standard 
Peck or the Standard Bushel will always remain the 
same. 

The same with the grain, the ounce or the pound. You 
must measure weight by weight, and the Standard grain, 
the Standard ounce, and the Standard pound always re- 
main the same. 

So when anybody tells you that the value, because you 
must have value to measure value, of the 23.22 grains 
of gold in the American Gold Dollar is a Standard of 
Value, you tell him that it is not, because, as value 
measures value, and the value of everything else as valued 
by money continually thanges, money, or the gold dollar, 
taking the unit of measurement of the monetary circu- 
lation of the United States, is not a Standard of Value. 

If we treat gold — or silver for that matter — ^when 
coined into certain Units from undemonetized bullion, 
as a money or Machinery of Exchange, we can call the 
particular amount coined, as the base for all other coins 
of the same metal, a Unit of Measurement of quantity. 
It is not a Unit of Value, nor much less is it a Standard 
of Value. Its own value as a money continually changes 
because its metallic base, the bullion of gold or silver, 
is more or less in demand at all times for other pur- 
poses. 

The gold monetary unit of the United States is the 
dollar, which contains 25.8 grains of Standard gold. 
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Standard gold contains 900 parts of pure gold and 100 
parts of copper alloy. 

Consequently, the amount of fine gold in the gold unit 
or dollar is 23.22 grains of fine gold and 2.58 grains of 
copper alloy. 

The Silver unit is the dollar, which contains 412.50 
grains of standard silver. 

Standard silver contains 900 parts of pure silver and 
100 parts of copper, alloy. 

Consequently, the amount of fine silver in the silver 
unit or dollar is 371.25 grains, and 41.25 grains of copper 
alloy. 

The addition of the copper alloy does not add to the 
value of the gold or silver dollar. 

When you say 23.22 grains of fine gold are in the pres- 
ent gold dollar, you describe the coin which is the unit 
or Standard of weight for all other gold pieces. 

The Standard of weight is the grain, and so many 
grains become the unit, and our gold dollar is the Unit 
of Weight — let us call it the Standard of Weight— of 
gold in the gold dollar, and all other multiples of the 
same, just as so many pounds to- the bushel is the 
Standard of Weight of the bushel of potatoes. 

There being more grains in a silver dollar, it is not 
even a Standard of weight for a silver dollar. 

A gold dollar is a Standard of weight of coins to be 
made out of gold, and out of gold alone. 

It is not a Standard of Value, not even for our silver 
dollars. 

Although the faith and credit of our country are 
pledged to redeem or at least exchange every other dollar, 
of silver, currency and circulating medium, that we send 
into circulation, with a gold dollar, that does not make the 
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value of the silver in the silver dollar as valuable as the 
gold in a gold dollar. 

We had two monetary units prior to 1873, but they 
were not Double Standards of Value. They were double 
units of measurement of value, never equal, took turns 
in erroneously and unfairly measuring the value of 
Human produce and labor, and at times measured each 
other, and were only a double unit of measurement of 
value of each other, when at times the value of the bullion 
in one unit crossed or equaled the value of the bullion 
in the other unit. 

We have the same system of measurement to-day, with 
the exception that we coin the metal of one into a mone- 
tary unit for anybody who brings gold to the mint, and 
we limit the coinage of the other to the metal purchased 
by our Government in open market. Both tools to-day 
measure each other as formerly, but we more readily per- 
ceive that the ratio of 15 J or 16 to i as formerly main- 
tained was an artificial ratio, and that any arbitrary ratio 
between the two metals, under a free coinage of both, 
must necessarily result in giving different values to their 
respective units, made from same, to the detriment of 
the more valuable unit, as the money-changers of a coun- 
try readily find out which is the more valuable unit, and 
the result has been in our country the loss of both metals, 
each being shipped from the country when undervalued. 

We weigh articles by a definite concrete amount fixed 
as a unit for a base or standard of weight, and we are 
able to weigh out a certain amount of alloy and gold, 
for the measurement of other quantities of alloy and gold, 
as a base or standard of measurement of weight only. 
When we say the unit is a standard of value, common 
sense will at once teach us we are wrong and that the 
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unit is but the standard for the construction of other 
gold coins. The value of the gold monetary unit, whether 
it be the Dollar in America, or whatever weight and name 
it may have in other Countries, is constantly changing, 
and consequently it is never a true Measure of Value, 
and to that change and the causes for its change in value 
is primarily attributable all of the economic evils that 
afflict our people. 

Can a unit, such as the present American gold dollar, 
ever become an absolutely true measure of value? No; 
but it will so nearly measure value, if an honest financial 
system is adopted in our country, that its variation from 
a true measurement of value will hardly be felt, and its 
utility and service as a tool of Domestic exchange will 
more than counterbalance its defective measurement of 
Value. 

How then can we overcome its present defects? 

First let us see whether there is in value, such as in 
nearly everything else, an arbitrary Standard, with which 
the value of our unit can be compared, so it may be 
safely used to measure the value of other things. 



CHAPTER X 

TRUE STANDARD OF VALUE 

There are only two things of value in this World of 
ours : the Creations of God, and the Product of the Labor 
of Man. 

The Works of God are priceless in and of themselves, 
whether it be the atmosphere surrounding the Earth, 
with the Firmament and its Suns, Moons and Stars; 
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whether it be the sea with its ever-rolling waters ; whether 
it be the land with its rocks, minerals, forests, rivers, 
plains and mountains ; whether it be the snows of winter 
or the rains of summer ; whether it be the living, breath- 
ing creatures of the water, the air or the land itself; 
whether it be man with his senses, or the animals that 
keep him Company — each and all of these are priceless, 
and not to be measured by any Standard of Value. 

When we examine our eyes, our hands, or. any part 
of our body, we realize that there is nothing for which 
we would exchange them. 

They are priceless beyond any standard. Why? We 
cannot reproduce them. 

When we look at the forest or the mountain or th-e 
water or the land, or in fact any creation of God, we 
know it is priceless — we cannot reproduce it. But 
says one, "Oh, yes, we can plant young trees, and they 
will grow up; we can reproduce them. Therefore we 
know the forests are not priceless, and we can place a 
value upon them." 

Just what I expected to hear you say. Think, now, 
when you look at a forest and estimate its value, do 
you estimate the value of the forest, or do you estimate 
the value of the labor which will be required to cut 
down the trees, to turn them into lumber, and the various 
purposes to which labor can apply them? In estimating 
the value of a piece of land which you are about to 
plant with young trees, do you not really estimate the 
amount of labor which will be required in replanting, 
and, afterwards, in cutting and turning into lumber? 

When you see a farm, don't you estimate the value 
with reference to the labor which will be required to 
make it productive? In. estimating the value of growa 
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crops, don't you estimate the value of the labor in bring- 
ing same to perfection? 

In other words, are not all God's gifts priceless; and 
if we desire to purchase same, or if we are the owners 
of same, do we not, in forming our judgment as to 
their value, estimate the value of human labor as ap- 
plied to same? 

Take even the speculator in suburban or city land: 
does not his estimate of the value of his land base it- 
self upon the labor of man, who, bound by his toil, must 
live near his work? 

When I say that the Works of God are priceless, I 
mean that there is no measure by which we can value 
them. Gold and Silver cannot measure the value of 
land. Neither can the mountains measure the value of 
the plains, nor the river measure the value of the sea. 
If we see a beautiful island in a beautiful lake, we are 
willing to exchange so much gold for it; that is true, 
but we are only willing to give just as much gold as 
our desire for its possession will influence us. Our ap- 
preciation and desire for its possession, coupled with 
our financial standing, is our only measure of value. 
Thus it is with all God's creations. But if that Island 
has a beautiful house on it, or if it will grow big crops, 
then we will add mentally to its value, as influenced by 
our desire, the value of the Human labor already ex- 
pended in building the house, or the profit on the Human 
labor necessary to be expended in raising the crops. 

We can only estimate the amount of gold and silver 
we shall pay for anything by computing the amount 
or value of the Human Labor expended or necessary to 
be expended in fitting anything for the use of man, 
and comparing it with the amount of labor expended or to 
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be expended in fitting something else for the use of man, 
between which the Gold and Silver will act as a Ma- 
chinery of Exchange. 

In short, is not human labor — I speak not of the man 
alone, but of the woman and child — so bound up in all 
the gifts of God, and all the produce and cattle of the 
fields, the products of the factory and the workshop, and 
in all things on this earth, that in estimating the value 
of same, we measure the human labor necessary in and 
about their development, cultivation and distribution, and 
is not human labor therefore the actual and true measure 
of value, and should not therefore some concrete amount 
of honest human labor be the Standard of value, and 
should not the labor of every man, woman and child be 
measured by that labor, and its value as nearly com- 
pared as possible with the value of the gold in a gold 
unit — even our American gold dollar — so that the value of 
all other things may be measured by the same standard, 
and paid for by a gold unit which at all times and in 
all places in our Country would bear the same rela- 
tion to that honest human labor? How, then, can we 
make the value of human labor in the article a true meas- 
ure of value; in other words, estimate the value of 
human labor in all articles, so that on an exchange or 
transfer, whether directly or through the Machinery of 
Exchange — ^money — ^the same amount of money at all 
times and places will be exchanged for the same amount 
of labor in different articles? By properly controlling 
, our money and making it a true Machinery of Exchange 
and measure of value. 

We cannot make it a Standard of Value, because, as 
already shown, the Standard of Value is human labor, 
and all values, except the values of the Works of God, 
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are measured by that Standard; but if we can coin 
money that we can exchange amongst ourselves at all 
times, at a certain ratio of value for a certain form of 
human labor — say the honest work of an hour, day or 
week (as in inches, feet and yards)— of an honest, 
capable man, then we can adopt a Standard of measure- 
ment on Exchange of values which will alleviate two- 
thirds of the misery and degradation of honest poverty, 
because it is no exaggeration to say that the causes that 
make our money an unfair, dishonest and unjust Meas- 
ure of Value, are the causes of untold misery and suf- 
fering in our Country, and are the causes of all our 
panics and nearly all the depressions in business, and 
of the great inequalities existing in our social and busi- 
ness life to-day. 

We can take the honest labor of the unskilled laborer 
with pick and shovel as the Unit of Value, and, as is 
now done in all trades unions, add to the scale of the 
unit of value, the value contained in the extra skill and 
brains necessary to fill other and more difficult positions 
and perform other and more difficult work, always re- 
membering that the additional labor and skill must be 
honest, and that the services of the long or skilful fin- 
gers of the pickpocket" or forger, or the equally adroit 
services of Captains of Industry, who, by a skilful use 
of the pen or printer's ink, double the face value of 
Railroad Bonds or Corporation Stocks, without adding 
to the value of the plant, are not measured by the Stand- 
ard Unit of Value, which is an honest Standard, al- 
though they may get more than an honest share of the 
present Machinery of Exchange or Money, but not after 
it becomes a True Machinery of Exchange or Measure 
of Value — our Nation's Money. 
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CHAPTER XI 

PROTECTION OF THE STANDARD OF VALUE 

Human Labor therefore in any Country is the Stand- 
ard of Value. The unit which measures the quantity 
of that Standard of Value may be a day, a week, a month 
or a year. 

The Measure of Value of that Standard of Value in 
every Country is the Domestic money, — ^gold and silver, 
or the Currency of that Country, — and the Unit of that 
Measure of Value in our Country to-day is the Amer- 
ican gold dollar, containing 23.22 grains of pure gold. 

Wherever the Unit of quantity of the Standard of 
Value is well paid by the Unit of the Measure of Value, 
the Standard of living is high. In other words, wherever 
Labor is well paid for its day, week, month or year of 
toil by the money of a Country, the people live com- 
fortably and happily. 

The method of living of the Laborer of a Country is 
the Standard of Living in that Country. 

If the Laborer of a Country is well paid, the Stand- 
ard of Living is high, because it shows that Labor is 
in demand, and that few laborers are unemployed. 

If the Labor of a Country is ill paid, the Standard 
of living is low, because labor being ill paid shows that 
many laborers are unemployed. 

Other things being equal, where the money Unit of 
a Country is valuable, the Standard of living is highec 
than where the money Unit is not valuable. 

For example, the American Dollar fixes a higher 
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Standard of living for the American laborer than the 
Italian gold Lira, worth 19 cents, the money Unijt of 
Italy; the gold Franc, worth 19 cents, the money Unit 
of France, Belgium and Switzerland; the gold Drach- 
ma, worth 19 cents, the money Unit of Greece; or the 
gold Peseta, worth 19 cents, the money Unit of Spain. 

The Banker or money-lender would prefer to have 
all the monevs of the world with the same unit of 
measurement, a gold coin, with free and unlimited coin- 
age of the metallic base. Many conventions have been 
held for that purpose by so-called intelligent Financiers. 
Who would profit by same? The Banker. Why? Be- 
cause his money as a Universal Measure of Value of 
Human Labor would have its unit graded to meet the 
conditions, circumstances and mode of life of Human 
Labor in a country where Human Labor is grossly un- 
derpaid, and at once the Human Labor in a Country 
like the United States would be forced to the level of 
the wage of, say, millions of underpaid Chinamen. To 
make a common money unit in addition would force the 
laborers of the best-paid Countries of the world to even- 
tually adopt the Standard of Living of the worst paid. 
A common unit of measurement of value for all peoples 
would create a common Standard of Value, Human 
Labor, as sure as night follows day. 

If there were gold and silver enough in the whole 
world to perform the Machinery of Exchange for all 
peoples; if their increase in quantity would be propor- 
tional to the increase in wealth and population of the 
whole world ; if there were never any necessity, as there 
has ahvays been, for Governments to issue promissory 
notes or currency to supply to their people the lack of 
tools to perform the Machinery of Exchange ; and above 
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all things, if the Standard of Living and wage of the 
individual human laborer were the same in all countries, 
then it might be possible to adopt a universal unit of 
measurement of value of human labor ; but, until then, a 
universal unit of measurement of value would be an in- 
jury to the well-paid human labor of countries with a 
high standard of living. 

Thus the adoption of a universal unit of measurement 
of value would create a universal standard of value. 
Human Labor would be forced to the Standard of living 
of the worst-paid laborer of the world and be paid in 
the most depreciated currency issued to supplement the 
lack of the metallic money. 

Therefore I make this statement: Every Country 
should have its own domestic unit of measurement of 
the Standard of Value — its Human Labor — and by pass- 
ing laws protecting that Unit of Measurement, or rather 
its gold and silver Domestic Coined money, from expor- 
tation, the value of its currency or baser money being 
once fixed and compared with its Domestic metallic 
money, and a sufficient amount having been ascertained; 
bv proportionately increasing thereafter all its money 
and currency to the increase in wealth and population 
of its Citizens, and by prohibiting money-lending be- 
tween individuals, and furnishing its people with a Gov- 
ernment Bank, each Country will not only contribute to 
the happiness, welfare and prosperity of its own Citizens, 
by making its money an honest measure of value, but 
will always remain independent of the money changers 
and lenders of the world, and its foreign trade and com- 
merce, instead of being injured, will thrive and prosper, 
and will be a benefit to its people. 

The control of its ovy^n Domestic Money and Currency 
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is one of the most essential requirements of a Nation, 
and a universal unit of measurement of value is of bene- 
fit only to the money-lenders. 

Some one may ask: How can foreign trade be car- 
ried on if the gold and silver money of a country cannot 
be exported? Easy enough. A balance of trade ap- 
parently in favor of a country, where gold and silver 
bullion are counted among the imports and exports, 
simply shows that the Country in whose apparent favor 
the balance of trade exists has been paying debts, other- 
wise its imports, including gold and silver bullion, should 
be equal to or larger than its exports, because it should 
have received pay for its excess of exports, and as gold 
and silver bullion are the money of foreign exchange, 
an excess of value of exports over imports which in- 
clude silver and gold bullion, shows that the excess of 
exports was used to pay foreign debts. 

Foreign trade is therefore a matter of exchange of 
exports and imports. To pay for imports abroad, Gov- 
ernments should require importers to use bullion, not 
"coins as they now do, and prevent them by proper 
laws from remelting gold and silver coins into bullion, 
and should also, by export duties, protect their gold and 
silver coins from deportation, as the necessity of money 
for home exchange is many thousand times greater than 
for Foreign exchange, and, different from home ex- 
change, coined money remelted into bullion and export- 
ed may never be returned, and thus an injury is done 
to home exchange, and that injury more than outweighs 
the benefits from Foreign trade. Failure to control its 
gold and silver money keeps many nations in a condi- 
tion where they are continually borrowing Foreign 
money, and thus always in debt to the money-lender. 
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Let every Nation protect its own Money and Curren- 
cy, and the money-changers and lenders of the World 
will soon cease to exist, and no Nation will find itself 
as did the United States at the opening of the Civil War, 
with its Country drained of its gold and silver, and this 
notwithstanding the mines of California and other States 
and Territories had produced fabulous sums of gold 
and silver, which were everywhere but at home; and 
each Nation, within its own boundaries, will have money 
enough to carry on its own trade and commerce, and, 
failing enough money, can supply paper currency, which, 
by reason of its control of domestic money, it can keep 
at par with same. 

If the coins of a country should ever be more than 
sufficient for home exchange, the Government could re- 
serve to itself the right to remelt into bullion and sell 
same to importers for use in Foreign Trade or Ex- 
change, but should never do this if by so doing the 
necessities of home or domestic exchange would have 
to be met with paper currency. 



CHAPTER XII 

IMMIGRATION 

Our Country to-day is being flooded with immigrants 
who come from Countries where Human Labor, the 
Standard of Value, is measured by money whose mone- 
tary units are less valuable than our American Dollar. 
Consequently the Standard of Living of these immi- 
grants has been lower than the Standard of living of 
the American Citizen. 
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What will be the result if the American People do 
not protect themselves? 

If we do not protect ourselves by proper laws, our 
Standard of Living will fall, and in the Conditions sur- 
rounding us while the Standard of Living is lowering, 
the American People, and those accustomed to a high 
or even comfortable Standard of Living, will suffer all 
the unhappiness and misery that falls to the lot of those 
who have to surrender luxuries and even necessities to 
which they have been accustomed. In the shrinking 
process, the American of to-day will go to the bottom, 
while these immigrants will rise to the top of a lower 
level. 

Why is this ? Can we prevent our Standard of Living 
from being lowered and still permit immigration? Yes; 
not only can we do this, but we can make this immigra- 
tion a blessing. 

Every immigrant that comes to our Country, who be- 
comes a working producer, is a benefactor to the Coun- 
try and adds not alone to the Country's wealth, but raises 
our Standard of Living. 

Every immigrant who comes to this Country and be- 
comes a Working Parasite, reduces the wealth of the 
Country, lowers our Standard of Living, and decreases 
the supply of money per capita in circulation, which, 
with our large immigration, is a serious matter, and 
further decreases same by sending it to a Foreign Coun- 
try. 

The trouble with our immigration to-day is, not that 
the immigrants do not work, but that most of them, 
or at least so many of them, become Working Parasites, 
that our Standard of Value, honest human labor, as 
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measured by our money, is shrinking in value, and our 
Standa^rd of Living is being. lowered. 

Is the immigrant parasite the only working parasite? 
No; the curse of this Country to-day is the fact that 
we have many working parasites, who are all the re- 
sult of the three great causes which prevent our money 
being an honest measure of value, and these causes so 
affect our money that the working parasite receives 
more reward for his parasitic labor than the working 
producer. 

Can we change the immigrant parasite and the other 
working parasites into producers ? Yes ; by removing the 
three great causes which make our money an unjust 
and dishonest measure of value, we will exterminate 
working parasites and give to the producer the full re- 
ward of his labor. 



CHAPTER XIII 

THREE GREAT CAUSES 

The three great causes which are mentioned in the 
last Chapter are as follows: 

First: The failure of our Government to prevent 
money-lending for interest or usury of any and all kinds 
or description betzveen individuals. 

Second: The failure of our Grovernment to establish 
a genuine Government Bank, and prevent private bank- 
ing of any and all kinds or description. 

Third: The failure of our Government to protect its 
Domestic money, the life-blood of its trade and com- 
merce. 

To remove the first Great Cause, our Government 
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should make the receipt of interest or usury, as it was 
formerly called, between individuals, a crime. 

To remove the second Great Cause, our Government 
should 

First: Establish a Genuine Government National Bank 
with the Treasury and resources of the Government as 
its Capital. 

Second: Abolish all private banks, which include State 
and so-called National Banks. 

To remove the third Great Cause, our Government 
should 

First: Demonetize gold and purchase gold bullion in 
the open market as we now purchase silver bullion for 
coinage into American Domestic Money. 

Second: Pass severe laws against remelting into bul- 
lion, for any purpose whatsoever, either gold or silver 
coined money. 

Third: Levy an export tax or duty on our coined gold 
and silver money. 

Removing the first Great Cause would 

First: Prevent the hoarding and scarcity of money. 

Second: Increase its circulation. 

Third: Be simply a recognition of the Law of God, 
which calls usury a crying sin. 

Removing the second Great Cause would 

First: Prevent our Government lending its aid and 
credit to favored individuals who profit by same, and 
use it to the detriment of their fellow citizens. 

Second: Furnish to the people a Central Bank, the 
United States Treasury for its Capital and foundation, 
with branches in every hamlet, village and city of the 
land, which Bank would 

First: Issue notes in case of shortage of money or 
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currency, and not as now give the privilege to individ- 
uals. 

Second: Loan or discount for all, upon security, with- 
out partiality, at a rate of interest uniform throughout 
the land. 

Third: Furnish a safe place for the savings of thrifty 
people at a rate of interest uniform throughout the land. 
Fourth: Have sufficient money, or be able to get suf- 
ficient at all times to supply the needs of all communi- 
ties without delay, and without charging exorbitant in- 
terest. 

Removing the third Great Cause would enable us 
First: To protect our coined money from the money- 
changers of the World, who, until silver was demone- 
tized, deprived us of both coined moneys, and who are 
now ready and willing to deprive us of our gold money, 
and have prevented us and are preventing us from increas- 
ing the supply of our Domestic metallic money propor- 
tionately to the increase in wealth and increase in popu- 
lation of our Country, and thus retarding our prosperity. 
Second: To better maintain the parity between our 
coined gold money and. our silver money and paper cur- 
rency, to which the credit of our Government is pledged. 
Third: To prevent the drainage of our gold money, 
1st.' By immigrants who send money to other Coun- 
tries ; 

2nd. Americans traveling abroad who spend mil- 
lions, and 

3d. From being used in foreign trade or exchange. 
We shall thus compel all to purchase and use gold 
or silver bullion, the universal money of Foreign ex- 
change, instead of remelting into bullion the money 
of Domestic Exchange, our coined gold and silver, which, 
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as I have hereinbefore stated, should be a privilege re- 
served to the Government, when its coins exceeded the 
needs of domestic exchange. 



CHAPTER ±IV 

THE FIRST GREAT CAUSE — INTEREST, ITS HISTORY 

The value of the increase or profits from live stock, 
land and its products, is the natural and just reward of 
God to man for his labor; and while, in a certain sense, 
it may be called interest, it is not the same in substance 
or identity with interest or usury paid by the debtor to 
the creditor for the use or loan of money. And of the 
effect of the payment of interest on money as one of 
the great causes of suffering, misery and oppression of 
the people of ancient times and of the continuing and 
growing inequality of the people of our own great coun- 
try, by making our money an unfair measure of value, I 
shall now treat. 

The word "interest" originally meant usury, and to- 
day an unlawful interest is called usury. We know not 
when interest or usury was first exacted for a loan, but 
we do know that every great lawgiver of old recognized 
the influence of interest or usury on the welfare of the 
poor and tried to regulate and control the same, and the 
most civilized states of to-day pass laws controlling in- 
terest and defining usury. 

The Egyptians were the first people who rightly un- 
derstood the rules of Government. A nation so brave 
and serious immediately perceived that the true end of 
politics is to make life easy and a people happy. (Rollin's 
Ancient History.) 
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To psevent the . borrowing joi money, the parent of 
sloth, frauds and chicane, King Asychis, one of Egypt's 
earliest monarchs and a builder of one of its Pyramids, 
enacted a law relating to loans, which forbade a son to 
borrow money without giving the embalmed dead body 
of his father by way of security for it. The law added 
that in case the son took no care to redeem his father's 
body by restoring the loan, both himself and his children 
should be deprived forever of the rights of sepulture. 

As every Egyptian embalmed his father's body with 
great care, and kept it reverentially in his house, it was 
equally impious and infamous not to redeem so precious 
a pledge. 

And the history of ancient Egypt from the time of 
Asychis shows none of those contentions and struggles 
between the rich and poor, and corruption engendered 
by wealth that we read of in ancient Greece and Rome. 

Turning from Egypt to Greece, and for the moment 
passing by Moses, the lawgiver of the Jews, we come to 
Lycurgus, the ancient lawgiver of Sparta, who lived in 
the Ninth Centurv before our Saviour. 

Lycurgus resigned the crown of Sparta to the post- 
humous son of his brother, and went into voluntary exile 
and spent his time in going from one country to another 
studying their manners, customs and laws, transcribing 
and digesting them and making a Code, which upon his 
return to Sparta he caused to be adopted. Even at that 
time, according to Plutarch, "there was an extreme in- 
equality among them, and their state was overloaded with 
a multitude of indigent and necessitous persons, while 
its whole wealth had centered upon a very few." He 
obtained their "consent to a new division of the land," 
but, not contented with this, he resolved to make a divi- 
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sioh of their movables, too, that there .might be np odious 
distinction or inequaUty left among them; but finding 
that it would be very dangerous to go about it openly, 
he took another course, and defeated their avarice by 
the following stratagem: He commanded that all gold 
and silver coin should be called in, and that only a sort 
of money made of iron should be current — "a great 
weight and quantity of which was but very little worth." 
And for over five hundred years the aspect presented by 
Sparta was rather that of a rule of life followed by one 
wise and temperate man, than that of a political govern- 
ment of a nation. In the time of King Agis, B. C. 244, 
gold and silver first flowed into Sparta and with them all 
those mischiefs which attend the immoderate desire of 
riches. 

Turning from Sparta to Athens, we come to Solon, 
the eminent Athenian lawgiver, elected to the office of 
first magistrate 594 B. C, during a time that Athens was 
reduced to complete anarchy. 

He was authorized to frame a new constitution and a 
new code of laws. It is related that many of the people,- 
through bad times or casual disasters, had been com- 
pelled to borrow and were impoverished by the high 
rates of interest, and were whipped or otherwise tortured 
for debts. The most violent or needy demanded a new 
distribution of property as had been done in Sparta, which 
the rich, of course, opposed. Among the laws passed 
by Solon were the following: He relieved the debtor 
by reducing the rate of interest, and reduced the amount 
of their debts by allowing three silver "minae" to pay 
an indebtedness of four; and Solon's name since that 
time has been the synonym of justice and wisdom. 

Turning again from Greece to Rome, we find the 
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Roman Republic, from the moment of the expulsion of 
its kings, confronted with the same problem. Two con- 
suls were first appointed to govern the Commonwealth. 
The nobles availed themselves of their power, and as 
nearly all the wealth of the State was possessed by the 
nobles, and the people in their debt, they imprisoned, 
whipped and enslaved those who were indebted to them. 

The people refused to arm in the defense of the Re- 
public — many, when called upon to enlist, showed their 
limbs, galled with fetters, or torn with stripes, received 
by command of their creditors. 

In the issue of these disputes, the Senate agreed to 
the nomination of three commissioners, who should be 
sent into Greece to make a collection of such laws as, 
being found salutary in that country, might be trans- 
ferred to Rome. At that period the Greeks of Athens 
were enjoying the benefit of the laws of Solon, and the 
Greeks of Sparta were enjoying the benefits of the laws 
of Lycurgus. Upon the return of the commissioners, 
the Senate approved their report, and concurred in the 
nomination of the famous Decemvirs to compile from 
the report of the commissioners a body of laws for the 
commonwealth . 

Before their • commission expired, they presented a 
number of laws, engraven on ten tables or plates, and 
upon an extension of their commission, two more tables 
or plates were added to the former ten, being the famous 
Laws of the Twelve Tables. Among these laws, the 
following is especially to be noticed: The interest of 
money was limited to one per cent, per annum, and while 
a thief was condemned to refund only the double of what 
he had stolen, the usurer was condemned to pay fourfold 
what he had taken for interest of money. 
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Turning from the Pagan philosophers and lawgivers 
of old to the divine lawgiver, Moses, we find that, not 
content with the commandment, "Thou shalt not covet 
thy neighbor's goods," which the usurer necessarily dis- 
obeys, the Jews were specifically forbidden, not once, but 
seven different times, against taking usury, and usury 
meant then, not an unlawful rate of interest, but interest 
itself. 

Those laws were binding upon the Jews of old, and 
are binding to-day upon the Jew and the Gentile. They 
have never been repealed. 

Consequently, I state the Christian or the Jew who 
takes interest from his fellow man, violates the Law of 
God. 

Can a Government lend and borrow upon interest? 
Yes. Is not that contrary to God's law? No. 

Why? The law is for the individual. A Government 
is an agent of God. For example: A man commits 
murder. Can an individual kill him in return? Not 
justly. Can a Government? Yes. 

The following quotations from the Bible from the 
Laws of Moses show that the Scriptures everywhere con- 
demn "usury" as a crying sin. 

"If thou lend money to any of my people that is poor^ 
that dwelleth with thee, -thou shalt not be hard upon 
them as an extortioner, nor oppress them with usuries." 
— Exodus, chapter XXII, 25th verse. 

"Take not usury of him, nor more than thou gavest; 
fear thy God, that thy brother may live with thee. 

"Thou shalt not give him thy money upon usury, nor 
exact of him any increase of fruits." — Leviticus, chap- 
ter XXV, 36th and 37th verses. 



if 
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"Thou shalt not lend to thy brother money to usury, 
nor com, nor any other thing. 
'But to the Stranger. 

To thy brother thou shalt lend that which he wanted, 
without usury; that the Lord thy God may bless thee 
in all thy works, in the land which thou shalt go in to 
possess." — Deuteronomy, chapter XXIII, 19th and 20th 
verses. 

"And my heart thought with myself; and I rebuked 
the nobles and magistrates, and said to them: *Do you 
every one exact usury of your brethren?' . . . And I 
said to them: The thing you do is not good. . . . Re- 
store ye to them this day their fields, and their vine- 
yards, and their olive-yards, and their houses: and the 
hundredth part of the money, and of the com, the wine, 
and the oil, which you were wont to exact of them, give 
it rather for them.' " — Esdras II, chapter V, 7th, 9th 
and nth verses. 

"Lord, who shall dwell in thy tabernacle, or who shall 
rest in thy holy hill ? He that hath not put out his money 
to usury. . . ." — Psalm XIV, 5th verse. 

"And if a man be just, and do judgment and justice 
. . . hath, not lent upon usury, nor taken any increase . . . 
he is just, he shall surely live, saith the Lord -God." 

"That giveth upon usury, and that taketh an increase, 
shall such a one live? He shall not live." — Ezechiel, 
chapter XVIII, 8th and 13th verses. 

Is it not a fact that the desire for usury to-day is the 
greatest cause of nearly every economic evil that afflicts 
our great country? 

Turning again from Moses, we find that Aristotle, 
the great Greek philosopher, and St. Thomas Aquinas, 
the great Christian philosopher, both condemn usury or 
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interest, and until the last three or four centuries the 
usurer was universally despised, and it is only since 
Banking became common that the usurer has taken a 
pride in his calling, until to-day the private Banker or 
usurer is a man of some prominence in his community, 
although he adopts every catchpenny device to get the 
pennies of all. 

I have before me as I write an advertisement of a 
National Bank in a small city, which reads, among other 
things, as follows: "Home savings banks and pocket 
savings banks furnished." 

I would like to add to that advertisement for the bene- 
fit of the people of that city: "Every dollar we get, 
we will send away from our city to other people who arc 
needing money and paying high interest rates, and wc 
will return it when the people of our city are in mis- 
fortune and willing to pay more interest than they now 
need to do with money plentiful and suflScent to carry 
on their business." But more of that in another chapter. 



CHAPTER XV 

INTEREST AGAINST LABOR 

Money, instead of being a Measure of Value and a 
Machinery of Exchange, has become the Master of 
Exchange, whether it be of the products of the shop, the 
factory, or the farm, or Human Labor itself, and one 
of its sources of power is its interest-bearing quality 
between individuals. 

Money earns interest, and the amount of interest or 
wages that it earns is affected like labor, by the law of 
supply and demand. 



INTEREST AGAINST LABOR 115 

When money is plentiful it earns less; when money 
is scarce it earns more interest. 

Labor is well paid when money is plentiful — labor is 
ill paid when money is scarce. 

Consequently, when money is invested at a high rate 
of interest and scarce, labor is ill paid, and as money is 
always seeking high interest, its success is detrimental 
to labor; consequently, the interest-bearing, or, as it is 
commonly called, the earning power of money, creates 
in money an always active and powerful rival of labor, 
and money's success is labor's downfall. 

Money by its earning power or interest becomes a 
rival to labor, and instead of being simply a measure of 
value, its rivalry or competition reduces the earning 
power of labor, whether it be of the hand or brain, and 
reduces the value of property, the produce of labor's 
toil. 

Money is a measure of value, but, differing from other 
measures, its own value constantly changing, it is not 
a standard of valuation. 

The amount of money in a community affects the 
price of labor and the value of property, and affects the 
scale of measurement of money. 

If money is plentiful, its own value being lessened, 
its scale of measurement is large and the price of labor 
and its products rises; if money is scarce, its own 
valuation being increased, its scale of measurement is 
small, and the price of labor and its products falls. 

Labor works for capital, and puts capital in its debt 
for labor. 

Capital is always a debtor, except when loaning money. 

Labor is always a creditor, except when borrowing 
money. 
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Capital as a creditor loaning money is always sending 
its money to places where it will earn the most interest, 
and capital as a creditor loaning money is always help- 
ing capital as a debtor to cheapen the price of labor and 
its products by sending money away from where it is 
most plentiful and earning least interest and where labor 
is well paid, to places where money will earn more in- 
terest, thus lessening the price of labor and its products 
in the communities from which it is taken. 

The price of labor being high where money is most 
plentiful and earning least interest, and low where money 
is scarce and earning most interest, Capital, as a creditor 
loaning money, by the earning power or interest-bearing 
quality of money, assists capital as a debtor in getting 
labor at a cheap price. 

If money had no earning power or interest-bearing 
quality between individuals, its scale of measurements 
would be unchangeable, and the amount of a man's day's 
labor, having once been fairly calculated, in any Coun- 
try, and its value fairly measured in his Nation's money, 
that amount of money would be always considered a fair 
price for that amount of labor, and the value of the prod- 
ucts of man's toil would be measured by the day's labor 
consumed in making same, plus the value of the raw mate- 
rials, and that value or price would never decrease, be- 
cause capital would be continually seeking to invest its 
surplus money in the products of man's labor, and money 
would be always plentiful enough whether that money 
were gold and silver, or gold alone, because money would 
then be performing its proper duty as a Measure of Value 
and Machinery of Exchange, and its scale of measure- 
ment being permanently fixed by man's labor, it would 
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flow freely through the land, carrying comfort and hap- 
piness, where now it produces distress and misery. 

The interest-bearing quality or earning power of money 
also affects the value of every article or possession of 
man. 

Let Smith build the finest houses in the City; mate- 
rials of the best and labor the most skilful ; and no matter 
what they cost, their values are affected by the earning 
power of money. 

With money plentiful and earning low interest. Smith's 
houses are more valuable than if money is scarce and 
earning a high interest. 

Why? Because the values of Smith's houses are fixed 
by their rentals which, viewed as interest, are made the 
bases of valuation. 

Consequently, Smith's houses are worth and are ap- 
praised in the open market not at what the materials and 
labor cost Smith, but at an amount of money which, if 
invested at interest, would produce an income equal to 
the income derived through rental of Smith's houses. 

If money yielded no interest between individuals. 
Smith's houses would be worth the value of the time, 
labor and material invested in same, and would be al- 
ways saleable. 

If money had no earning power between individuals, 
it would be always plentiful and labor would receive 
the just reward of its toil. 

Had money no inherent earning power — in other words, 
were money deprived of its interest-bearing quality be- 
tween individuals, — money would be plentiful and the 
products of the forests and the fields would always com- 
mand a price which would recompense the farmer for 
the time, toil, worry and suspense in cultivating his 
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lands, and watching his cattle and crops reach their 
maturity, and the value of every product of the factory 
or workshop or handiwork of man would be measured 
by the material and th^ amount of labor placed in same, 
because money would take its proper place in the economy 
of nature as a measure of value, and the real standard of 
value would be the labor of man. 

Gold and silver, instead of being mere commodities 
desirable because of their inherent value and peculiar 
qualities as a measure of value and machinery of ex- 
change or money, have become by their interest-bearing 
quality the one thing desirable to possess, and instead of 
being employed as the useful servants of man in their 
proper spheres as a measure of value and machinery of 
exchange, helping in the distribution and exchange of 
the products of the factories, forests and farms, taken 
from their natural employment and concentrated in the 
hands of a few, are distributed only to such places as are 
paying a high rate of interest, and by their scarcity at 
other places reduce the value of labor and property. 
So that the interest-bearing quality of money continually 
drawing same from its proper work, injures the man of 
business, the farmer and the laborer, and is one cause of 
panics and depression in business. In the first place, the 
money is loaned out at interest and those who borrow, 
in trying to pay that interest, use that money so as to 
bring them in a larger interest by swelling their credit, 
and in turn those dealing with them pursue the same 
course, and in time those who control the money, desir- 
ing to get larger returns, or for fear that credit has gone 
too far, in general, withdraw their money from the origi- 
nal borrowers, and like a building whose foundation has 
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been torn out,' the whole fabric totters and falls and 
everything goes to smash. 

If the obtaining of money at interest were entirely 
through the National Government, which would always 
loan upon a definite determined rate of interest upon all 
property of value, wherever located, the possession of 
property, both real and personal, Would be the measure of 
wealth as in th6 olden times, and money would take its 
proper place in the economy of nature, as a measure of 
value, and the absence or presence of money in ar^ locali- 
ty would not either reduce or increase the value of prop- 
erty, and each and all of us would be secure in the fact 
that every article we possessed would be always worth its 
fair value, and not affected by the manipulations of men 
in the money centres of the world, whose control of the 
money market leaves us uncertain at all times as to the 
value of our property, and who, at the same time, by their 
manipulation of money, shifting from one interest-bearing 
security to another, increase their wealth continuously, 
and, without doing any honest labor, are able to receive 
toll from all who labor, and who eventually possess all 
the rewards of labor, except the miserable pittance which 
they allow as a basis for us to work upon, and upon 
which, after a certain time, they again levy toll and take 
the profit. 

If the individual could not deposit in a private bank 
or loan, to individuals at interest, his savings, he would 
invest them in property of all kinds. He wouM buy 
farms, cattle and manufactured articles, or he would 
deposit in a Government Bank, where his neighbors 
could borrow and buy, and the value of property of all 
kinds would increase, and the article upon which a man 
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had labored would be worth the value of his labor, and 
the curse of the greed for gold would pass away. 

Every man would know that the value of his labor was 
in and could be immediately received for the article he 
had designed or created, and that there were always 
present those who were willing to pay a fair and reason- 
able price for anything to be ^old. 

No longer would property be at the mercy of groups 
of men who, relying on the interest-bearing quality of 
their money, would not purchase anything at a fair 
price, and who, by manipulation, chain money and reduce 
the value of property periodically to a song, when they 
swoop down like vultures and grab same at their own 
price, and who, by means of the accumulation of money, 
are able to rob widows and orphans of the inheritance 
left by their protectors. 

\Money, without its interest-bearing quality, between in- 
dividuals, is like the life-blood in a healthy man, traveling 
through his system, taking away the worn and decayed 
tissue and returning to enrich the body; and money, 
with its earning power or interest, is like a parasite vine, 
which enfolds a gigantic tree in its grasp, shutting out 
the sunlight and drawing all the moisture from the roots 
of its victim: the vine, flourishing and blooming, holds 
itself erect, supported by the dead trunk of the tree which 
it has strangled to death. 

Thus it is with money. As a pure measure of value 
and Machinery of Exchange, it would act like life-blood 
flowing through the country, carrying happiness to all. 
As an interest bearer between individuals it fastens it- 
self like the vine and strangles its victims, spreading 
ruin and unhappiness. 

Is it not true that not money but the exaction of in- 
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terest or usury, between individuals, for same is the 
source of the power of capital, and the danger of its 
aggregation ? 

If men received no interest between themselves on 
money, would the large fortunes of the world continue 
to grow and grow to enormous dimensions? 

If men received no interest on their money, would 
not the large fortunes of the world gradually decrease? 
If men received no interest on their money, would not 
the large individual fortunes of the world be measured 
by the industry, labor and diligence of their possessors? 

Should a man hold, own, enjoy or take what he does 
not earn by his own labor, industry, skill and diligence? 

Should he have the right to compel or be allowed to 
compel, through necessity or otherwise, his fellow-being 
to pay him an interest-bearing quality of money? In 
other words, should he be allowed to exact usury in de- 
fiance of the laws of God frequently repeated? 

In the desire for usury, or in. the possession of the 
security given for a loan of money, the lender must nec- 
essarily at all times be violating that law of God, that 
one of the ten Commandments, which says: "Thou shalt 
not covet thy neighbor's goods." The usurer necessarily 
covets the goods of his neighbor. 

And if even only a depositor in a Savings Bank, in 
his desire for a high interest, he necessarily, even if un- 
consciously and thoughtlessly, prays that the necessities 
of his neighbors may be so great that they will pay to 
the Savings Bank large interest, so that he may receive a 
greater interest on his money. 

Do not Savings Bank depositors naturally deposit 
their money in the banks paying the highest rates of in- 
terest? Do not the officers of such banks naturally try 
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to get the highest legal rate of interest for the money 
in their possession, and, being limited in their invest- 
ments, are not the highest rates of interest paid by bor- 
rowers in the sorest need, and are not our Savings Bank 
deposits consequently swelled and increased by the dire 
necessities of our neighbors, and often paid out of the 
foreclosure and loss of the homes of others? 

Is not the interest-bearing quality of money a slave- 
driver which works the slave day and night, whether he 
is sleeping or waking, during work-days, holidays and 
Sundays? Is it not an indefatigable taskmaster? 

The progress of capital is mainly through the interest- 
bearing quality of its money betzveen individuals. 

Poverty owns and holds its sway through the payment 
of this interest or tax or toll to money. 



CHAPTER XVI 

PRIVATE BANKER 

These men who knew the power of money, and who 
made a business of loaning same, were the first private 
bankers. During the last two centuries they organized 
banks, and contributing a certain amount of capital them- 
selves, they immediately loaned money, and received de- 
posits of others' money, which they loaned; and in time, 

• 

from mere pawnbrokers or loaners of money they, by the 
power of their money and the necessities of others, ex- 
erted an influence which compelled the apparent respect 
of Governments, and brought their once despised busi- 
ness to a plane which commands the apparent respect of 
others and holds the business of the country and the 
welfare of its people in the hollow of their hands. 
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In the desire for interest, they cast ruin and distress 
and wretchedness amongst a people, simply by manipu- 
lation of their money, withdrawing the same from bolster- 
ing up some business, when more favorable interest can 
be obtained in a new quarter, shifting it from one source 
to another, always looking for more interest without re- 
gard to the wretchedness or misery involved in its with- 
drawal; and always preaching "Keep the Government 
out of the Banking business." 

The Banker, or, to call him correctly, the pawnbroker 
—-although most of the present-day bankers would shy 
at a three-balled coat-of-arms — ^has by arrogance assumed 
a position in the world and society at large which could 
only be obtained by the power which the interest-bearing 
quality of money gives him. 

These men, from being pawnbrokers, have become lead- 
ers in political and social affairs, their right to distinc- 
tion being based entirely upon the power arising from 
the interest-bearing quality of money, which has appealed 
to the greed of one man or has enmeshed another in its 
snares. One man wants to deposit and receive interest. 
Another wants to borrow, mayhap, to pay principal and 
interest on another debt. 

Your banker acts as a go-between. He uses one man's 
money and loans it to another. Pays one man's interest. 
Takes interest enough from the other to pay interest and 
pay himself. He spends his life satisfying the greed of 
some by preying on the necessities of others, and from 
the first he took advantage of the fact that refined people 
in distress used and needed him to force the recogni- 
tion of his calling to be considered that of a gentleman. 

At certain periods in the history of the United States 
there have been financial panics. They have occurred so 
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regularly that men explain them by charging their manip- 
ulation to men of wealth, large bankers, etc., limiting 
credit and taking stock of their money by calling it in, 
and money becoming scarce, prices fall and away goes 
everything to smash and property becomes almost worth- 
less. As explaining the Banker's view, I will quote from 
a circular issued by Nicholas Biddle, the president of the 
Second United States Bank, and, in his prime, considered 
the greatest banker in the world, although he died prac- 
tically penniless and dishonored. 

He issued a circular to the stockholders of the United 
States Bank in May, 1829, in which he used the follow- 
ing language: "Banks are often managed by sanguine 
persons, anxious only to increase the profits without much 
personal interest or pecuniary responsibility in the ad- 
ministration. The constant tendency of bankers is to 
lend too much and put too many notes in circulation. 

"Now, the addition of many notes, even while they 
are as good as gold, by being exchangeable for coin, may 
be injurious, because the increase of the mixed mass of 
money generally causes a rise in the price of all com- 
modities," 

Mr. Biddle's remedy for such evils, when they have be- 
come dangerous to the stability of the banks, is equally 
striking and is demonstrative of the folly of allowing 
banks to issue paper currency at all, no matter how much 
security is given to guard against loss on circulation. It 
is wrong in principle as well as practice. Security may 
mitigate, but can not guard against the evil effects. 

Such evils and the banker's remedy are, as will be seen 
by Mr. Biddle's prescription, at the very bottom of the 
causes which lead to industrial crises. Mr. Biddle con- 
tinues as a prescription: "When the banks of a coun- 
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try perceive such a demand for coin for exportation as 
diminishes their stock on hand, they should stop the 
exportation. ... By issuing no new notes and declin- 
ing to renew the notes of your debtors, you compel them 
to return to you the bank notes you have lent them, or 
their equivalents. This makes the bank notes scarce. 
This makes them more valuable ; the debtor, in his anxiety 
to get notes, being willing to sell his goods at a sacrifice. 
This brings down the price of goods and makes every- 
thing cheaper." And he should have added: "And 
brings on the panic and crisis." And such is still, and 
ever will be, the remedy for the evils brought on society 
by private banks of issue and discount; and this is the 
pernicious system under which we are now laboring. 

They first inflate the currency by increasing the vol- 
ume of bank notes in order to increase their own profits, 
and then contract it again to prevent their own bank- 
ruptcy, without the slightest regard for the rights or 
interest of the community. 

I will now state another way they injure all : 

Wall Street, as commonly understood, is the financial 
centre of the country. Upon its Exchange is listed the 
stock of every great railroad, and nearly every great in- 
dustrial corporation. 

The prices of these various shares of stock are occasion- 
ally subject to great changes in value. To-day the stock 
of a railroad company may be quoted at one hundred and 
thirty dollars per share. In a month's time, although its 
business has not increased nor decreased, and with- 
out a single incident in connection with its history to 
justify a change in the value of stock, its shares may rise 
in value to one hundred and forty dollars per share, or 
drop to one hundred and twenty dollars per share. What 
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is the cause ? Your National Bank. How ? The banker 
is always ready to loan money at "call," if the interest 
rate is attractive, upon certificates of stock, within what 
he considers a safe margin. He wants to keep his loose 
money occupied. How does that affect the price of a 
share of stock ? Well, if the interest rate is attractive 
and the bapker has a lot of loose or idle money, he is 
willing to do a little gambling. Gamblers on these Ex- 
changes; owning some stock, hypothecate it with the 
banker; that is, they pledge it, just as a needy man would 
pledge a ring or some other article with a pawnbroker. 
Of course, by this time, you are aware that the banker 
is only a pawnbroker himself. As the stock has a so- 
called market value, the banker loans on it and the 
gambler buys other stocks which he thinks are going up 
in value, and then hypothecates these. On a rising mar- 
ket, by selling these stocks, the gambler makes money, 
not on one stock, but on all. Of course the bank knows 
he is gambling (incidentally the same banker is prob- 
ably a moral reformer in other lines), but as it has a 
good margin over and above its loan, and as the gambler 
must keep that margin safe, and as, if he don't, the bank 
can go at once into the Street or market and sell this 
stock under its agreement with the gambler, the bank 
takes little risk. The transaction is named a "call" loan, 
and under New York State laws, recently passed, the 
banks can charge any amount of interest they please, or 
at least whatever the gambler will pay. 

These transactions usually take place between men 
comparatively wealthy, but they are always using the 
money of the farmer and tradesman, who has deposited 
his money in the home bank, most of which goes to the 
larger cities, as will be hereafter explained. 
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While these operations are going on, the large pur- 
chases of stock send the prices of stocks higher and high- 
er. The outside public, or the lambs, as they are called, 
rush in also to buy, and while the lambs are buying the 
banker keeps loaning to the gamblers. 

After all the lambs have ceased buying — and the banker 
is one of the first to know when they stop, he being in 
many cases the banker for the lambs themselves — ^he calls 
in his money, refuses to loan on stocks without a larger 
margin of safety, and the stocks' value as a collateral 
being thus diminished, immediately efforts are made by 
the big speculators to get rid of same. The large and 
frequent sales create a fall in prices, the lambs also com- 
mence to sell, and thus Wall Street panics are created. 

The banker is thus the father of speculation and the 
mother of distress, want and misery, because panics on 
the great Stock Exchange cause a hoarding scarcity of 
money, which affects the welfare of every home in the 
land. 

If, for example, some eminent financier, who is a di- 
rector in several large Banks, Trust Companies and In- 
surance Companies, and able to direct the investment of 
their funds, should see a Railroad Company, which he 
controlled, only capitalized for say twenty millions, and 
the amount of capitalization looked small, he could double 
its capitalization. What does he do with the Stock? 
Naturally you would say, as he has doubled its stock 
without increasing the value of the plant, he will divide 
it among the widows, orphans and others who own the 
original stock. But that would be foolish in his eyes. 
What is the use of doubling it, if he is going to give 
each stockholder share for share when doubled? How 
would he make any profit in that? So on the pretense 
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the road needs more money — any pretense will do — ^he 
takes the stock to New York to sell it. If the original 
stock was worth one hundred dollars per share, natural- 
ly, as the railroad has not increased in value, you will 
say each stockholder has had the value of his original 
shares reduced* one-half. That would be the case if it 
were yours or mine, but in the case of this eminent gen- 
tleman it is different. The original stockholders would 
not stand for a reduction in value of one-half of their 
shares, so he goes to one of his banks or one of his Trust 
Companies or one of his Insurance Companies, and he 
enlists the services of other eminent financial gentlemen. 
They force these Banks, Trust Companies and Insurance 
Companies to accept these shares of stock at par. Gam- 
blers can hypothecate them at par, and the shares doubled 
in number are sold at the same price as when only half 
in number. Of course, part of the money realized from 
their sale is applied to the construction, equipment, etc., 
of the Railroad, and the original stockholders are molli- 
fied with the theory that while their stock is halved, its 
value is just the same on the market; and on a transac- 
tion of say twenty million dollars, the eminent financier 
and his associates personally pocket for their services 
about five million dollars. That trick is the acme of 
High Finance. 

Of course it would be impossible to do it if these 
Banks, Trust Companies and Insurance Companies did 
not have all the people's money to handle. With a Genu- 
ine Uncle Sam's Bank, such thievery would be impos- 
sible, and the thieves who tried or succeeded in carry- 
ing through such a deal would be punished, but your big 
National Bank Financiers can defy the laws. That is 
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one result of our present System of allowing individuals 
to lend at interest. 

Strip money of its interest-bearing quality between in- 
dividuals and you will kill the greed for gold in many a 
calloused heart. You will no longer have old men spend- 
ing worthless lives loaning money for usury, and whose 
sweetest sound is the metallic clang of the gold already 
accumulated in quantities sufficient to enrich thousands, 
hoarded not for its own sake, but for the interest-bearing 
quality it possesses. Money, if stripped of its interest- 
bearing quality between individuals — ^like a stream 
emerging from a marsh, gradually cleaned of its foul- 
ness — would flow freely, carrying richness and fertility 
to the lands it laves, producing happiness and plenty for 
all.' 

Deprive money of its interest-bearing quality as be- 
tween individuals, leaving to the general Government 
the right to give and take interest, and you will deprive 
money of all of its evil, without depriving a single indi- 
vidual of a dollar that rightfully belongs to him, and 
at the same time increase the value of every man's pos- 
sessions and equalize the lives, fortunes and capabilities 
of all. No Socialist ever dreamed of the equality which 
will take place between individuals when money loses its 
interest-bearing quality between individuals. Labor it- 
self will be enhanced in value, because all who possess 
money will, after depositing a part in the Government 
Bank, expend the rest in purchasing farms, factories, 
and stock, and in the labor necessary in and about the 
same, labor will find a market which it can never supply. 
Instead of trying to accumulate money, men will turn 
to the fields, the factories, and the seas, and as interest 
alone, at the per cent, allowed by the Government, will 



I30 THE COLD-STORAGE BABY 

not increase their money, all will have to labor, more 
buildings will be built, more waste places restored, and 
all will turn again to Mother Earth to draw from her 
old but ever-vouthful bosom the rewards which come to 
those who do not neglect her. 

There will be no more parasites or vampires fastened 
upon honest men, glutting themselves in the fruits of 
their toil. There will be no more money-lenders and 
changers in the temple. No longer will it be a den of 
thieves, with their money, as a key, locking every door 
and window and entrance through which happiness might 
enter, while they themselves revel and live riotously on the 
tribute and the toll which they exact under the name of 
interest from their brethren. No longer will the question 
of unearned increment, written and spoken of by Henry 
George, agitate or bother the ideas of thinking people, 
because the farm, away off in the wilderness, represent- 
ing the honest labor of one who has wrung from nature 
a resting place, as well as the humble cottage in the 
suburb, will have a borrowing capacity proportioned to 
its value, as readily as the mansion in the City's choicest 
street, or its most crowded tenement ; and knowing this, 
men will build homes for themselves, the deserted farms 
will be replenished and the wilderness will see a grand 
army conquering its dangers and difficulties, each know- 
ing that for every honest effort made to improve his 
condition, Uncle Sam stands ready to pay him a wage 
equal in value to his labor, and that his children need 
go no farther than the nearest bank to obtain a fair 
per cent, loan value at a small rate of interest to carry 
them through a season af threatened distress or want, 
in case of the illness or death of the father; and the 
further knowledge, also, that money having no interest- 



THE SECOND GREAT CAUSE 131 

bearing quality between individuals, those who possess 
or accumulate it in large quantities will be always ready 
to buy the result of any man's honest labors. 

Therefore let us make the receipt of interest, or usury, 
as it was formerly called, between individuals, a crime, 
and destroy the -first great cause that makes our money 
an unsafe, unjust and dishonest "Measure of Value," 
and one of the causes of the Cold-Storage Baby. 



CHAPTER XVII 

THE SECOND GREAT CAUSE — WHY THE GOVERNMENT 

SHOULD BE A BANKER 

If, at first, individuals were prohibited by the Laws of 
the Land, as they are by the Laws of God, from re- 
ceiving interest upon money; if Governments had made 
laws which prevented the receipt of any interest, as 
laws were always made prohibiting a certain amount of 
interest, money would have remained as a fair measure 
of value, and no effort would be made, except in the rare 
cases of misers, to hoard same. 

Men would necessarily and constantly circulate it from 
one point to another wherever needed, and with the dis- 
coveries of gold and silver at various times, in the his- 
tory of the world, money would have retained nearly a 
relative value to the articles of traffic; credit would be 
more universal because it could be discharged without 
being measured by a tool, which was constantly being 
inflated by the interest-bearing quality of money, and 
there would be no "panics," wrecking and ruining the 
fortunes of many and depressing the value of the pro^ 
ductions of nature and men. 
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In addition to passing laws, as hereinbefore stated, 
a Government using its own funds as a capital, and 
loaning and circulating and distributing its money like 
a banker, could have always insured a healthy circu- 
lation of money; and having the welfare of its people 
at heart, and not desiring to profit by their necessities 
and misfortunes, could always end any financial stress 
by loaning its money on tlte produce of the labor and 
industry of its people, with the assured knowledge that 
the moment of stress being over it would be repaid, and 
its people would not be left at the mercy of the Para- 
sites who, under the guise of taking legal interest, are 
gradually gaining control of the measure of value. 

A Genuine Government Bank is a necessity. There- 
fore the first duty of. any civilized Government is to es- 
tablish a Bank. 

We have seen that money is absolutely necessary to in- 
tercourse between human beings, and that without it. 
Exchange, that is, trade and commerce, is almost im- 
possible. 

We have also seen and we know that there is not gold 
enough in any civilized Country to-day to carry on the 
necessary domestic and foreign exchange. 

The domestic money of a country receives it§ stamp 
from that Country's Government, and has certain peculiar 
qualities. 

We have also seen that its interest-bearing quality 
causes it to be hoarded and centralized without regard 
to the necessities of Trade or Exchange, and used to 
enable individuals to thrive at the expense of their fellow 
beings. Therefore, as the welfare of all is necessary to 
the comfort and happiness of its Citizens, a Government 
has no higher duty to perform than to see its Money, its 
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Machinery of Exchange, the Measure of Value of the 
products of the labor of its people, be kept from rust- 
ing, and be always available to every citizen for use, 
and not for hoarding. Had Ancient civilized Nations 
understood the true uses of money, the history of the 
money-lender would never have been written. 

Had modern civilization understood the true uses of 
money, every nation would have its own bank, and in our 
country a genuine National Bank from the beginning 
would have spared us an incalculable amount of loss and 
suffering". 

A National Bank is a necessity to a Nation, and the 
failure to .establish one in our country, coupled with its 
nefarious Mint Laws and chartering of Private Banks, 
shows an amount of ignorance of money and banking 
that is only excusable because the ignorance seems to 
have been general throughout civilization. 

A Government that allows favored individuals to use 
their credit in furnishing its people with a debased cur- 
rency, as ours has done ever since its inception, is entitled 
to no gratitude from its citizens. 

A Government which formerly entrusted its sovereign 
power of coining money to the owners of gold and silver 
bullion throughout the world, and which now entrusts 
its sovereign power of coining its gold unit of measure- 
ment to every owner of gold bullion throughout the 
world, has left and is leaving the prosperity and happi- 
ness of its people to money-changers. 

A Government which is turning the resources of its 
Treasury, in defiance of its Constitution, its organic law, 
to parasites, to traffic in at the expense of its producers, 
is entitled to the contempt of its citizens. 

A Government which does not establish a genuine 
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National Bank and allow its people to use, instead of 
depriving them of the use of, the money in its Treasury, 
so necessary for their welfare, is simply beneath con- 
tempt, and in the control of the Parasites. 

A National Bank is a necessity for the people of the 
United States to enable the producer to reap the reward 
of his labor, and protect him from the Parasite, who has 
infested civilization from the beginning and who stands 
on a pedestal of gold in this country, the foundation of 
which is the buried hopes and happiness of thousands. 

Had civilization understood the true uses of domestic 
money, no private individual would have ever been al- 
lowed to stamp his universal money with a civilized Gov- 
ernment's stamp. 

Had civilization understood the true uses of domestic 
money and the necessity of keeping its currency as an 
honest tool to measure value on exchange, no p/ivate 
banker would ever have been allowed to issue circulat- 
ing notes or paper currency. 

Had civilization understood the true uses of domestic 
money, no individual would have been allowed to receive 
a larger interest than another for the use of the people's 
money, and the only money-lender would have been a 
Government whose interest rate would be uniform 
throughout the land. 

Prior to 1861, as you will hereinafter see, all the gold 
of California, all the gold and silver of all our States, was 
either driven from our great country as bullion, or coined 
into gold and silver money for the whole world, because 
our Government seems never to have known or under- 
stood its duty to its people to supply them with good 
money and good currency. 

It is a sovereign power of a Government to coin money. 
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It is equally a sovereign power of a Government to 
issue or coin paper currency. 

Our Mint laws, of which I shall hereafter treat, were 
an injustice. The allowance or delegation to the two 
United States Banks and the private banks, organized 
under State laws, and the present National Banks to issue 
paper currency was and is an outrage. 

It is a well-established principle concerning money that 
bad money drives a good money out of circulation. Cur- 
rency good or bad will drive any kind of money out of 
a country, unless it is protected. 

Under the old common law, anybody could issue his 
promissory notes and put them in circulation as money, 
if people were willing to take them. 

"It was found in the course of time that the exercise 
of this right was exposed to accident and liable to abuse, 
and that the State must interpose for the protection of 
society against knaves and fools." — "Money and Bank- 
ing," by Horace White. 

The theory that a group of men, called Bankers, would 
be more honest than an individual, and that to forbid 
the individual to make circulating notes, an attribute of 
sovereignty of a Government, and to delegate the same 
power to a group of men, would insure an honest cir- 
culation, has been the greatest error of our civilization. 

The theory that men organized into groups should be 
allowed a charter and given two privileges of sover- 
eignty — one, to issue notes to pass as currency, practi- 
cally doing business on their debts ; and the other to use 
the Government's domestic money as a capital, or as a 
guaranty of their solvency, and then solicit deposits of 
domestic money upon which they would pay interest, for 
the purpose of loaning money to others, or else loan their 
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own circulating notes to supplant the Government's do- 
mestic money, thus driving the latter from the country 
and making these groups masters of exchange and con- 
trollers, by combination, of all the Machinery of Ex- 
change, which is then to be used entirely for their sel- 
fish individual use and profit, seems to me to be mon- 
strous. I need only refer you to the miseries and suf- 
ferings caused by the failure of banks, to prove that no 
man and no group of men should be allowed to exercise 
the sovereign power of issuing currency, nor be allowed 
to concentrate the money or currency of a nation, no 
matter how solvent they may be, for the purpose of 
lending and trsifficking in same. Their selfish interests 
are always of first importance. The money which is so 
necessary for trade and commerce is the money of the 
nation, and its untrammelled circulation is necessary for 
the welfare of all its people. No man should be allowed 
to trafiic in it for interest, because the selfish interests 
of money-lenders and bankers are antagonistic to the 
welfare of all. 

Our Government therefore not only injures its citi- 
zens by granting to favored individuals the right to do 
business, lending and trafficking in money, but deprives 
its people of true domestic money, gold and silver, by 
granting to a group of men the right to issue notes, evi- 
dences of their indebtedness, which notes by the influence 
and power of their makers become rivals of our money 
and drive out of circulation true domestic money and 
enable them to concentrate in their hands all our Ma- 
chinery of Exchange — our money. Therefore the Gov- 
ernment should at once take steps to destroy the five 
hundred million bank notes now existing in this coun- 
try, and should protect its people's money by refusing 



THE SECOND GREAT CAUSE 137 

to charter any more banks, and should not re-charter 
those now in existence. The first step in the control of 
our money is the regaining of our sovereign right to 
coin money and, if necessary, to issue or coin currency, 
and to forbid private banking or trafficking in money, 
which draws from circulation money (the Government's 
cheque) and substitutes therefor a banker's cheque, thus 
compelling our people to do business with a banker's 
inflated credit, to the people's loss and the banker's gain, 
and always resulting in . panics. Let our Government 
at once establish a bank which will save for its people, 
lend to its people, and issue money to its people, and 
also issue currency when its money is insufficient at par- 
ticular times and places; and let our Government here- 
after refuse to charter any other bank, and, so far as 
Constitutional, prevent the chartering of banks by the 
individual States. The establishment of a Government 
Bank and abolition of private banking would also force 
individuals who want interest on their money to deposit 
same in Government Banks, and the Government keep- 
ing same in circulation would allow us to avail ourselves 
of all the metallic money in the country, and not limit 
us, as we are now limited, to one-third of our genuine 
money, the remaining two-thirds being locked up in the 
Government Treasury and bank vaults and useless to 
the commerce and trade of the country, which sadly 
needs it, and incidentally furnishing an excuse for the 
further issue of the banker's notes. 
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CHAPTER XVIII 

THE ERROR OF SAVING MONEY 

The Manufacturer, Farmer, Tradesman or Laborer 
who deposits one dollar in a private bank injures him- 
self and his neighbor. 

The smug, complacent, self-satisfied gentleman who 
advises you to "save your money" and deposit in his 
bank is an enemy to his race and himself, and his ad- 
vice is the meanest and most contemptible that one 
human being can give another. 

The foregoing statements are so utterly at variance 
with the commonly accepted principles of human action, 
that some of my readers may be inclined to smile and 
ridicule the same. 

However, let us see if they are not susceptible of 
proof. 

Remember, they both refer to saving "Money," not 
to saving anything else, nor to the principle of "Saving" 
itself. 

First, what is a private bank? A private bank is a 
bank where the whole or any portion of the profits goes 
to private individuals. Every bank in the United States 
to-day is a private bank — the so-called National and so- 
called State banks, as well as all other institutions for 
savings. 

In a new and growing community, where the Ma- 
chinery of Production — Human Labor — ^is wresting from 
Mother Earth the lavish productions of her fruitfulness, 
the necessity for exchange between fhe laborers becomes 
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so great that large and sometimes extraordinary inter- 
est is paid to those who send and loan their money for 
use as a Machinery of Exchange. As a certain amount 
of money is sufficient to answer the purposes of ex- 
change, when that point is reached the Machinery of 
Production, or Human Labor and its products, is fairly 
measurecj^ by the Machinery of Exchange, and such is 
the ideal condition. Labor and tts products, whether of 
the factory, the farm or the shop, are well paid. 

Is that point ever reached? Yes. Does it continue? 
No. Why not? Because, ere that time arrives, the 
local savings bank has been organized and the national 
banker has arrived. How does that affect money and 
the Human Labor which it measures? 

As I have before stated, the need of the Machinery 
of Exchange is so great at first that money commands 
large interest. By the time money has arrived in suffi- 
cient quantities and interest has fallen, the banker arrives. 

As money is plentiful in that community, and as labor 
and its productions are high, those who have made 
money and who do not want to invest money in the pur- 
chase of commodities, or in creation and construction 
requiring the services of high-priced labor, deposit their 
money in the banks, either savings or national. 

It has been found necessary for the protection of de- 
positors in savings banks to limit the officers in the in- 
vestment of the money entrusted to them for saving 
to certain prescribed securities. 

The limitations vary in the different States, but, as a 
rule, the securities upon which savings banks may loan, 
outside of real estate, are very limited. 

As you must be already aware, the restriction of the 
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amount of money in circulation in a community restricts 
and limits the amount of business of that community. 

The result is that under our present savings bank sys- 
tem every thrifty laborer, farmer, merchant and manu- 
facturer who deposits his money in a savings bank 
limits the uses of that money and injures the trade and 
commerce of his community, and, as the savings bank 
deposits throughout the United States aggregate enor- 
mous sums, the thrifty people of the country reduce the 
value of all property and depreciate the value of labor, 
and, in their desire for interest, under our present sys- 
tem, injure themselves, so that many of them, in the 
hard times which follow a stringency of money, have 
to draw out and eat their savings. Every dollar de- 
posited in a savings bank is deprived of three-quarters 
of its usefulness to a community. In fact, its only use 
is to attach itself as a leech to some borrower who pays 
interest therefor, and as the interest earned upon the 
loan with other interest upon other loans is taken from 
the service of the community to be re-loaned, the savings 
banks, by keeping money out of circulation, create a 
condition of hard times, which reduces the value of the 
property upon which they loan, and compels many of 
their depositors to withdraw, from misfortune or lack 
of work, the funds which they have saved, at a time 
when the reduction in value of their homes, farms, fac- 
tories and stores more than outweighs the present use 
of their principle and interest returned. 

Would this be the case if Uncle Sam ran a savings 
bank, and always kept the money in circulation ? 

How about deposits in national banks? 

The national banker uses the money entrusted with 
him for his personal- use. He is not limited in invest- 
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ment to real estate. In fact, beyond certain limits, he 
must let real estate alone. 

If there are good times in his community, he prompt- 
ly helps the savings bank to change them. When there 
are good times in a community and everybody is de- 
positing in the savings banks, and money is also being 
deposited in the national banks, interest is low. 

The national banker has an abhorrence to money lying 
idle or commanding small returns, and immediately seeks 
new fields of endeavor where money commands high 
rates of interest. He has to keep, under the law, a cer- 
tain amount of reserve of lawful money; that is, good 
money, not bank notes. 

Under the National Bank Act, there are three Central 
Reserve Cities ; to wit. New York, Chicago and St. Louis. 
Certain other large cities are called Reserve Cities. The 
banks in the smaller villages and cities must keep a 
reserve of "lawful" money equal to 15 per cent, of their 
deposits, but they can keep three-fifths of that 15 per 
cent, in the form of balances on deposit in certain banks 
in Reserve Cities. 

Banks in Reserve Cities must keep a reserve of law- 
ful money equal to 25 per cent, of their deposits, but 
the banks in Reserve Cities can keep half of their re- 
serves as balances on deposit in the Central Reserve 
Cities. As there are only three Central Reserve Cities 
and about six thousand national banks, you can see quite 
a large amount of the people's genuine money goes to 
Central Reserve Cities. The tendency of the national 
banks is towards concentration of the people's money in 
particular cities in the hands of a few men, instead of 
diffusing it generally as a Government bank would. That 
helps the bankers to loan their circulating or bank notes 
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better in the smaller communities and forces business to 
a banker's credit system. Gradually the business money 
of that particular community is sent elsewhere. Pros- 
perity in the meantime has been working hard. 

Many instead of depositing have been borrowers of 
the bank. In the desire to increase their riches, or in 
the belief that prosperity has come to stay, the farmer 
has borrowed from the bank, giving his note ; the trades- 
man has paid cash for his goods with his discounted 
notes; the manufacturer has been working night and 
day, and having his bills discounted. 

Suddenly the banker sits up and takes stock. He has 
sent away all the money of the community, and the 
people are doing business on the banker's credit; any 
sudden demand for money would break the bank. So he 
notifies the farmer and the tradesman that their notes 
must be paid at maturity. He reduces the manufactur- 
er's credit. Immediately the factory closes or goes on 
short time. The tradesman has a lot of unemployed peo- 
ple as customers. 

People begin to stint themselves in their living. The 
produce of the farm is not sold as readily as formerly. 

Hard times are in the air. Labor also is cheapened, 
and the property of the very depositor in the national 
bank who put it in the power of the bank to send away 
his money has fallen in value. He and the other de- 
positors may get back a money which has a greater pur- 
chasing power in that community than it had when they 
deposited it in the bank, but as they, different from the 
banker, have property and vested interests, which in most 
cases were more valuable than their money, the depre- 
ciation in the value of that property more than counter- 
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balances the interest which their money has earned or 
its increased purchasing power. 

The banker, the money-lender, or parasite is the chief 
gainer. His stock of money has increased, and as money 
is now scarce, he is able to loan in his own community 
for a larger rate of interest, with more and better se- 
curity, until prosperity again strikes it, when 'the same 
process is repeated. 

Is it any wonder that people have got so used to 
panics and hard times that they are continually expect- 
ing them ? 

Mother Earth is lavish in our glorious country. Hu- 
man Labor is productive. The money-lenders reap the 
reward, and by concentration of money are changing a 
free people into parasites and slaves. 

As banking is purely an American product, we do not 
need to study the history of any country but our own to 
learn its evils. 

The money-lender is and has been a native of all civi- 
lized lands. The banker is indigenous to America, and 
while other countries have borrowed some of his prin- 
ciples, we are still the sole possessors of his worst. 



CHAPTER XIX 

OUR EARLY BANKS 

A banker's note is an evidence of debt, just like your 
note or mine. The theory that you could make money 
by using your debts early appealed to the colonists, and 
they paid dearly for their experience. 

A Government bank is a necessity to all civilized na- 
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tions. It is no part of a bank's duty to issue notes. A 
bank should not operate the Government's mint, where 
gold and silver are coined into domestic money, neither 
should a bank operate or control the Government's print- 
ing establishment when, through lack of coined money, the 
necessities of a people for a Machinery of Exchange or 
Measure x)f Value must be met by issuing or coining 
paper currency. Those are the duties of branches of a 
Government which should be co-ordinate with a Govern- 
ment bank, and all equally under the direction and con- 
trol of the sovereign or law-making power. 

These principles seem to have been vaguely known by 
our first statesmen, more especially as they had all suf- 
fered from the effects of colonial banking; and one of 
the first things done was to establish the first bank of the 
United States even before they established a mint. The 
first bank of the United States was created in 1791. 

It had a capital of $10,000,000, divided into 25,000 
shares, of which the Government was to hold one-fifth, 
paying for them in ten annual instalments with interest 
at 6 per cent. The rest were open to general subscrip- 
tion and were to be paid for, one-fourth in specie and 
three-fourths in Government obligations, bearing inter- 
est at 6 per cent. The bank was very successful, so 
successful that the Government shares were sold at a 
profit to the Government of $67i,'86o, and during the 
time the Government owned its shares it received average 
dividends of 8| per cent. Had the Government pur- 
chased the shares of the other stockholders and carried 
on the bank as a distinct department of the Government, 
the questions of over-capitalization of corporations, own- 
ership of public utilities, inheritance and income tax, 
would not now be questions of national interest ; but, no, 
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the shares held by the Government were too attractive 
and the Government was sold out, and, although it re- 
ceived, as above stated, a large profit, the first chance 
of the American people to be their own banker was 
lost. 

Hail that bank been a true national bank there would 
have been no need to write this book ; but, unfortunately, 
the theory that individuals could participate in a profit 
derived from trafficking in the people's money and that 
issuing notes was part of a bank's business still prevailed, 
and in the first bank of the United States the bank was 
authorized to issue notes which passed as currency. By 
the way, these notes and the notes of the second United 
States bank were first-class notes ; but as the better they 
were as currency the more true money they kept out 
of circulation, and the Government having only a fifth 
interest in both banks, although the Government's credit 
and resources were behind them, and as the profits went 
mainly to individuals, the principle was wrong. 

Were the Government the owner of all the stock, and 
were the notes only issued by the law-making power, 
on the suggestion, if you will, of the bank, the first United 
States bank would still be in existence. 

As the Government had no further interest in it, a 
renewal of its charter was very properly refused, and 
although the bank was put in liquidation, its sharehold- 
ers received $434 for each $400 share. 

Incidentally, at the time of its dissolution, 18,000 sharei 
were held abroad, although the exclusive power of man- 
agement was in the hands of the holders of the 7,00(5 
shares who resided in the United States. 

The charter of the first bank of the United States 
expired in 181 1. 
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It was a financial success, but you can readily under- 
stand the jealousy created in a republic when certain 
favored individuals were using the Treasury and the 
credit of the whole people for their personal gain, and 
especially when three-quarters of its stockholders were 
foreigners. 

After the adoption of the Constitution, banks w€re 
also organized in the different States, and upon the dis- 
solution of the first United States bank in 1811, these 
banks were still in existence; 120 new ones were char- 
tered in the three years after the dissolution of the first 
United States bank. 

The President of the United States issued a proclama- 
tion of war against Great Britain on June 19, 1812; war 
was begun. In September, 1814, these State banks sus- 
pended specie payment, and at the close of the conflict 
the country was burdened with a debt of a hundred mil- 
lion dollars. 

As these banks also issued notes, the country was 
flooded for several years with irredeemable paper, and 
the Treasury was nearly bankrupt, all its money in 
the suspended banks. The financial advantages of the 
first bank were remembered, and agitation was begun 
for the establishment of a second United States bank. 
The second United States bank was chartered to run 
for twenty years under a bill approved by President 
Madison on April 10, 1816, and on the 4th of March, 
1 81 7, the new financial institution went into operation. 
It differed little in its main features from that of the 
first bank, but the capital was to be $35,000,000, one- 
fifth subscribed by the Government and paid either in 
cash or its own obligations, bearing 5 per cent, interest. 
As the Government had only one-fifth interest in its 
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shares, it was practically a partner with the other stock- 
holders. 

Its early history was clouded with scandal. With its 
reorganization in 1817, the improved facilities for credit 
gave rise to many extravagant speculations, generally 
conceived in dishonesty and carried on by fraud. A gang 
of unscrupulous speculators succeeded in withdrawing 
from the branch bank at Baltimore fully two millions 
of dollars beyond its securities, and caused the first great 
financial crisis in 1819 — ^the first of many that have oc- 
curred to disturb and distress the country. 

President Langdon Cheves borrowed $2,500,000 in 
Europe and saved the bank from suspension and bank- 
ruptcy. 

In 1823, Nicholas Biddle succeeded Cheves as presi- 
dent of the bank, and in 1829 it had twenty-five branches 
and was in a prosperous condition. 

President Jackson, in his first message to Congress in 
December, 1829, opposed the rechartering of the bank, 
saying : 

"Bpth the constitutionality and the expediency of the 
law creating this bank are well questioned by a large 
portion of our fellow-citizens. . . . Under these circum- 
stances, if such an institution is deemed essential to the 
fiscal operations of the Grovernment, I submit to the wis- 
dom of the Legislature whether a national one, founded 
upon the credit of the Government and its revenues, 
might not be devised, which would avoid all constitution- 
al difificulties and, at the same time, secure all the ad- 
vantages to the Government and country that were ex- 
pected to result from the present bank." 

Nicholas Biddle furnished him with an excuse for 
withdrawing public deposits by postponing certain pay- 
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ments of public money upon which there was 3 per 
cent, interest, while the bank could make seven per cent, 
on the money, a gross breach of faith towards the Gov- 
ernment. 

In 1829 Jackson's Secretary of the Treasury notified 
Biddle that the Government wished to apply $9,000,000 
of the $12,000,000 it had on deposit to the payment of 
its outstanding 3 per cent, obligations, which were held 
largely abroad. 

Biddle agreed to do this, but as money was worth 7 per 
cent, to the bank, he privately arranged with the Barings 
of London for postponing payment of $5,000,000 of the 
debt, so that the bank could keep making the difference 
between 3 per cent, and 7 per cent, on the $5,000,000. 
This brought on the fight which resulted in the failure 
of a renewal of its charter. 

The charter of the second bank of the United States 
expired in 1836, but before that time the deposits of 
the United States were removed from the bank by direc- 
tion of President Jackson and deposited in the State 
banks. 

If that bank were owned and operated entirely by 
the Government, undoubtedly it also would be existing 
to-day. 

As you will observe, neither of these banks was na- 
tional, except in the fact that the Government was the 
owner of one-fifth of its shares, and furnished the credit 
by making them depositaries for public money and fiscal 
agents of the Government. They were subject to in- 
spection by the head of the Treasury as are national 
banks to-day, but the Government had no greater share 
in their management than any other stockholders; the 
shares held bv the Government in the first bank were 



OUR EARLY BANKS 149 

sold^ and the second bank was destroyed because of its 
bad faith towards the Government, 

While chartered under laws of the United States and 
benefiting, like the present so-called national banks, by 
their control of the people's money, they were no more 
national banks than the present so-called national banks, 
which are purely private institutions of gain, fastened 
like parasites upon the Treasury, which holds the money 
of the people of the United States, and swelling and 
growing fat and prosperous therefrom. 

They were both based upon the false principles that 
the Government could lend its resources and the money 
of the people to favored individuals, and allow them to 
issue notes which would pass as a currency. 

The first false principle, by the jealousy created, un- 
doubtedly caused the political disputes which culminated 
in the refusal to grant either bank a new charter. 

As the State banks suspended specie payments in 1814, 
three years after the expiration of the charter of the 
first bank, and banks all over the country went down in 
the panic of 1837, — which wiped out large sums on de- 
faulted bank notes, besides which depositors were in 
many instances ruined, — one year after the expiration 
of the charter of the second bank, it would seem to me 
easy to prove that the notes issued by these United 
States banks, which were undoubtedly a good currency 
in their day, were just as effective in driving from our 
country gold and silver coined money as the notes issued 
by the State banks, which were undoubtedly a vicious 
currency, otherwise what had become of the gold and 
silver coins of the country? The war of 1812 may be 
said to have caused the panic of 1814, btit what caused 
the panic of 1837? 
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As I have stated before, currency, whether good or 
bad, drives money from a country ; and it makes no dif- 
ference whether that currency is issued by a Govern- 
ment, a Government bank or a private bank, and only 
dire necessity justifies the issue of notes, and they should 
be retired as speedily as possible by the issuance of true 
money, or, as in our country, by certificates exchange- 
able for and representing true money; and while our 
Government might issue to its profit an amount of green- 
backs sufficient to retire all its national bank notes, these 
greenbacks themselves should be retired by the issuance 
of gold and silver certificates which will represent actual 
gold and silver coins in the Treasury, and with proper 
control of its money, as I shall hereafter show, it will 
not be long before all our money is a true domestic 
money. 

As a bad circulating medium or currency always drives 
out good money, unless it is protected, one of the two 
causes of the loss of our money, prior to the Civil War, 
was the circulating medium or bank notes which were 
in circulation. I shall now briefly review the State 
bank system after the panic of 1837. By the way, these 
State bankers had been continually opposing the second 
United States bank, but not for the same reason that 
Jackson did. 

Jackson wanted a genuine United States bank, and the 
State bankers did not want any kind. In the fight to 
defeat its charter, the State bankers originated the say- 
ing, "Keep the Government out of the banking business," 
which practically became a party war cry and, like many 
another slogan, was false in principle and founded on 
the selfishness of the individual. Could Jackson have 
foreseen the evils of the present national banking system, 
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he would never have opposed the second United States 
bank, because it was a step in the right direction, and bad 
as its management was, still, unlike its predecessor, the 
Government retained its shares in same, and with a better 
knowledge of the necessity of a genuine national bank, 
the Government might have eventually acquired all its 
shares. No State bank could then compete with it, be- 
cause undoubtedly the chief support of the State banks 
came from the people who opposed the partnership of 
the Government with favored individuals, and with a 
genuine national bank that support would have been with- 
drawn and a better knowledge of banking would have 
deprived the national bank of its note-issuing power, 
except such currency as Congress, at the suggestion of 
the bank, should supply, and a better knowledge of bank- 
ing would either by National, or, if not constitutional, by 
State legislation, have driven every private bank out of 
existence. 

The great mistake that Jackson made was that he did 
not force the creation, as he advised Congress in his 
first message, of a genuine national bank, of the people, 
by the people, and for the people, having no capital stock 
except the United States Treasury, and no officers except 
officials selected by the people's representatives, and in 
which the people would own all its capital. 

If Congress had taken Jackson's advice and had es- 
tablished a genuine national bank, our country would 
have been spared all the misery and hardships brought 
on its people by the State banks with their wildcat cur- 
rency, and the Civil War would have found our Gov- 
ernment with plenty of gold and silver at its command, 
instead of bankrupt. 

If Congress had taken Jackson's advice and had estab- 
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lished a genuine national bank, the Government would 
be to-day the owner of all the great transcontinental 
lines of railway, there would be no big national debt, 
and the people would own mortgages upon every big and 
little railway system in the land and be able to enforce 
reasonable rate regulations, commodious accomodations 
for passengers, and collect the taxes levied upon same, 
because it was the money of the people, and not the 
individual millionaire, which built these roads, although, 
after being built, the millionaire took possession. 

If Congress had taken Jackson's advice and had es- 
tablished a genuine national bank, we would not for over 
forty years be paying interest upon Government bonds 
and allowing their fortunate possessors, the present so- 
called national banks, to deposit sanle with the Govern- 
ment and receive the interest, and then pledge our credit 
to their promissory notes without interest, and have them 
treated as money throughout the United States and allow 
the banker to receive interest upon them also. 

If Congress had taken Jackson's advice and had es- 
tablished a genuine national bank, there would have been 
no need for the suggestion of a national inheritance tax 
upon the property of the dead to deprive the widow and 
orphan of a part of their heritage. 

If Congress had taken Jackson's advice and had estab- 
lished a genuine national bank, there would have been 
no need of a suggestion of a national income tax to de- 
prive the family of the wage-earner of a portion of its 
honest due. 

If Congress had taken Jackson's advice and had estab- 
lished a genuine national bank there would have been no 
need of corporation taxes, and there would have been 
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no over-capitalization of corporate stock, and the stock 
gambler would have been unknown. 

If Congress had taken Jacksdh's advice and had es- 
tablished a genuine national bank, the value of the land 
and its tenements, the value of the products of the earth 
and the value of human labor would be higher and our 
people more contented and happy. 

If Congress had taken Jackson's advice and had es- 
tablished a genuine national bank, the country would 
have better railroads, more canals and better roads, be- 
cause the money of the people would be benefiting the 
people as a whole instead of as now a favored few. 

However, it was not to be, and it now remains for 
us to do. 

After the suspension of the State banks in 1837, Presi- 
dent Van Buren recommended that public funds, which 
at that time were deposited in State banks, be kept ex- 
clusively by public officers, and only specie be received 
for Government dues. 

A bill to establish the Independent Treasury System 
was enacted in 1840 — ^next year repealed — ^but finally es- 
tablished in 1846, during which time two bills were passed 
providing for a national bank, but vetoed by President 
Tyler, and with them ended the effort to establish United 
States banks. 

From the time of the establishment of the Independent 
Treasury System down to the Civil War, the Govern- 
ment made its collections and disbursements in specie 
only and kept its funds in the custody of its own officers. 

The Treasury had no connection with the banking 
system which was wholly one of State banks, and the 
Government supplied currency only by coining money. 

After the establishment of the Independent Treasury 
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System and down to the Civil War, the money of the 
country consisted of coin issued by the Government and 
bank notes issued by State banks. The notes issued by 
the State banks were so various that many counterfeit 
and spurious notes and those of insolvent banks floated 
about, and while banks might discriminate in accepting 
them, the people generally did not. 

In the meantime, the State banks again went wild, 
and in 1857 specie payments were again suspended. After 
a partial resumption the banks again suspended specie 
payments on December 28, 1861. 

Such was the condition of affairs at the outbreak of 
the Civil War. 

Banking proper was a very small part of the business 
of most of the banks; their main business was issuing 
notes or "currency." 

In 1862 the number of banks existing was 1,500, and 
the notes of all but 253 were counterfeited. The number 
of kinds of imitations was 1,861. The number of al- 
terations, 3,039, and those of fictitious banks numbered 
1,685. 

The power of issuing paper money had always been 
abused by banks in time of war, and it was abused dur- 
ing our Civil War. 

The State bank currency went practically out of ex- 
istence during the Civil War, and as, during their ex- 
istence, all our gold and silver money coined by the 
Government had left the country, the war foimd our 
whole country deprived of its money. 
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CHAPTER XX 

PRESENT NATIONAL BANKS 

The State banks were a grievous injury to our coun- 
try, and retarded its progress along all the lines which 
tend to produce prosperity and happiness for a people. 

They were the products of individual States, however, 
and their influence was only detrimental to the particu- 
lar locality except in so far as the gold and silver of 
the whole country was driven away because of their 
number. There was no tendency towards concentration 
of their paper notes, or "currency" we will call it, in the 
hands of a few. While it was bad currency, as a rule 
it was available to all who wanted it, and for that pur- 
pose was a better machinery of exchange and a more 
honest and just measure of value than our present money. 
Of course, I don't refer to the count^feits or imitations 
or alterations or those of fictitious State banks. I refer 
to the notes issued by solvent banks. The m juries from 
the counterfeits, etc., were not the direct result of the 
State banks. Consequently, I repeat that although State 
bank notes drove domestic money out of the country, they 
were a better domestic Machinery of Exchange than our 
present bank notes. 

While the State banks themselves were a grievous in- 
jury to the country, they were not asjnjurious as our 
present national banks. 

Until we get a genuine Government bank, every private 
bank will be an injury to the people dependent on it for 
the conveniences which only a "bank ca|i supply ; but the 
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present national banks are the worst form of private 
banking that has ever cursed this or any other coun- 
try. 

The National Bank Act was originally a selection of 
all the features which made State banking profitable to 
the monev-lender. The result, with the additions and 
amendments, has been to create a trust of the money, 
currency and circulating medium of the United States, 
which has reduced and is reducing the value of the farm, 
the factory and the shop, except in a few favored localities, 
and is the cause and creator of all other trusts and eco- 
'nomic evils, and the worst injury falls upon the pro- 
ducer, who is made the prey of parasites. 

Our economic evils have sprung up since the Civil 
War. The tramp and the trust are the result of the 
same cause — ^the National Bank Act. 

The finances of our country to-day are in the hands 
of our so-called national banks. 

They own the Government, root, branch and trunk. 

In forty-five years we have exchanged the meshes of 
the cotton ropes of the old State banks for the meshes 
of the steel cables of the national banks, and unless we 
break same at once and obtain control of our finances, 
revolution will surely spring from the conditions which 
they cause. 

These words are written in no spirit of pessimism, be- 
cause the genius of our people is capable of prompt ex- 
pression when injustice is brought to their attention; 
and let us hope, for the tenure of American free institu- 
tions, for the tenure of American freedom, that very soon 
will their attention be brought to a full knowledge of 
the parasites who, while fattening on the life-blood (the 
money) of our nation, are infecting the whole body politic 
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with corruption and dishonor; who, held up as models 
of probity, success and honor for our childhood, are really 
debased leeches. 

Who, while sanctimoniously and pharasaically protest- 
ing against the socialism of those who preach an equal 
division of all property, stand in the current of national 
prosperity, and damming up the stream, divert it into chan- 
nels where they privately control it, and who, preaching 
and decrying and condemning a socialism which has at 
least honest adherents, corruptly and dishonestly practise 
a socialism which is selfish to the core. 

These socialistic parasites, who levy toll on all the 
nation's prosperity, who neither toil nor spin, who neither 
produce nor create, ^re enabled by their successful co- 
operation with a rotten Treasury to grow fat and great 
upon the cream, while they turn the skim-milk of pros- 
perity over to the rest of the people. 

The sound sense of the American people instinctively 
teaches them something is wrong, and through their vari- 
ous legislatures they are trying to cut the strands of the 
steel cable, which is slowly but surely strangling indi- 
vidual effort. 

Laws are being passed against rebates, taxing in- 
comes, taxing inheritances, taxing everything; and in 
the meantime, like a thing of life, the cable enlarging 
and tightening and strangling, until in desperation the 
more radical are calling for and prophesying revolution. 

Men are advocating free silver, others favor green- 
backs, and the biggest fools of all advocate a gold stand- 
ard from free gold; and none of them seem to know 
what they are talking about. 

Others preach Municipal Ownership, others State 
Ownership, others National Ownership. Some talk about 
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National supervision, others St^te, others Municipal su- 
pervision of corporations, and laws are being framed to 
carry all these various ideas into effect. Others talk and 
preach about unearned increment and making the land 
common property, while our Government furnishes the 
foundation for the plant in which the steel cables of the 
national banks are forged, with which the happiness, 
prosperity, moral and physical welfare of the American 
people are being slowly strangled; which compels men 
and women to live in basements and dingy tenements; 
which compels little delicate children to rush from bed 
to work, and from work to bed, and which has so dis- 
torted our moral sense as to make the hoarding of 
money — ^avarice in its grossest form — the highest stand- 
ard of perfection. 

The parasites who make a specialty of living from 
other people's money and forcing their fellow human 
beings to labor for their support, have tried every form 
and system of banking, but to-day they have reached 
the acme of their desires and ambitions, and in our so- 
called national banks the money-lender wallows in a 
filth of wealth, filched from individuals; and with the 
co-operation of complaisant secretaries of the Treasury 
of the United States, also filched from the Treasury of 
the people of the United States, and the control of our 
through its proper channels would carry happiness and 
prosperity to all the land, is centered in the hands of a 
few, and used, without regard for the comfort or welfare 
of the people as a whole, for the selfish, personal uses of 
parasites, who employ it for the purposes of increasing 
private fortunes already of so great, stupendous size that 
they threaten the liberties of our people. 

It is no exaggeration, therefore, to say the national 
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banks of the United States to-day are a powerful and 
dangerous despotism and menace to the future peace 
and prosperity of the country and are primarily the 
great cause of the prevaiHng inequality in the distribution 
of wealth and are the continuing factor in the creation 
of "fortunes swollen to an unhealthy size." The words 
quoted are taken from that part of President Roosevelt's 
annual message to Congtess relating to the income tax, 
submitted to Congress on December 4, 1906. 

To many, an attack upon the national banks may sound 
like treason. The education in our schools for the past 
forty years has never touched upon the financial ques- 
tions, and few are aware of the opposition and detesta- 
tion that many of our wisest statesmen had to the so- 
called national banks. Salmon P. Chase, their origi- 
nator, resigned, as he said, because he would not make 
them (the National Banks) depositories and use their 
credit as money. It is a long way from Chase to Shaw, 
who gave them money and then was compelled to direct 
them not to use it in gambling operations. 

They are above the laws. They break them with im- 
punity, and, while decrying and denouncing socialism in 
its crude form, preach and reap its benefits in a more 
refined form. They insist upon the protection of unjust 
laws, while violating the very laws to which they owe 
their being. 

If the National Bank Act had never been passed, it is 
reasonably certain that the great transcontinental and 
interstate railroads would have been owned by the United 
States Government, and that States and cities would be 
the respective owners of steam and street railroads with- 
in their respective confines. 

If the National Bank Act had been in existence prior 
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to the commencement of the Erie Canar, the Canal would 
have been owned by individuals and not by the State. 

If there had been no National Bank Act, there would 
be no necessity for a President of the United States to 
recommend an income or an inheritance tax, and Munici- 
pal Ownership would not be a debatable public question ; 
and the spectacle of men, women and children herded 
like cattle on their way to their daily toil, as seen in 
the great city of New York, would not be presented to 
a disgusted public. 

If there had been no National Bank Act, the various 
Exchanges of our country would not be the headquar- 
ters of a group of gamblers, but would fulfil their legiti- 
mate functions as markets for the various commodities 
sold therein. 

If there had been no National Bank Act, there would 
be no necessity for passing laws to "prevent the evils of 
excessive over-capitalization" of corporations. The words 
quoted are from the same message. 

If there had been no National Bank Act, there would 
have been no congestion of money at certain centres, 
compelling factories and business to locate at such cen- 
tres, and our cities would not be growing at the ex- 
pense of the farms. 

The congestion of money at certain centres like New 
York, caused by the National Bank Act, has placed all 
the money of the country under the control of a few 
individuals, and has created all the gigantic monopolies 
and trusts, because the money necessary to finance these 
monopolies and trusts has been furnished through the 
workings of the National Bank Act. 

The control of all this money by a few individuals is 
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the cause of all the economic evils. which afflict our peo- 
ple, and the cause of the present panic. 

The National Bank Act deprives the general business 
interests of the country of the money necessary for each 
individual community. 

The National Bank Act has created a partnership be- 
tween the Treasury of the United States and certain 
favored banking interests, which has had a baneful in- 
terest upon the welfare of our people. 

The National Bank Act has enabled certain bankers 
to actually gamble with United States Treasury money. 

The National Bank Act gives to certain favored banks 
money, without interest, to loan to communities needing 
money, upon which these banks collect interest. 

The National Bank Act has enabled a Secretary of the 
Treasury of the United States to appropriate money for 
certain specified purposes, notwithstanding the Consti- 
tution forbids an appropriation of money, except by Act 
of Congress. 

These are serious charges to make against the National 
Bank Act, and are in direct conflict with that part of the 
same message in which the President, writing of our 
currency system, points out that the National Bank Act 
has ably served the great purpose in assisting the business 
development of the country, and within ten years there 
has been an increase in circulation per capita from $21.41 
to $33.08. 

Apparently the bankers of the United States are not 
satisfied with the method of that increase of circulation, 
because, at the thirty-second annual convention of the 
American Bankers' Association, held at St. Louis on 
October 18, 1906, at which there was a total attendance, 
including delegates and unaccredited, of about four thou- 
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sand bankers, the Federal Legislative Committee of the 
Association recommended the retirement of Government 
greenbacks, about $346,681,016 of which are in circula- 
tion. 

Retiring $346,681,016 greenbacks would reduce that 
increase in per capita circulation quite a little. 

But to be just to the banks, it is only fair to say that 
they want the circulation per capita increased at certain 
periods of the year ; but through themselves, not by more 
greenbacks, although the Government credit stands be- 
hind greenbacks, and their redemption in gold is prac- 
tically pledged by the Government and a fund of $150,- 
000,000 in gold is held in the United States Treasury for 
that purpose. 

What do the bankers propose? The same bankers' 
association appointed a committee to confer with another 
committee "from the New York Chamber of Commerce, 
to confer with the then Secretary of the Treasury and 
Comptroller of Currency and the Members of the House 
o\ Representatives — especially the Banking Committee of 
the House of Representatives — ^to provide for additional 
bank notes or "currency," as they call it ; and at a meet- 
ing held in Washington in November, 1906, of the joint 
committee of the American Bankers' Association and the 
New York Chamber of Commerce (and, by the way, its 
sessions were private), a plan for new "currency '* was 
adopted and a committee appointed to draft a bill for 
presentation to the last Congress, and the same bill will 
probably be strenuously pressed at this coming Congress 
of 1907-1908 to give the banks the privilege of issuing 
about two hundred million more bank notes without any 
security deposited with the Government to insure their 
payment; and while recommending this issue of this so- 
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called credit currency of two hundred millions, and which 
they say the country sadly needs about the time the 
crops are moving, as, they say, we don't have money 
enough at that time, still these same gentlemen would 
gladly reduce the genuine currency of the country by 
cancelling the greenbacks — exactly $346,681,016. Add- 
ing two hundred million bank notes which pass as "cur- 
rency," and destroying the $346,681, bi6 in greenbacks, 
would not, in my judgment, increase the currency of this 
country, but would lay the foundation for the issuance 
of many more millions of bank notes, which would really 
not be "currency" at all, but bank notes, bearing interest 
for the bank at all times while in circulation. I prefer 
money to currency, but I prefer currency issued by Uncle 
Sam to bank notes issued by national banks, which are 
only national in the sense that they have usurped and are 
usurping the control of the circulating medium of the 
country and have had the very active co-operation of 
some of our former Secretaries of the Treasury. 

Of course, we all know that the present national bank 
notes are secured, dollar for dollar, by Government bonds 
pledged in Washington by the issuing banks. Behind 
them stands the credit of the National Government, and 
for that reason alone the people take them and treat them 
as on a par with gold, and there are now outstanding 
some five hundred and nineteen million, according to the 
Comptroller's latest report. 

The plan recommended by the joint committee is briefly 
as follows: Not wanting to deposit Government bonds 
as security for more circulation, they recommend that 
banks whose surplusses are at least 20 per cent, of their 
capital and who have been actively in business for one 
year shall be allowed to issue additional credit bank notes 
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to the extent of 40 per cent, of their regular bond-secured 
circulation. On these credit notes they are to pay a tax 
of 2\ per cent, per annum on the average amount in 
circulation each year. 

In addition to these notes, banks are to be allowed to 
make further issues to the extent qf one-half of their 
capitalization, upon which issues they are to pay a tax 
of 5 per cent, per •annum. 

I assume they want the Government to guarantee the 
payment of these notes in lawful money in case any of 
them fail. 

The second part of their plan recommends the repeal- 
ing of the law which prevents the retirement of more 
than $3,000,000 of bank circulation in any one month. 

The third plan provides for the deposit in national 
banks of all public moneys, from whatever source de- 
rived, above a reasonable working balance. 

Deposits in any one bank are, however, not to exceed 
half the amount of the bank's capital, and banks are to 
pay the Government the magnificent sum of 2 per cent, 
for the use of deposits. 

Talk about your cheap so-cent dollar! — ^talk about 
your paternalism in politics ! — ^that joint committee "takes 
the cake." 

The members of that joint committee who represented 
the American Bankers' Association, which had met in 
St. Louis the preceding month, did not have the hardi- 
hood, while recommending more bank notes as necessary 
for the country's welfare, to recommend the retirement 
of $346,681,016 of greenbacks, which a committee of 
their own association had recommended. 

Nor do they inform us in their report, as bearing upon 
the question of allowing banks to increase their circula- 



PRESENT NATIONAL BANKS 165 

tion upon their credit, that, at the meeting in St. Louis, 
one banker stated — ^and it was not contradicted — ^that na- 
tional bank defalcations averaged throughout the United 
States one a day. Think of it ! One national bank defalca- 
tion for each and every day throughout the year in this 
great United States, nearly all through the fraudulent acts 
of their directors or officers. 

Neither did the joint committee, in submitting its plan 
to obtain Government deposits, inform us that on Sep- 
tember 7, 1906, Secretary Shaw, after relieving the strain 
on Wall Street, the day before, issued a circular for- 
bidding them to gamble with the money, which circular, 
by the way, the banks, with their usual effrontery, re- 
sented as being a form of paternalism. What? Dare to 
forbid them to use Government money for speculative 
purposes ? Nonsense ! 

Neither does this joint committee inform us, I quote 
from the New York Evening World of November 21, 
1906: "For three weeks this year the banks have failed 
to comply with the law and to keep on hand the required 
25 per cent, of real money. 

"Instead, they have the big gamblers' notes, which are 
equivalent to markers in an ordinary gambling house. 

"To get hold of the cash and to be in a position to 
redeem their chips, the Wall Street gamblers have put 
up the rate of interest to a fictitious height. Every store- 
keeper, manufacturer and builder has his legitimate busi- 
ness interfered with by this process. Every customer and 
consumer has to pay more, and every farmer and other 
producer receives less, because the Wall Street gamblers 
manipulate the real money supply of the United States.** 

It was reported in the papers that this plan of Cur- 
rency Reform had the full approval and support of the 
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then Secretary Shaw, Comptroller Ridgely and Chair- 
man of the House Committee on Currency, Mr. Fowler. 

The President in his message (to his credit be it said) 
says, "/ do not press any special plan" 

He then informs Congress of the plan repeatedly 
brought to their attention by the then Secretary of the 
Treasury, "the essential features of which have been ap- 
proved by many prominent bankers and business men." 

I can understand its approval by prominent bankers, 
but I have not heard of its approval by prominent busi- 
ness men. 

In my judgment the national banks are mighty tmsafe 
creators and controllers of our national dollar, and to 
give them the power to enlarge and contract our "cur- 
rency" is a very unwise move. 

I might further suggest that one of our Congressmen 
ought to call upon the Secretary of the Treasury to fur- 
nish Congress with a list of banks which have failed to 
obey the law relating to "reserves," and inquire of him 
whether these eminent financial law-breakers are proper 
custodians of the people's money, and why the bank should 
not be placed in the hands of a receiver. 

If you will carefully read national bank notes, you will 
find printed on many of them the words national cur- 
rency, as follows: 

"NATIONAL CURRENCY. 

"The Bank will pay to the 

bearer on Demand Five Dollars. 
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The words "National Currency" are false. 
They are simply promissory notes of a particular bank. 
A national bank note is not for any purpose lawful 
money nor a legal tender, and no one is obliged to take 
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them for debts ; and those who take them have the right 
to demand lawful money or legal tender money at the 
bank in whose name they are issued, and if that bank does 
not redeem its own note in lawful money the note must 
be properly protested and notice of protest sent to the 
Comptroller, who, with the concurrence of the Secre- 
tary of the Treasury, may appoint a special agent to as- 
certain whether the bank persists in refusing to pay its 
notes. If so, he shall within thirty days declare its bonds 
forfeited, suspend its right to prosecute its business, and 
call upon holders of its notes to present them at the 
Treasury of the United States for payment in "lawful 
money." 

In Article I, Section 8, of the Constitution of the 
United States, it is provided that "The Congress shall 
have power" — subdivision 5 : to coin money, regulate the 
value thereof and of foreign coin, and fix the standard of 
weights and measures ; — subdivision 6 : to provide for the 
punishment of counterfeiting the securities and current 
coin of the United States. 

A national bank note is not a security, nor is it a cur- 
rent coin of the United States. Is ij not therefore a 
grave question whether or not it is a crime to counter- 
feit a national bank note? 

But, say you, if the maker of a counterfeit national 
bank note cannot be punished for counterfeiting, he can 
be punished for forgery in duplicating the name of the 
president and cashier of the bank by or in whose name 
the note is issued. If so, under what law ? 

By Article I, Section 10, Subdivision i, of the United 
States Constitution, it is provided that: "No State shall 
coin money, emit bills of credit, make anything but gold 
and silver coin a tender in payment of debts." 
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As no State has any control or authority over a national 
bank or its notes, no counterfeiter or forger of a national 
bank note can be punished under any State law. 

As the note is simply a promise to pay lawful money 
at a particular bank in a particular State, and as no 
State has any authority or control over a national bank 
or its notes, the forger or counterfeiter who had suc- 
cessfully passed a spurious bank note could only be 
punished under the State law for obtaining goods imder 
false pretenses. 

And if the counterfeiter or forger should be fortu- 
nate enough to receive in exchange, say for a bad $500 
bank note at some national bank, one hundred five dol- 
lar national bank notes, he could not be punished under 
a State law, and, in my judgment, he could not be pun- 
ished under any law of the United States. He does 
not commit the crime of counterfeiting any security or 
coin of the United States, and as the president and cash- 
ier of the bank purporting to issue the note are not 
officials of the United States, the forgery or imitation 
of their signatures is not a crime under any constitu- 
tional law of the United States; and the State courts 
having no jurisdiction, the receiver of the forged note 
would be left to his remedy in a suit at law for damages 
against the forger. 

In 1862, United States notes or greenbacks were de- 
clared a legal tender. In effect, they are really non- 
interest-bearing bonds. 

Treasury notes of 1890 were issued for purchase of 
silver bullion, which is being coined into dollars, where- 
with the notes are being redeemed as rapidly as prac- 
ticable, and the Treasury notes are nearly extinct. 

As these are securities of the United States, counter- 
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feiters of the same may be punished under the laws of 
the United States. 

It has never been held that the national bank notes 
are securities of the United States or a legal tender or 
"lawful" money. 

Their issuance and circulation has always been a source 
of expense to the United States, and their continuance 
in circulation is a standing menace to the prosperity and 
welfare of the people of the United States. 

The Constitution of the United States makes no pro- 
vision express or implied for issuing and loaning to 
national banks "national currency," or for granting char- 
ters to such institutions. If the currency in question 
were sold to banks for its full face value in gold, there 
could possibly be no abuse of the^ practice if the Gov- 
ernment held all the gold paid for them to secure their 
redemption and prevent inflation, and not be compelled 
while furnishing notes to the banks to pay them in- 
terest on the Government bonds deposited as security for 
the bank notes. 

But to lend such currency to six thousand or more 
banks, chartered expressly to be so favored, is a viola- 
tion alike of the organic and the natural laws. 

While bonds are deposited to secure their redemption, 
the interest on the bonds is paid to the bank, and they 
are always in the position of a man who has eaten his 
pudding and still has it. 

If Tom Brown buys a 2 per cent, bond, he receives 
2 per cent, interest, and the Government has his money. 

If a national bank buys a 2 per cent, bond, it deposits 
the bond with the Treasurer of the United States, re- 
ceives the interest on the bond and, in the meantime, 
receives the amount of the bond in national bank notes 
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secured by the credit of the United States, and which 
passes as money, upon which it does business and upon 
which it earns the interest which makes banking busi- 
ness so profitable; and it is now gravely proposed to 
deposit with certain favored banks all the money paid 
for the bonds. 

It is probably no great exaggeration to say that all 
national banks which have been doing business since the 
'6o's have received from the United States in interest 
twice the amount of capital invested in the original bonds 
to secure their circulation, besides having in their pos- 
session at all times nearly the equivalent of the bonds in 
national bank notes, which have served the same purpose 
in making loans and pavements as would the capital in- 
vested in the bonds. 

Is it any wonder that the poor have gjown poorer 
and the rich have grown richer? 

When a bank discounts your note and takes collateral 
security, it performs what is called a banking act. 

When the Government loans its credit to a bank in 
the shape of a national bank note, and holds the bank's 
bonds as security, it also performs a banking act. 

The effect of the National Bank Act has been to 
put the Government in the banking business, and not 
for the benefit of the people as a whole, but for the 
benefit of individuals who are wealthy enough to org^an- 
ize national banks. 

To-day national banks can deposit, as their security 
for circulating or national bank notes, long term United 
States 2 per cent, bonds. The interest on the circulation 
paid by the banks is ^ of i per cent. In the meantime, 
the Government pays them 2 per cent, interest on the 
bonds and allows them to use the equivalent of the par 
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value of the bends, in the national bank notes for pay- 
ment of which the credit of the Government is pledged, 
the bank making a net yearly profit of i^ per cent., 
besides having the use of the equivalent of the bonds 
in circulating medium upon which it does its banking 
business. Is it any wonder that bonds have been always 
at a premium, being desired by the banks to increase 
their circulation. Is it any wonder that the Government 
stays in debt to furnish bonds for banks to issue money? 

Is not the Government in the banking business, and 
is it not in the banking business for the interests of a 
special class ? 

It appears to be necessary to keep the United States 
Government in debt to secure the circulation of national 
bank notes. What would you think of the man who 
would keep all his children in debt to help a few favored 
children, better off and better able to protect themselves 
than the others? Would not the other children have a 
right to rebel ? 

The only excuse that national bank notes have for 
existence is that the Government stands pledged to re- 
deem same. 

If the Government's pledge was not behind them, they 
would be probably more unsafe than the "wildcat" paper 
money before the Civil War. 



CHAPTER XXI 

CONGESTION AND PARASITES CAUSED BY BANKS 

Bad as the old State banks were, they did not assist 
in the concentration of money in the hands of a few in- 
dividuals, as do the present National banks, to the detri- 
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ment of every farmer, every citizen in the smaller cities 
and villages, and the small merchants and manufacturers 
in the larger cities. 

Our "money," or the money, currency and circulat- 
ing medium of our country, instead of being the Ma- 
chinery or Mechanism of Exchange, driving the wheels 
of industry, pushing the plough through virgin soil, 
planting the seed in the wilderness, increasing the wealth 
and happiness, because happiness comes with prosperity 
of the whole people, has become the unfair and unjust 
Measure of Value, the tool of the national bankers, who 
by its means are enabled to levy toll upon the wealth of 
the whole people, control our Government, and deprive 
the people of comfort and happiness, and divert our 
money to uses inconsistent with the best interests of 
our people, so that the whole body of our people suffer ? 

The citizens of our own country are being scourged 
with hardships, and are gradually being deprived of all. 
that makes life dear by the men who make their living 
lending and trafficking in money. The money of the 
country instead of circulating freely throughout the land 
is corralled at the large financial centres, and then dis- 
tributed by the money-lender, not to where it will do 
the most good to trade and commerce, but where it 
will do the most good to the lender by bringing him in 
the largest returns in interest. 

Each and every country national bank and savings 
bank is a feeder to the banks of the great cities, and 
through them the country is drained of its money, so 
necessary for trade and commerce; farms, farm prod- 
ucts and labor are cheapened by the lack of money. The 
merchant and tradesman in the smaller cities suffer, and 
the lack of money drives the producer from the farm. 
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village and small city, and he ends by becoming a work- 
ing parasite, under the control of the banker, the giant 
parasite, and thus arise the causes of the unearned in- 
crement, an abnormal condition, and other evils which 
would not exist were the large cities simply created by 
the growth of trade and commerce, and not filled by 
parasite workers, and were money freely at the use of 
the trade and commerce of the whole country. 

When we deposit money in a local natioiial bank, 
part of it goes to a Reserve City, then to a Central Re- 
serve City, where it comes under the control of the big 
financier, who only sends it out where he can get large 
interest. 

Incidentally, the ease with which these financiers han- 
dle money makes them very lavish of it in their own 
communitv. The factories and other classes of business 
needing money must locate at money centres. That com- 
pels the workman to live there. Congestion of money 
means congestion of people. Houses have to be built 
to house them and land becomes very valuable. Others, 
who prey upon honest labor, crowd after the laborer. 
More houses have to be built and land becomes more 
valuable and rent increases. Land becomes so valuable 
for rental that tall tenements are erected to house the 
laborer. Parasites increasing, more high tenements and 
more high office buildings are built. Land becomes so 
congested that outlying districts are built up. Distances 
are too far to walk, so hosts of trolley lines are built. 
Congestion becomes more acute — more trolleys, then ele- 
vated railways ; congestion keeps growing — subways have 
to be built. 

Railways and subways are so valuable that individ- 
uals opposed by banks are not able to bid for construe- 
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tion — ^if they do, they are harassed and annoyed by in- 
ability to get money, and by political puppets of the banks 
who, owning or controlling through their money nearly 
everything, also control office holders. 

The banks, recognizing the earning power of congested 
lands and congested railways, as money-getters, loan 
readily on city real estate and railways, and as conges- 
tion is continually increasing, and interest rates good, all 
the money of the home or interior banks comes pouring 
in, and the whole money of the country is employed in 
earning interest upon lands, tenements and street rail- 
ways, etc., whose ability to pay interest is solely caused 
by the crowded conditions and congestion produced by 
the congestion of money at a financial centre, which 
compels trade, commerce and manufacture under our 
present system to go to the financial centre, so that it 
may have use of the people's Machinery of Exchange — 
money. 

Is it any wonder that the cities are growing at the 
expense of the country ? Is it any wonder that the para- 
sites are creating other parasites, all grabbing for the 
golden stream, and that the consumers are so outnum- 
bering the producers that want and starvation continu- 
ally increase, while individual parasitic fortunes, swollen 
out of all proportions, amaze the world? 

Are not the conditions under which men live in great 
cities a disgrace to civilization? Would there be any 
question of unearned increment, underground tunnels, 
railroads on stilts and electric juggernauts on every 
street, except for the congestion, first caused by our 
parasitic national banks in stopping money from flow- 
ing freely throughout the country, thus compelling the 
manufacturer and trader to locate near a money centre. 
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and then drawing the hosts of parasites who always prey 
upon honest labor? The big city growing bigger and 
bigger as the parasites increase, and the small country 
banks sending their money to the big cities for invest- 
ment, trade and commerce throughout the land languish, 
because the Machinery of Exchange — ^money — has gone 
away. More factories move to the big cities, and in- 
stead of having many large cities for trade and com- 
merce, to some of which he* could almost drive his 
produce from his farm, the farmer is compelled to ship 
by rail to the few large cities, and farm products are 
cheap at the farm while the middleman and the railroad 
get the cream. 

The farm itself becomes less and less valuable and 
city land more valuable. 

The producer, by depositing his money, the payment 
for his labor and its products, in a local bank, reduces 
the value of all his own products and cheapens the 
value of his own labor. 

The immigrant who lands in this country and who 
stays in the big city, instead of becoming a producer and 
valuable to the country, becomes a parasite, whose sup- 
port, from the moment of his arrival, is cast upon the 
producers of the country; and with the congestion of 
money, these parasites are able, doing parasitic work, to 
accumulate more in a few years than the producer by 
a life of toil. 

Incidentally, many of them get rich without ever do- 
ing anything for the benefit of the country or produc- 
ing anything for their own support. 

Wherever two dollars cross in a large city like New 
York, you will find a working parasite with a stand or 
push-cart — a parasite who neither produces nor pays rent 
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mgaged in the process of taking money from circula- 
tion. 

The immigrant parasite sends money to other coun- 
tries, and, as our per capita circulation is too small as 
it is, every shipment of money makes exchange harder. 

Many of them winter in other countries, taking with 
them their earnings, and thus reduce again our per capita 
circulation. 

For every thousand dollars exported, forty thousand 
dollars worth of exchange is stopped, each dollar being 
capable of doing forty dollars worth of exchange readily. 

If we had a genuine national bank, not of financiers, 
but of the Government, would not the factories and 
workshops seek other parts of the country instead of 
congesting in big cities? Would these stupendous un- 
dertakings made necessary by congestion drain from the 
country more workers to labor as parasitic laborers? 
Would there be the hundreds of thousands of parasites 
now dwelling in such cities as New York? Would the 
necessities of life be so dear if all the parasites were 
working, not as working parasites, but as working pro- 
ducers? Would the parasite receive more wages than 
the producer? 

Would not farm lands be more valuable, and city 
lands cheaper? 

Would' the assessed value of the land alone in the city 
of New York be greater than the assessed value of all 
the real estate,, improvements included, in the State of 
Pennsylvania, and nearly twice as great as the value of 
all the real estate, including improvements, in the State of 
New York outside the city? 

Would the assessed value of the land of six square 
xsiles in Manhattan, in the neighborhood of Central 
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Park, exceed the assessed value of all the real estate in 
the great State of Missouri ? 

The big cities of ancient times prospered, or at least 
kept growing larger and larger, because of the parasites 
and others attracted by the presence of money, which, 
in their case, was obtained by the spoliation of other 
cities conquered in war, their riches being brought to the 
great cities. 

It has been said that the great landed estates of Italy 
caused the decline of Rome. That statement is not true. 
Rome declined when its armies ceased to conquor and 
rob other cities. Then its citizens had to work, and could 
not longer shout "bread and circuses," or more freely 
"food and amusement," to the victors laden with spoils. 
As the Machinery of Exchange — money — either hoarded 
or carried to Constantinople or other places, became less 
easy to get, the laborer moved away, and the laboring 
parasite, who could not find labor at parasitic work, also 
faded away, and Rome resumed a normal place as a 
centre of trade, commerce and arts. 

Thus with Thebes and all the great cities of antiquity, 
and thus with New York, when with a genuine Govern- 
ment Bank money will flow freely throughout the land, 
many of the factories and shops will leave, and the hon- 
est laborer desiring to give his wife and children a sight 
of God's green fields and sunshine will go to localities 
where the shop will be close to the farm, where his food 
will be fresh, and where he may also enjoy from his own 
farming or gardening fresh produce from Mother Earth. 

When the laborer leaves, the parasites will leave, and 
the money-lender no longer controlling the people's 
money. New York will take her proper place as a centre 
of trade and commerce. No longer will unearned in- 
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crement, railway problems and subways vex its citizens. 
Congestion of money having ceased, congestion of para- 
sites will cease, and the immigrant will no longer be 
met with a multitude of objections towards his entry, as 
when he was likely to become one of a group of para- 
sites; but as one intending to become a producer, the 
poor and unfortunate of all lands will be welcomed to a 
land that is really free, because its Government controls 
and has enough of its own money. 



CHAPTER XXII 

THE GOVERNMENT AS A BANKER 

There is nothing so difficult or hard about banking 
that it cannot be performed by employees of the Govern- 
ment, and banks operated by Governments using their 
resources have been uniformly successful. 

Let me refer those who contend that it is impossible 
for the State to conduct a successful banking business 
to two experiments made in the United States by two 
individual States of the Union. South Carolina and 
Indiana both conducted successful banking institutions 
managed on different plans, the first bank existing sixty 
years, and the second twenty-five years. Each was 
successful in every sense of the word, weathering finan- 
cial storms that wrecked or seriously embarrassed almost 
every other private bank in existence, and each dis- 
charged all its obligations in full when it went into liqui- 
dation. 

Both made loans upon real estate, and although the 
officers were lenient and collections sluggish, no con- 
siderable losses were made and each bank paid well. 
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In South Carolina, to prevent any discrimination in 
mortgage loans, and that each section of the State might 
share equally in the benefits of the bank,. it was provided 
that the loans on mortgages should be apportioned equal- 
ly among the legislative districts. 

Both banks were finally closed, not by bad manage- 
ment or by the manipulation of politics in their man- 
agement, but by the aggressive attacks of those whose 
selfish interests were held in check and restrained by the 
banks. 

We have seen also in New York State, loan commis- 
sioners in each county loaning certain funds of the State 
upon bond and mortgage, and it will not be seriously con- 
tended that the Government cannot successfully, fairly 
and impartially, loan money upon bond and mortgage 
throughout the country, and at much cheaper rates than 
private individuals, and upon easier terms. Certainly 
there can be no great harm in trying; and if the project 
is a success, every man who has wrung from nature a 
home and made the wilderness to produce will know 
that his labor and toil are equally as valuable as the toil 
and labor in the more thickly settled portions of the land. 

Let me refer also to the splendid banking system of 
Germany, whose Imperial bank, although not owned, is 
controlled by the Government, and kept Germany com- 
paratively prosperous in 1893, while the rest of the world 
was suffering. 

"Should the Imperial Government wish, it may acquire 
the franchise of the bank by giving one year's notice of 
its intention before the expiration of the franchise." 

In the meantime, the Government shares in the profits 
with the stockholders, who receive a moderate interest. 
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In our country, the bankers who have the use of large 
sums of the Government's money gti all the profit. 

Let me refer you especially to the great banking system 
of Russia, which is the best in existence. It is exclusive- 
ly a Government concern. "It is as if we had a bureau 
in the Treasury Department with power to do a great 
and varied banking business, and with branches all over 
the country. The Imperial bank of Russia is merely the 
Russian Government doing a banking business for its 
own benefit." The profits of the Government being in 
the neighborhood of eight millions in gold annually. 

Imagine our 6,500 bankers only getting eight million 
dollars profit. The Government's money in Russia is 
used for the benefit of the People. In this Country it is 
used for the benefit of the Bankers. 

The bank is practically two banks ; one a bank of issue, 
which takes charge of the issue of the Empire's currency ; 
and the other a commercial bank, which has nearly one 
hundred branches in all parts of the nation and does a 
varied business, lending money on all sorts of security. 

The farmers have specially benefited by this latter 
policy. 

The Government has taken the initiative, through the 
bank, in interprises which in other countries would be 
left to private parties. The Government is very liberal 
in its loans, taking risks that would not be assumed by 
private persons, feeling that it is right for it to risk 
some of the national wealth for the sake of probably in- 
creasing it. 

The agricultural loans, however, do not exceed one- 
eighth of the whole amount. Most of the loans are on 
commercial paper, and are made for the purpose of de- 
veloping new industries. 
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The bank was reorganized in 1894. Under that ukase, 
the Minister of Finance is authorized to make loans on 
whatever security he sees fit. 

Loans may be made to small farmers and mechanics 
upon a pledge of their products, the guarantee of mutual 
credit societies, or- of individuals who may be regarded 
by the bank as good guarantors. 

Loans made on products are for long terms and they 
may be retained in the hands of the producers. This re- 
sults in some loss to the Government ; but Russian states- 
men, however, are almost unanimously in favor of the 
policy, on the ground that it is of advantage for the 
development of the resources of the country, and it in- 
creases the productivity of the small producers. 

Is there any doubt that the Imperial bank of Russia, 
conducted for the benefit of all its people, from the hum- 
blest to the highest, is the cement which is holding Rus- 
sia together through all the difficulties and trouble which, 
it is stated, she is undergoing to-day ? Is it not a splen- 
did banking system, and was it not some such system that 
Alexander Hamilton tried to erect when he caused the 
creation of the first so-called bank of the United States ? 

For a complete history of all these banks, I refer my 
reader to the very excellent work, "Banking Systems of 
the World," by William Mathews Handy. 

As Our Government is already in the banking business, 
let us keep her there. Only instead of letting a few 
parasites profit by same, have the whole of our people 
profit by same. 

Some will say the Government is not in the banking 
business. Let us see. An act of banking is to advance 
money upon security, such as stock, bills of lading, etc.; 
that is, so-called loaning on collateral. 
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Also loaning on notes, etc., which is apparently dif- 
ferent, but really the same, as the maker or endorser of 
the note must be known to own that which can be levied 
on, just like collateral, if the loan is not paid. 

An act of banking is simply an act of pawnbroking, 
differing only in the fact that the pawnbroker always 
holds the collateral or thing pledged, and limits himself 
to the thing pledged, and the banker is satisfied with the 
evidences of collateral, but is not limited in security to 
any particular article or thing, but can follow all the 
pledgor's property. 

Banking is simply high-class pawnbroking. The dif- 
ference is that the pawnbroker will deal with everybody, 
but the banker has favorites. The pawnbroker always 
loans cash. The banker loans cash, credit and notes, 
which, by reason of the Government's credit, pass as 
cash. It has been shown that the benevolent associations 
and even States can establish loan offices and loan on 
terms much cheaper than the pawnbroker, and still carry 
on a successful business. 

The Government loans its credit to the banks, just 
like a bank loans its credit to a depositor, only on much 
more favorable terms. 

A number of men combine together and contribute a 
prescribed sum of money. They get a charter as a 
national bank. They buy a certain amount of securities. 
Government bonds — paying interest — and then pledge 
them with the Government. 

The Government, while paying interest on the bonds, 
also backs their bank notes by agreeing to pay same. 
The notes pass as cash, few people know the difference, 
and the credit of the whole country is used by a band of 
parasites, who fatten upon it. 
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Incidentally, banks that are public depositaries use 
the money deposited in same by the Government, pay 
the Government no interest, but receive interest them- 
selves, and, instead of using money in the interests of 
the whole people, the money is loaned to gamblers and 
speculators, and taken from communities where it is 
necessary and useful, to be used as an enemy to labor 
and commerce. 

Why should not the Government, instead of fattening 
this parasite horde use Government funds for the bene- 
fit of the whole people by direct agents, and thus insure 
at all times and in all places sufficient money for the 
needs of the people? 

The Government can carry mails as well as an ex- 
press company. The Government can transmit money 
from place to place; its agents can estimate and figure 
the duty on imports', a much more difficult job than ap- 
praising real estate or other security passed on by bank- 
ers, and the Government can just as readily and just as 
easily carry on banks with branches as it can custom- 
houses and the other fiscal duties which it performs. 

Let the Government organize one great natio;ial bank, 
with branches wherever a national bank at present ex- 
ists, and with sub-branches — much as the post office is 
now organized — with a savings department in connec- 
tion with each branch. 

Let the Government have a graded interest payment 
on deposits, say 5 per cent, on all sums up to fifty thou- 
sand dollars ; 4 per cent, on all sums above fifty thousand 
and up to two hundred thousand ; 3 per cent, on all sums 
over two hundred thousand and up to five hundred thou- 
sand; 2 per cent, on all sums over five hundred thou- 
sand and up to one million dollars ; and i per cent, on all 
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sums over one million dollars, or such oth^r interest as 
experience and prudence would suggest. 

Let the Government tax all citizens a certain sum 
upon all moneys deposited in banks of other countries, 
thus giving the man of moderate means a safe and se- 
cure investment for his money, and depriving the man 
of large means of an opportunity to deposit his millions 
in banks of other countries, and to profit, by reason of 
his citizenship in our glorious country, without contribut- 
ing to its general welfare. 

Should we not allow individuals to loan money to 
other individuals? No; deprive all of the privilege of 
loaning money at interest to other individuals. If they 
want to invest in business or purchase stocks in corpora- 
tions, well and good; but let the Government alone 
have this privilege of loaning money to the borrower, 
whether it be an individual borrower or a corporation. 
Could all borrow ? Yes ; do as the Russians do, or even 
better. Let the Government, through appraisers, loan 
as much as could be borrowed from an individual or 
corporate lender, upon any and all security of value, 
at a uniform rate of interest throughout the land, based 
entirely upon the value of the pledge; and immediately 
every farm, every animal, every piece of man's handi- 
work, will have a value, based upon the labor necessary 
to earn or produce same, and property — not money — 
will be the one thing desired by all men, and labor will 
always receive its reward for past achievements. 

^he money would be all in Uncle Sam's hands and 
loaned out for the benefit of the farmer, the artisan, the 
laborer, the small as well as the large shop-keeper, and 
the profits would all go to the people. There would then 
be no useless surplusses in the Treasury, and there would 
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be no deficits, but the money, like good, healthy blood, 
would be flowing through all the arteries of commerce 
throughout the land, enriching and being enriched by 
the produce of the land and the handiwork of the laborer ; 
and this country would then at least be free from the 
Shylocks who, locked up in their iron cages, levy toll to- 
day upon everything that this broad land produces. 

There will be no trouble in Uncle Sam being the 
banker for all the people, and with a surplus of money 
in the Treasury ready to be loaned upon good security, 
the homes, lands, stock, merchandise and products of 
the foundries and factories, there will be no need of 
getting large quantities of foreign money and paying 
interest yearly to the moneyed men of other countries 
to support many of them in idleness, while retaining their 
principal intact. And there will be no need of the Gov- 
ernment issuing bonds to borrow money, because there 
will always be sufficient available in its banks to meet ex- 
penses. 

There would be then no need of a great national debt, 
as so many contend, as a security for investment, and the 
Government's paying out large sums in interest to for- 
eign bondholders would soon cease, and we should never 
again have the spectacle of a Government held up, as in 
Cleveland's administration, to issue bonds, to furnish 
a means of investment for wealthy men and furnish 
banks with bonds, to increase their circulating notes on 
the pretense that it was preserving a surplus as security 
for its paper currency. 

By this method everybody could provide for widows, 
children and dependents by depositing in a Government 
bank, and the Government would be safer than the pres- 
ent private banks. 
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In addition, the knowledge that the Government would 
loan upon all property would at once make every man 
with a small home enjoy the knowledge that the time 
and labor he had spent in improving his little home would 
be nearly paid for if his children became poor and had 
to obtain a loan from the Government, and they would 
not be dependent upon a stagnant market, in which there 
was no money, because the money had been tied up by 
the men who controlled same, waiting for bargains, and 
meantime using and enjoying its interest-bearing quality. 

Assuming that we were to start anew to-morrow, and 
each man, allowing him to keep what he possessed, were 
not allowed to loan at interest, but the Government was 
willing to pay interest and to loan money, what would 
become of the bankers ? 

Would not the Government require the services of the 
cashiers, tellers, bookkeepers, etc. ? Would not men skilled 
in the use and handling of money be at once employed 
by the Government ? And as for the directors and stock- 
holders, whose work is mainly done by others (some 
men being directors and stockholders in numerous banks), 
instead of allowing them to fatten on the toll which comes 
by handling others' money, with their own as a basis, 
would not they be required also to deposit their money 
with the general Government, allowing the Goyernment 
the profit which at present enables many of them, while 
keeping their own money intact, to live upon the toll 
which they exact for the use of others' money? In ad- 
dition, would not the depositor be more secure? Would 
the defaulting president then exist ? Would private specu- 
lation and peculation deprive so many unfortunates of 
the savings of years? 

In other words — in conclusion — the possession of a 
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largfe fortune would not, as it does to-day, produce such 
a deep gulf between the possessor and the man of mod- 
erate or, for that matter, no means at all. 

Very little of it would be hoarded, and money weuld 
again become an honest measure of value and machinery 
of exchange, accessible to all who labor. 

Every man, no matter how wealthy, would have to be 
satisfied with the percentage which the Government al- 
lowed, and which wouW be also available to the man of 
moderate means, to the widow, and the orphan whose 
protector had been able to save a few dollars. 

It has been said that "money rnakes money," and the 
origin of that remark can be traced to the fact that the 
interest-bearing quality of money increases the money. 

We would then have no so-called leisure class in this 
country, except tramps, and we would have few of these, 
because money would be seeking so many channels and 
pouring through them so profusely that every man's 
labor would gladly be purchased. It would find out the 
farmer in the wilderness as well as the farmer near the 
city, and would gladly purchase his produce. The well- 
directed labors of no man would go unrewarded. 

No man would be trading on the earnings or misfor- 
tune of his fellow man ; but all, under one sky and upon 
one broad land, with God's sunlight shining down, would 
say, "We thank thee, God, for thy bounty. Thou wert 
wise in prohibiting the taking of usury, and thy laws 
when obeyed bring nothing but happiness and joy to thy 
children." 

There would be no destitution and misery. A woman's 
labor and a child's labor, if necessary, would be so well 
paid, and under such conditions, as would lead to com- 
fort and happiness. 
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There would be no need of insurance companies for 
those anyway thrifty, for all that they owned when they 
died would be worth its measure in gold. If foreclos- 
ures«by the Government or defaults took place, the equi- 
ties would bring fair values. The value of an article 
would not depend, as now, upon its scarcity, but upon 
how much labor was required to produce it. Measured 
by an honest measure, whose pendulum was kept swing- 
ing with even, rhythmic stroke by the National Govern- 
ment, the value of any production of the field or of man 
could be always received for the same. 

The wheels of every factory, the surface of every 
farm, the floor of every store, would be steadily worked — 
not to an excess, but within the legitimate bounds — ^be- 
cause money would have lost its greatest evil, and be 
used solely for the happiness and comfort of man. 

Therefore let us establish a genuine Government bank, 
with the Treasury and resources of the Government as 
its capital, and abolish private banking, the second great 
cause that makes our money an unsafe, unjust and dis- 
honest "Measure of Value," and one of the causes of 
the Cold-Storage Baby. 



CHAPTER XXIII 

THE THIRD GREAT CAUSE OUR MINT LAWS 

The United States, with its variety of climate and fer- 
tility of soil, has been able to produce and supply an 
abundance of almost everything necessary for the com- 
fort and well-being of not only its own inhabitants, but 
millions of other people throughout the world. 

We all know the history of California, but few of us 
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know that her gold was actually driven away, so that in 
1 861 there was hardly a dollar in gold or silver in cir- 
culation, and we were forced to suspend specie circula- 
tion ; and this was not the first time in our history. 

In other words, a land overflowing with milk and 
honey, a granary for millions besides its own people, a 
producer of gold and silver for the world, in the time 
of its greatest stress was as poor in metallic money as 
any beggar nation of the world. Its State banks, issu- 
ing all kinds of paper currency, and its nefarious mint 
laws, which deprived the Government of control of its 
money, had driven from its own country the money which 
it now needed to purchase the munitions of war, and 
payment of the troops, which it needed in the field. 

Its mint laws and its "wildcat'' system of State bank- 
ing had made it a pauper among the nations of the world. 
Split into two armed camps, both sections were com- 
pelled to at once mortgage their respective futures to 
obtain supplies of gold and silver, and we have all been 
paying interest on the money we borrowed for over 
forty years, arid the debt is not much less to-day. 

We created the first United States bank in 1791, and 
we established a mint in 1792. 

In the establishment of the first bank, we made our 
Government a partner of certain favored individuals, 
who finally sold out their partner. 

In the laws we enacted to govern our coinage in the 
mint, we made our coined gold and silver the tool of 
money-changers throughout the world. 

A bank was a necessity. The evil of the old United 
States and State banks has passed away, but their suc- 
cessors have injured the country and are still injuring it. 

A mint was a necessity. Its nefarious laws are still 
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producing evil consequences, and to-day our money, our 
currency, our prosperity and our happiness lie at the 
mercy of money-changers who can see a profit in export- 
zing our gold coin to other countries. 

Such was our condition with both silvier and gold 
domestic money, prior to 1873, and such has been our 
condition with gold domestic money since 1873. 

That the mint or coinage system of this country was 
detrimental to the. welfare of its people is only too ap- 
parent from a perusal of the numerous acts of Congress 
hereinafter mentioned, passed to correct its evils. 

Our present system of coinage and all our previous 
systems of coinage since the establishment of the mint 
in 1792 have been based upon false and erroneous prin- 
ciples and have caused an incalculable amount of unhap- 
piness and misery, and have retarded the progress of* our 
country; and the gold monometalist, the silver bimetal- 
ist, and the paper currency advocate have all equally ad- 
vocated erroneous principles, and, while bitterly oppos- 
ing each other, had only to open their eyes and see that 
there was practically no difference in their ends and 
aims, and with a little intelligence could have harmon- 
ized all their aspirations and adopted a true system, which 
would have carried out the wishes of all. 

Nothing but ignorance of their different advocates has 
prevented the adoption of a system which would have 
given us a perfect circulating medium, in which we 
would find gold, silver and paper, and at the same time 
our monev would be as nearlv a true measure of value 
.as human ingenuity could devise, always remembering 
that the only honest standard of value is honest human 
labor, whether of man, woman or child, and the only 
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measure of that value is an honest, true money, which is 
as unchangeable as the honest labor which it measures. 

The act of April 2, 1792, established the first monetary 
system of the United States. The base^ of the system 
were : 

First: The gold dollar or unit containing 24.75 grains 
of pure gold, stamped in pieces of $10, $5, $2.50, de- 
nominated, respectively, eagles, half eagles and quarter 
eagles. 

Second: The silver dollar or unit containing 371-25 
grains of pure silver. 

A mint was established. The coinage was unlimited 
and there was no mint charge. The ratio of gold to 
silver in coinage was i to 15. Both gold and silver were 
legal tender.' 

The first monetary system of the United States, es- 
tablished by the act of April 2, 1792, was radically wrong 
in two of its most important features : 

First: In establishing or attempting to. establish two 
bases, or a so-called bimetallic "standard," for our 
metallic currency: one, the gold dollar containing 24.75 
grains of pure gold; the other, the silver dollar contain- 
ing 371.25 grains of pure silver, the ratio being i to 15. 

Second: In allowing the free and unlimited coinage of 
silver and gold, which deprived the Government of con- 
trol of its metallic money. 

A ratio of value between two live and active metals 
such as gold and silver, under a free coinage of both, 
must always be an unjust, unnatural and artificial ratio, 
because the difference in their production, their chan- 
ging, and ever-varying uses in the arts and sciences — in 
other words, the law of supply and demand — will always 
affect their relative bullion value to each other. 
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In 1873, the coinage of silver on private account was 
prohibited. 

The act of February 12, 1873, provided that the unit 
of value should be the gold dollar of the standard weight 
of 25.8 grains, 23.22 fine, and the charge for convert- 
ing standard gold bullion into coin was fixed at one- 
fifth of I per cent., which charge was finally abolished in 

1875. 
Owners of silver bullion were allowed to deposit it 

at any mint of the United States, to be formed into bars 

or into trade dollars, and no deposit of silver for other 

coinage ivas to be received. 

This has been correctly called the "demonetization of 
silver," but has erroneously been called the "repeal of 
the double standard, and the adoption of the single stand- 
ard." 

By the act of February 12, 1873, we simply recognized 
our inability to maintain a ratio between gold and silver 
bullion, which the market price of either would not 
aflfect, and attempted to officially recognize that there 
could be only one correct "unit or standard of value." 

There can be a bimetallic money, but there can be no 
effort to maintain bimetallic units of measurement of 
value, considering the constant production of gold and 
silver ore or bullion, that will not be defeated by the 
constant fluctuations of the market prices of the metals, 
where both have the privilege of free coinage. 

I repeat, therefore, that the attempt to create a bi- 
metallic "standard" was a mistake, and the history of 
the United States shows that a fixed ratio under free 
coinage of both metals will always result in one metal 
leaving the country, where the ratio, as affected by the 
law of supply and deniand, undervalue^ that metal, when 
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the country has no control over its money, and when it 
had a bad circulating medium, such as our State bank 
notes before the War and our National Bank notes since 
the War. 

The ratio of i to 15, fixed by the act of 1792, under- 
valued gold bullion, which was therefore exported. 

An act was passed June 23, 1834, to remedy this by 
changing the unit ratio between the metals to i to 16.002, 
and changing the fineness of the gold dollar to 23.2 
grains. This act undervalued silver bullion and silver 
was therefore exported. 

Another act was passed on January 18, 1837, raising 
the fineness of the gold dollar to 23.22 grains ; but silver 
bullion, although the fine weight of the dollar was 371.25 
grains, which has always been the fine weight of the 
silver dollar, continued to be exported. 

From 1792 down to February 12, 1873, although we 
had free and unlimited coinage of silver at the rate of 
371.25 grains of pure silver to the dollar, there was only 
coined in all the amount of $8,031,238 in silver dollars — 
about one million and a half being coined between 1792 
and 1806, during which period gold bullion was under- 
valued by our monetary standard. No silver dollars were 
coined at all between 1806 and 1835, and from 1835 to 
1873 o^^y about six millions and a half of silver dollars 
were coined; but from 1873, the year silver was demone- 
tized, to 1894, we coined 419,333,208 silver dollars. 

In other words, the owners of both gold and silver 
bullion, although having the right of free and unlimited 
coinage of gold and silver, took advantage of the mar- 
kets of the world. When our "standards," aflFected by 
the market value of the bullion, undervalued either, it 
was exported, and the other coined; and so it remained 
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until 1873, when silver was demonetized and we adopted 
as our "standard" the same gold unit of 23.22 grains of 
fine gold which had been one of our "standards" since 
1837. Immediately the market price of silver was af- 
fected and its value lowered, and the owners of silver 
bullion clamored for admission to that mint which had 
been so sparingly used during eighty-one years, but whose 
standard and market price had been availed of by them 
to enable them to sell their product at a higher price in 
other countries. 

The monetary "standard" of 23.22 grains of fine gold 
in the gold dollar was first fixed in January, 1837. The 
monetary standard of 371.25 grains of fine silver in the 
silver dollar has always remained, and is to-day the same 
as in 1792. Consequently, as all efforts to make a perma- 
nent ratio were made at different times by changing the 
fineness of the gold dollar, we were practically on a silver 
basis from 1792 to 1873, but both metals were allowed 
free and unlimited coinage. 

We had tried for eighty-one years to work under a 
double "standard," although in reality it was a free silver 
standard of 371.25 grains of pure silver in a so-called 
silver dollar. 

Gold and silver bullion, two of the universal moneys 
of foreign exchange, have been correctly defined as 
"Mediums of Exchange," and the assumption that coined 
money is also a medium of exchange or a universal money 
has been one of the great causes of the former panics of 
our country, and has left us to-day in a condition where, 
according to the last census reports, we are trying to 
measure one hundred and six billions of dollars worth 
of property with a measuring rod of a little over three 
billions of dollars, including money, currency and cir- 
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culating medium, two-thirds of the genuine money being 
continually locked up in the United States Treasury and 
the vaults of private banks, a process almost as easy as 
to measure one of our great lal^es with a gallon measure. 

The assumption that the definition was correct has 
^ also placed us in a condition where we are unable to 
finance and carry on innumerable millions of dollars 
worth of public, semi-public, and private undertakings, 
because we allow our money to be remelted into bullion, 
which is a "Medium of Exchange," and exported from 
our country. 

From the organization of the mints in 1792 down to 
December 31, 1905, we coined in round numbers some 
two billions six hundred and eighty million dollars worth 
of gold coin, more than one-fifth of all the gold produced 
in the whole world since 1492. 

To-day, we have only one billion five hundred and 
some odd million dollars worth of gold coin in the United 
States, including bullion in the Treasury. We have lost 
in the last 115 years over one billion one hundred million 
dollars worth of gold coin of the United States, more 
than all of California's output. Allowing one hundred 
millions of dollars for gold lost and used in the arts, one 
billion dollars worth of gold coin has left us ; and if that 
amount were added to the circulation of our country 
to-day, to say nothing of the hundreds of millions of 
silver bullion also lost to our country, what a relief it 
would give to the strained conditions existing, when, as 
a prominent financier has lately said, "our prosperity is 
too great for us to finance," meaning that we have not 
money, enough. 

If we had not made our second mistake of allowing the 
free and unlimited coinage of both metals and making 
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no mint charge, thus depriving the Government of con- 
trol over its monev and the amount coined, we would 
have been spared the alternate exportations of both metals, 
when either was affected by an adverse ratio, and the 
consequent drainage from the country. 

If you ask me whether gold is not the best metal to 
use as a unit in creating a measure of value or machinery 
of exchange of value, my answer is that it makes no 
difference whether you use gold or silver. It is a matter 
of taste and preference. Gold proportionately is the 
more valuable metal, but when it comes to a measure 
of value of other values, it is pretty much the same as 
whether you measure a board with a foot-rule or a yard- 
rule. The yard-rule measures the board equally with 
the foot-rule. There are so many feet in a yard, and a 
yard measures so many feet. The gold unit measures a 
certain amount of silver metal, and if silver was coined 
alone into a unit, the silver unit would measure a certain 
amount of gold. Prior to tlie demonetization of silver 
in 1873, yo^ could buy gold in bulk with silver dollars, 
just as you could buy silver in bulk with gold dollars. 

Since the demonetization of silver in 1873, your silver 
dollar will buy the amount of gold in bulk that is con- 
tained in a gold unit, not because it is a measuring unit, 
but because the credit of the Government keeps our pres- 
ent silver unit and paper currency on a par with the gold 
unit. Make so many grains of undemonetized or free 
silver a unit of measurement of value — ^and demonetize 
gold — and the measurement of value would be the silver 
unit, and the gold bullion would stand in precisely the 
same position towards the silver dollar or unit that the 
demonetized silver bullion to-day stands towards the 
undemonetized or free gold unit of measurement of value. 
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Where would be the difference? Gold measures silver, 
and silver measures gold, and both measure everything 
else, and all things measure each other. Gold and silver 
measure value only as everything else measures value. 

In the broad meaning of the term, everything of value 
is money. 

Even the paper "greenback," to the extent of the 
intrinsic value of its material, is money, although that 
intrinsic value is infinitesimal. Then if our present gold 
unit is equally as good as a silver unit, and if, as it 
seems, the American people prefer a gold unit of meas- 
urement, and it makes no difference which is pre^red, 
as both are equally good, and if, as it seems, we can- 
not have two 'units of measurement of value, why is not 
our present gold monetary unit a true measure of value? 

It is not a true measure of value, because we make no 
distinction in our laws governing, coinage between gold 
metal or bullion and gold money. What do you mean? 
Have you not just stated that in the broad meaning of 
the term everything of value is money? And is there 
any difference between gold money and gold metal? 

Yes, I said that everything of value in the broad mean- 
ing of the term was money, and the fact that we gave 
gold metal and silver metal, which are money in the 
broad or universal meaning of the term, the privilege 
of free coinage into separate monetary units or domes- 
tic money from the opening of our mints down to 1873, 
and the fact that we are now giving gold metal, which is 
money in its broadest sense, the privilege of free coinage 
into our present monetary unit, were and are a part of 
the controlling causes in making our monetary unit or 
tool of measurement of value an unsafe and dishonest 
measure of value. 
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A silver standard is just as good as a gold standard, 
when both metals are denied the free and unlimited use 
of the mints, and the adoption of a gold standard in 
1873 of 23.22 grains of fine gold, if we had also demone- 
tized gold, would have been just as good and no better 
than a silver standard of 371.25 grains of fine silver 
made from demonetized silver. Either standard would 
have been satisfactory, although as gold is more valuable 
in proportion to weight than silver, gold might be pre- 
ferred to silver as being the handier tool. You can han- 
dle a jack-knife easier than a butcher knife when cutting 
fine, Jhd the gold unit is smaller in weight than the silver. 

As we had actually worked under a free silver standard 
of 371.25 grains of fine silver for eighty-one* years, we 
cannot say much for the intelligence of the men who 
thought that the adoption of a free gold standard of 
23.22 grains of fine gold, if they demonetized silver, 
would correct the evil of our financial system. 

The act of 1873 in demonetizing silver was a step in 
the right direction in so far as it enabled the Govern- 
ment to control the amount coined, and, as you will here- 
inafter see, protect same by proper laws. 

The act of 1873 was the biggest financial error that 
was ever committed in this country in establishing a 
unit or standard made from free gold and at the same 
time demonetizing silver. 

If gold were the only metal used as a money, and if 
we did not coin silver money, issue greenbacks and have 
a circulating medium, our national bank notes, in ex- 
istence, their ignorance would still have been inexcusable, 
because the adoption of a monetary unit made from free 
gold was simply an advance in the wrong direction upon 
the errors which they were trying to correct. The two 
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units made from free gold and free silver should have 
taught them that the values of the different bullions were 
affected by the markets of the world, and that the de- 
monetization of one metal, while continuing its use as a 
money, would reduce its bullion value, and its circula- 
tion at a forced ratio, as compared with the more valu- 
able unprotected metal, would drive the more valuable 
unprotected metal from the country. 

The gentlemen responsible for the act of 1873 had the 
history of eighty-one years of experience, and instead of 
profiting by the experience, which was mainly that silver 
undervalued left the country, they promptly undervalued 
gold by making so many grains of demonetized silver 
equal the value of so many grains of free gold. Not 
the honest silver men, but the honest gold men should 
have found fault with the act of 1873, because under 
that act we try to make millions of dollars worth of 
silver, greenbacks and bank notes equal to gold dollars, 
and thus drive gold from circulation in this country. 

By our implied promise to redeem our silver, cur- 
rency and bank notes with gold coin, we give to money- 
changers a monopoly of our unit or standard — our gold 
dollar, which they purchase with currency and silver, and 
ship to other countries at a profit. 

Are we likely to get much of it back, when we make a 
fifty cent silver dollar equal to a hundred cent gold 
dollar? 

Bad as the free coinage of both metals was, the fact 
that under free coinage of both neither, had a monopoly, 
protected our people from money-changers, who to-day 
with the limited quantity of gold in the world, hold our 
standard at their mercy, alternately raising and lowering 
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its value, so that it is no longer an honest measure of 
value. 

Had we made our standard out of demonetized silver, 
even if we did not demonetize gold, or had we made 
our standard out of demonetized gold and not demone- 
tized silver, and used both metals as money as we arc 
now doing, the evils of our coinage system, while not 
cured, would have been much less than they were, and 
infinitely much less than they are, because we could limit 
the amount of gold or silver money coined from demone- 
tized metal, and we would have been able to protect our 
unit or standard, whether gold or silver. 

To demonetize one of the metals from which we made 
our money, and to make the standard of the undemone- 
tized metal, thus leaving our standard at the mercy of 
money-changers and owners of gold bullion throughout 
the world, was the true crime of 1873, not the demoneti- 
zation of silver, and we paid one hundred and sixty-two 
million three hundred and seventeen thousand five hun- 
dred dollars for that error during Cleveland's adminis- 
tration by issuing bonds to purchase gold. 

In issuing bonds to obtain that gold, which bonds 
bankers afterward used as a security for their circulat- 
ing medium or so-called national bank notes, we not 
only increased the amount of paper, which we stood 
pledged to redeem in gold coins, but actually assisted in 
driving more gold coin from our country, to the value 
of the bank notes. 

Our present monetary system is based upon a unit or 
standard made from free or undenionetised gold, and 
the adoption of such a standard is a monument to the 
ignorance of the gentlemen who adopted it, a standing 
menace to our prosperity and welfare, and every citizen 
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in this country is paying toll in the shape of interest upon 
an increased public debt, caused by its adoption, and 
every producer has the value of his labor and its prod- 
ucts measured by a money whose standard or base is 
continually shifting in value, to his detriment, because the 
men who manipulate or traffic in the use of money receive 
their profits at the expense of the producer. The in- 
creased issue of national bank notes, and the law which 
requires the Government to redeem national bank 
notes with gold after the bank fails, and which re- 
quires the Government to redeem greenbacks with gold, 
and then reissue the same, not alone leaves our money at 
the mercy of money-changers, but places our Government 
at the mercy of its national bankers, who, by manipula- 
tion of our greenbacks, are able at any time they choose 
to draw all our foolish so«-called gold reserve, thus scar- 
ing the Government into issuing more bonds, by which 
they can still further inflate our paper "currency" by 
more national bank notes. 

By the way, our gold reserve, which consists of $150,- 
cxx),ooo gold coin and bullion, is supposed to be capable 
of redeeming all our greenbacks and all our national 
bank notes. Some one may say we have more gold than 
that in the Treasury. Yes, we have; but there are gold 
certificates outstanding to be redeemed which cover this 
other gold, and we cannot use that to redeem greenbacks 
and baftk notes. So you see we have over 346,000,000 
greenbacks and over 500,000,000 bank notes, and over 
4XX),ooa,ooo silver dollars and silver certificates, which 
represent silver in the Treasury; and we keep $150,000,- 
000 in gold to redeem them, plus the value of the silver. 

Is it any wonder that our financial system is so delicate 
that a withdrawal and shipment of even two or three 
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million dollars from the Treasury scares the men who 
understand the money question? 

Our gold coins can be remelted into bullion without 
let or hindrance, shipped from the country, and as we are 
practically pledged to redeem all our currency and silver 
dollars — ^yes, and our national bank notes — ^with gold 
coin, every shipment of gold coin injures our money and 
our currency, because even Uncle Sam cannot do the 
impossible; and, as an injury to our money and our cur- 
rency is a direct personal injury to every citizen, the 
failure of the Government to protect its money leaves our 
prosperity and happiness to the mercy of parasites, who 
fatten on the results of our unjust and dishonest mint 
or coinage laws. 



CHAPTER XXIV 

DEMONETIZATION OF GOLD 

The Democratic party and its platform in 1896 de- 
nounced the demonetization of silver. It was wrong. 
To be consistent in their aims and desires, and to arrive 
at the result they aimed at, Mr. Bryan and his followers 
should have also insisted upon the demonetization of 
gold. 

When we allow the owner of gold bullion the right of 
free and unrestricted coinage in our mints, we give his 
bullion a quality which it should not possess; and if we 
undervalue his bullion, he will not bring it to our mint ; 
and if we overvalue it, he is only too willing to coin it 
into our money. 

The experience in our mints has been that we have at 
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different times, by our mint laws, undervalued both gold 
and silver, and, as a result, we have driven both metals, 
when undervalued, away from the United States. 

The right of free and unlimited coinage also induces 
the owners of coined money to remelt same into bullion 
and export same, whenever gold is undervalued in this 
country, knowing that they can bring it back if gold 
should be undervalued elsewhere and have it recoined 
here. 

In other words, we have left our money at the mercy 
of the money-changers, and have thereby driven over 
one billion dollars in gold money out of our country, and 
also millions of silver dollars and hundred of millions 
worth of silver bullion, because, during the free and un- 
limited coinage of silver, we also at times undervalued 
silver. From 1793 to 1873 we coined 8,045,838 silver 
dollars. Since the demonetization of silver in 1873, we 
coined down to 1894, 419,333,208 silver dollars. 

What shall we do? How can we keep our gold coin 
in the country, and keep a parity between them and our 
other moneys, and at the same time increase our stock 
of money — an increase which is sadly needed — ^besides 
letting loose for the benefit of the community our large 
Treasury reserves? 

In the United States there is free and unlimited coin- 
age of gold; that is, gold bullion may be deposited at 
the mints by anybody and, unless the same is too base, 
it will be coined for the benefit of the depositor. 

Under existing laws silver bullion is purchased by the 
Government and coined only on Government account. 
The denial to an owner of silver bullion to have the same 
coined at a particular ratio to gold freely and in unlimited 
quantities is called the demonetization of silver, and has 
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been vigorously opposed by many of our citizens, and at 
least one great national campaign was fought on that 
issue. 

In my opinion the demonetization of silver was a step 
in the right direction, and should be followed immediately 
by the demonetization of gold. 

We committed no crime in demonetizing silver in 
1873, '^or in adopting a gold unit as our monetary "stand- 
ard." We did commit a great crime in not also demone- 
tizing gold. When we demonetized silver, we took away 
from silver a right to which silver had no claim. 

When we allowed gold a free and unlimited right to 
coinage we* conferred upon gold a right to which it 
had no claim. The allowance to gold of the right to free 
and unlimited coinage adds a value to gold beyond its 
market value, and gives the owner of gold bullion a pro- 
tected market, which adds to the value of his bullion and 
imposes a tax upon each and all of us, and upon all 
property — real and personal — and leaves our finances at 
the mercy of the money-changers of the world, and in 
my judgment, although apparently time-honored, is un- 
constitutional. Congress has power "to coin money." 
Does that mean for the benefit of the individual, or for 
the benefit of the Government? 

The demonetization of silver enabled us to promise to 
redeem all silver dollars in gold, which we could not do 
if silver was not demonetized and allowed free entrance 
to our mint; and although we have coined more silver 
dollars since 1873, the year of silver demonetization, than 
ih all the years before, still the fact that we purchased 
our silver in the open market enables us to impliedly 
promise that we will redeem all silver dollars in gold coin. 
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because we can control the amount of silver dollars that 
we coin. 

As there are 480 grains of pure silver in a fine ounce, 
and only 371 J grains of pure silver in a dollar, there will 
always be a profit or seigniorage to the Government in 
coining fine silver, that can be purchased at less than 
about $1.20 in our present money per fine ounce, or stand- 
ard silver bullion that can be purchased at less than 
about $1.10 in our present money per ounce, the coin- 
age value in standard silver dollars of an ounce of pure 
silver being $1.2929, and the coinage value of an ounce 
of standard silver being $1.1636. 

Consequently, when we allow silver to be coined on 
private account, the Government stamps 371 J grains of 
pure silver as being worth 23.22 grains of fine gold, our 
unit, no matter what the market value may be, and the 
profit from coining instead of inuring to the benefit of the 
Government, goes to the owner of the bullion, and the 
Government must maintain the silver dollars so coined 
at a par with gold and a legal tender. 

In buying gold and silver bullion at its market value, 
based upon any monetary standard or unit we may adopt, 
there will always be a difference between their respective 
values that will allow to the Government a profit or 
seignoriage, no matter what may be the ratio between 
them in coinage, so long as we have a bimetallic money, 
and that will help to maintain the parity of our metallic 
dollars. Consequently, we should demonetize both and 
give the Government the right to coin, with privilege of 
purchase in open market. 

The right of an individual to free and unlimited coin- 
age of his gold bullion, simply allows him to coin gold 
here when its market value is higher than elsew,here, and 
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elsewhere when its value coined into foreign money is 
worth more than when coined into the home currency. 
Consequently, we sometimes put a premium on the ex- 
portation and consequent drainage of our country of its 
gold, and because of its scarcity advanced the value of 
gold in our own country to the detriment of its citizens, 
without any corresponding benefit to the Government. 

The Government, instead of coining gold bullion for 
the benefit of any depositor, should purchase gold bullion 
at its market value and coin the same only on Govern- 
ment account, as in the case of standard silver dollars, 
subsidiary or fractional silver coins, and the minor coins 
of nickel and copper. 

The seigniorage or profit to the Government arising 
from the coinage of bullion, might in the case of gold 
bullion never amount to much, although in the case of 
other metallic money it might be considerable ; but in any 
event the ratios of gold and silver bullion values would 
naturally and inevitably adjust themselves without any 
Government or artificial aid, and this, notwithstanding 
the American unit of value, should continue to be the 
gold dollar containing 23.22 grains of fine gold or 25.8 
grains of standard gold, 900 fine. 

Demonetization of gold, instead of the remonetization 
of silver, should have been the campaign issue in 1896, 
and all of the real evils which resulted from the dis- 
crimination between gold and silver bullion in the mints 
of our country would have been corrected, without placing 
upon the Government the herculean and hazardous duty 
of a certain ratio, without regard to the action of the rest 
of the world. 

Gold and silver bullion have a market value the same 
as other commodities and are a universal money, and no 
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Government or combination of Governments should try 
to maintain a relative value between their bullion values 
not based upon their market values; neither, in view of 
their history as a medium of exchange since the dawn of 
the world's history, and the necessity of both as a uni- 
versal money, should any Government do any act which 
should discriminate between them or create a different 
proportionate bullion value than the respective market 
values. Consequently, without regard to other reasons 
hereafter to be stated in support of the demonetization 
of both, the demonetization of silver should have been 
followed by the immediate demonetization of gold, be- 
cause the free and unlimited coinage of one metal has an 
effect on the value of that metal, and is a discrimination 
in favor of that metal to the disadvantage in the open 
market of the other, and to the disadvantage of a Gov- 
ernment which endeavors to keep its money at a parity. 

Why should both be demonetized, especially in the 
United States? To enable us to protect more effectually 
all our currency. How would the demonetization of both 
gold and silver bullion enable us to protect more effectu- 
ally all our currency? 

The free and unlimited coinage of gold creates panics. 
Whether rightly or wrongly, business confidence is in- 
creased by large imports of gold, and decreased by large 
exports of gold, especially gold coin remelted into bullion. 

How are the imports or exports of gold affected by 
its being allowed the free and unlimited use of our mints ? 
Because it deprives the Government of the control of its 
own money, and leaves the money at the mercy of the 
money-changers. 

The credit of our Government is pledged to maintain 



2o8 THE COLD-STORAGE BABY 

a parity between our gold coins and other domestic mon- 
eys. 

As we have no control over our gold money, not even 
the money in our Treasury, the shipment of our gold 
coins remelted into bullion in large quantities creates an 
impression that we will be tutable to maintain the parity 
between our moneys. • The average citizen may not notice 
or care about such shipments, but your banker and your 
money-lender do. They know that we have hundreds 
of millions of silver dollars, hundreds of millions of 
greenbacks, and incidentally hundreds of millions of na- 
tional bank notes. 

They know that the gold reserve in our Treasury is 
inadequate to maintain the parity between gold coins and 
these silver dollars, greenbacks and national bank notes, 
and they get frightened, and the first thing the average 
man knows is that there is a panic, and the property and 
business of our people are injured. 

When we undertake and promise to our citizens to re- 
deem all our other money and currency and national bank 
notes with gold dollars, and then coin gold money from 
undemonetized or free gold, people naturally inquire how 
we are going to do it. We know how many greenbacks 
are outstanding — about $346,000,000 — and we can prob- 
ably control our national bank circulation — now about 
$500,000,000. 

We can now, under demonetized silver, limit the amount 
of silver money that we coin, but if we keep on coining 
silver dollars, and if we keep on increasing our national 
bank circulation, and if we cannot control our gold 
money after it is coined, and we allow money-changers 
to ship it remelted into bullion, how long before every- 
thing will go to smash? 
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Is it any wonder that your money shark gets frightened 
when large shipments of gold bullion are sent from this 
country ? Is it any wonder a citizen gets indignant when 
he thinks of the way the bankers held us up during Cleve- 
land's' administration, gave us temporary relief, added 
to our national debt, and then increased the national bank 
circulation^ one of the great causes of our inability to 
redeem our other currency and silver dollars with gold? 

Our gold coins, which we promise to give or exchange 
for our other money, currency and circulating medium, 
are, therefore, at the mercy of anyone who can see a 
profit in exporting them to other countries. 

Such was our condition with both silver and gold coins 
prior to 1873, and such is still our condition with both 
silver and gold coins, although the demonetization of 
silver in 1873 made the silver coin so much more valuable 
than silver bullion that our silver money is practically 
safe at present from money-changers. 



CHAPTER XXV 

PROTFXTION OF OUR MONEY 

The Constitution of the United States of America in 
Article I, Section 8, Subdivision 5, says: "The Con- 
gress shall have power to coin money, regulate the value 
thereof and of foreign coin, and fix the standard of 
weights and measures." The Constitution of the United 
States of America in Article I, Section 9, Subdivision 5, 
says : "No tax or duty shall be laid on articles exported 
from any State." 

At a first glance there would seem to be no connection 
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between the two paragraphs above quoted, and yet there- 
in lies the key to the solution of one great difficulty of 
our financial question. 

The intention of Article I, Section 9, Subdivision 5 
above quoted is to prevent taxing the interest of any 
State to its detriment and giving undue advantage to 
others. 

The productions of some of the States are very differ- 
ent from those of others ; and were export duties allowed 
to be enforced, the burden of taxation would be as un- 
equal as the exports. It would be impossible to so ad- 
just export duties, were they allowed, as to distribute the 

burdens equally. — ^Townsend's "Civil Government," page 
156. 

Gold and silver bullion being very important products 
of many States in our union, an export duty upon the 
bullion mined in these States would be unconstitutional. 
Under a free and unlimited coinage, gold and silver coins 
from bullion mined in a particular State, coined into 
money on private account, the coins owned by the bullion 
owner, are protected by the same constitutional provision. 

Demonetize both; let the Government purchase gold 
and silver bullion in the markets of the world, and once 
coined into money on Government account the Govern- 
ment would have the right to protect its own money by 
laws preventing its remelting into bullion, and by an 
export tax or duty, which would make it decidedly un- 
profitable to export money from this country and thus 
drain our country of its supply of gold or silver and create 
financial depressions, as has been the case whenever the 
difference in exchange has been so attractive that gold 
or silver could be shipped at a profit, and this export tax 
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or duty could be levied without in any manner affecting 
the natural and orderly course of foreign trade. 

The Bank of England can raise its discount r^te, which 
prevents the export of gold from England. Other coun- 
tries have means of protecting their currency. 

We have been at the mercy of the "endless chain" long 
enough, and the first step to release ourselves is : 

First: Demonetize gold, and if we need gold coin, buy 
gold bullion, as we do silver bullion, in the open market, 
and coin same. 

Second: Pass laws treating those who remelt it or de- 
stroy its legal tender quality as counterfeiters. 

Third: Give the President or Secretary of the Treas- 
ury the right to place an export duty upon gold coin 
whenever its export in large quantities would shake finan- 
cial confidence, or whenever a raid is made upon the 
Treasury, as in Mr. Cleveland's last term. 

As to the first remedy, — ^the demonetization of gold 
would at once make gold bullion a commodity or "me- 
dium of exchange," having no inherent right of legal 
tender, and the Government being privileged to buy gold 
bullion could buy it in any market of the world; and at 
once, gold bullion, like silver bullion, would find its 
natural level, and the coined money, more valuable than 
the bullion, would naturally stay where its legal-tender 
quality enhanced its value. We have no difficulty now 
in getting all the silver bullion we want, and no fear of 
losing our silver dollars; and yet, under the free and 
unlimited coinage of silver, there was a long period of 
time when silver shunned our mints because it was under- 
valued. When it lost the 'right of free and unlimited 
use of our mints, silver bullion promptly sank to its proper 
level — ^and thus it will be with gold bullion, which will 
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at once become more plentiful in our country, and the 
parity between our moneys and currency can be more 
easily maintained. 

As to the second remedy — ^preventing the remelting of 
gold coin into bullion for export — assuming, although I 
do not believe it, that gold bullion would flow to coun- 
tries where it would have the right of free and unlimited 
coinage, and to assume that we will have to imagine 
a much greater difference in value between the coin and 
bullion than would naturally exist, to induce the owner 
of gold bullion, mined in this country, to pay charges 
for shipment, insurance, etc. ; but assuming that it would 
leave the country, the gold coined into money could not 
be first remelted and then exported without subjecting 
the offender to the severe laws against counterfeiters, 
and in the enforcement of such laws the history of large 
quantities of gold offered for shipment could be easily 
traced by our custom authorities, so as to ascertain 
whether it was bullion, fresh from mines, or gold coin 
remelted, and thus our coined money would be protected 
for the use of our people. 

As to the third remedy — an export tax — could not 
money-changers ship it as coin and remelt it in other 
countries? Yes, unless laws were passed making it un- 
profitable so to do. 

Our Constitution, Article I, Section 9, Subdivision 5, 
says that : "No tax or duty shall be laid on articles ex- 
ported from any State," meaning thereby the products of 
any State. Consequently, as hereinbefore stated, the 
owner of gold bullion or ore which has been mined in one 
of the United States, and, under the free and unlimited 
coinage of gold, been coined into gold money, could not 
be taxed when exporting same. Thus our Government 
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has no control over the metallic money coined from bul- 
lion or ore produced in this country, under the free and 
unlimited coinage of gold in our mints, as the title to 
the gold remains in the hands of the bullion owner. 

Depriving the owner of gold bullion of free and un- 
limited coinage, and allowing the Government to pur- 
chase gold in the open market, would exempt the gold 
coined thereafter from that prohibition of the Constitution 
and would enable the Government, by the imposition of 
an export tax, to protect its volume of gold metallic 
money, in the event that owners of greenbacks should 
again start the "endless chain" for the purpose of export- 
ing gold, or in case any other raid should be made on 
Uncle Sam's Treasury, without, as I have heretofore 
stated, interfering in the slightest degree with the usual 
and orderly course of foreign trade. In other words, 
our money would be our own measure of value and not 
a "medium of exchange" and at the mercy of money 
sharks, as bullion. 

In conclusion, may I not assume that both gold and 
silver bullion would be purchased and coined and that 
the adoption of the above remedies would produce the 
true bimetallism for which our late President, Mr. Mc- 
Kinley, and others were groping in the dark, when efforts 
were made, by the appointment of committees, etc., to 
have other countries join in a bimetallism based upon 
the free and unlimited coinage of silver; and is this not 
a truer and better bimetallism than that advocated by. 
Mr. Brvan? 

Therefore, let the Government protect its domestic 
money, the life-blood of its trade and commerce, the 
third and last great cause that makes our money an un- 



214 THE COLD-STORAGE BABY 

safe, unjust and dishonest "Measure of Value," and one 
of the causes of the Cold-Storage Baby. 

I am writing a part of this book on one of the hottest 
nights that New York City has known this summer. 

The parks, open trolley cars and the streets are crowded 
with people anxious to escape from the heat of rooms 
and to get a breath of fresh air. In the crowded tene- 
ments of the poor many little babies are suffering torture 
from the heat, and among the little suffering bodies we 
can see from twenty to thirty American children who 
will lie in the Cold-Storage Chamber for dead babies in 
the Morgue to-morrow. 

Our Lord forgave the erring woman and the penitent 
thief ; He asked forgiveness for those who crucified Him ; 
but He drove the money-changers and money-lenders — 
the bankers of that day — with a whip from His temple, 
saying, "My House shall be called the House of Prayer 
to all nations, but you have made it a den of thieves." 

Let us also control our domestic money and drive the 
money-changers and money-lenders — ^the bankers — from 
the Temple of Liberty, and say that "our country is the 
home of the oppressed of all nations, but you have made 
it a home for slaves" ; and as free men, once more erect, 
with our money owned, controlled and lent by our Gov- 
ernment to its people, whenever and wherever needed, 
our people will once more become working producers, 
instead of working parasites ; trade, commerce, manufac- 
turing and farming will progress hand in hand, the laborer 
will receive his full earnings, and the little Cold-Storage 
Dead Girl Baby of the Morgue will have no successors. 
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